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Outlook 2010 - Summary 


The outlook for global banks and our central 
thesis for 2010 


The sector has performed strongly in 2009, rising by 29% year-to-date (or 110% 
from the March lows), outperforming global equities by 36% over the same 
period. Our Global Equity Strategy team have downgraded global banks to 
neutral (from overweight — see Jeff Palma’s Global Equity Strategy Outlook 
2010, “Putting the recovery to the test”, 30 November 2009). 


Although global economic activity has recovered more quickly and strongly 
than anticipated, and our global economics team now forecasts global growth 
above its long-term trend over the next two years, we believe uncertainty over 
financial regulations is likely to weigh on risk appetite and sector performance 
going forward. 


Sector fundamentals have improved dramatically over the past year, due largely 
to extraordinary levels of government support that have restored confidence in 
the banking system and enabled the sector to return to profit. However, the 
sector still faces a number of challenges: credit risk remains elevated, loan 
growth prospects are depressed, and net interest margins are likely to face 
structural and cyclical pressures. 


Although the sector has made progress in raising capital this year, especially 
following the US stress test, more capital is still needed, notably in the eurozone 
and Japan, where common equity issuance to date has been limited and/or 
capital ratios remain low, and especially in light of impending regulatory 
changes. 


We believe that the one area of positive growth next year is emerging-market 
banks. Reflecting a favourable macro outlook, low credit penetration, solid 
business models, and strong liquidity and capital positions, the sector offers 
attractive multi-year structural growth potential that, in our view, should 
generate superior returns over the medium term. 


Our bottom-up estimates show that sector ROE globally troughed in 2008, but at 
11.7% we expect it to remain well below the historical average next year. Using 
the Gordon growth model, and assuming a 10% cost of capital and 5% growth, 
the fair PBV multiple for the global banking sector is 1.3x, roughly in line with 
current valuations. 


Downgrading global banks to a neutral 


weighting 


Fundamental headwinds in 2010 


Emerging markets remain a key 
growth area 


Sector trading at fair value 
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Ww 


hat are the likely key themes for 2010? 


We believe five key themes will likely affect global banks in 2010, in terms of 
the industry's underlying fundamentals as well as sector performance: 


Regulatory reform: the Basel Committee is expected to set out specific 
guidelines on capital and liquidity requirements by the end of this year. An 
extended implementation timeframe will give banks invaluable time in which 
to establish capital buffers organically via retained earnings, but will also 
constrain loan growth for under-capitalised banks. New financial regulations 
will likely weigh on growth and returns especially in the US and Europe, 
where risk-taking and leverage were most extreme. 


Asset quality: Our bottom-up estimates show that banks’ loan-loss 
provisioning expenses are likely to peak at the end of this year but remain 
elevated in 2010, especially in the US. Given an improving macro outlook, a 
decline in loan-loss provisioning expenses that is larger than anticipated 
could have a material impact on bank profitability and returns, although this 
is unlikely to be evenly spread geographically. 


Loan growth: With the exception of emerging markets, loan growth will 
likely remain weak over the next few years. Key drivers of loan growth are: 
(1) bank recapitalisation; (2) property price stability/recovery; (3) falling bad 
debts; and (4) clarity on new financial regulations. A look at previous 
banking crises suggests that a recovery in loan growth could take three years 
from the end of the crisis, suggesting subdued growth prospects until 2012. 


Margin pressure: Alongside weak volume growth prospects, we see five 
issues that could adversely affect banks’ margin outlook in 2010: (1) a flatter 
yield curve; (2) bank funding/re-financing; (3) the withdrawal of government 
support; (4) government debt issuance and crowding out; and (5) more 
onerous regulatory liquidity requirements. 


Dividend payment: Upon clarity over new capital requirements, better 
quality banks that are well capitalised and strongly funded are likely to 
resume and/or increase dividend payments next year. These banks include 
HSBC, SocGen, Intesa, Dexia, M&T, Commonwealth Bank of Australia, 
ANZ, National Bank of Canada and Royal Bank of Canada. 


Table 1: Global banks ROE outlook 


New regulations will constrain sector 
growth and returns 


Loan growth to remain depressed over 
the next few years 


Margins likely to come under pressure 


Sector RoE (%) 

00 01 02 03 04 05 06 07 08E 09E 10E 11E 12E 13E 
Australia 17.1 18.1 19.4 20.1 19.4 18.2 18.9 19.5 16.1 15.4 15.0 16.6 17.0 16.4 
Canada 17.6 14.7 9.3 16.7 18.9 20.7 21.5 23.5 19.6 18.9 16.4 17.6 17.9 17.5 
Japan NA NA -36.0 9 2.9 AUG 70 11.6 9.0 -8.9 5.1 6.7 7.6 9.0 10.2 
UK 20.4 16.4 16.1 17.0 18.1 18.7 18.5 18.4 3.9 78 10.6 14.2 16.3 17.3 
Europe 19.0 13.9 12.5 16.0 20.0 19.3 20.0 14.6 -0.2 10.5 10.2 12.8 143 15.0 
US NA NA 13.8 18.4 13.9 14.1 16.1 11.0 0.2 7.6 5.8 10.3 12.3 13.1 
GEM 14.0 12.2 13.4 12.9 16.7 18.5 17.2 18.6 16.7 Aya 17.2 17.9 19:3 9'5 
Global 18.2 14.2 12.5 16.0 17.0 18.0 18.1 15.3 5.4 11.9 11.7 14.0 15.3 15.8 


Source: UBS estimates 
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What may surprise on the upside or downside? 
Largely dependent on pace and level of 
economic recovery 


m= Economic recovery: The performance of bank sector fundamentals will, to a 
large extent, be dependent on the pace and level of economic activity next 
year. A stronger/faster recovery in GDP growth in 2010 could trigger an 
earlier pick-up in credit demand (market expectations for loan growth in 
2010 remain particularly subdued) while also lowering loan-loss 
provisioning expenses (which we forecast to remain elevated in 2010). In 
contrast, weaker-than-expected economic growth would put pressure on 
revenue growth (i.e., liability spreads/loan growth remain depressed) and 
raise credit cost expectations while undermining risk appetite. 


m= Regulatory uncertainty: The Basel Committee is expected to announce new _—sNewrrules on capital requirements 
rules on capital requirements for banks before the end of the year. The focus _ could have a pivotal role 
will be on the quantity and quality of capital. New rules on capital 
requirements, the definition of capital ratios, as well as the implementation 
timeframe will determine the extent of additional recapitalisation/dilution 
risks and/or further de-leveraging pressure facing the banking sector. 


Table 2: Global GDP growth outlook (%) 


2005 2006 2007 2008 2009E 2010E 2011E 
US oul Ol Bal 0.4 -2.4 2.6 3.0 
Europe 2.1 3.2 2.9 0.6 3.9 2.3 2.3 
UK 2.2 2.9 2.6 0.6 45 18 (ae 
Canada 3.0 2.9 2.5 0.4 -2.3 2.9 3.4 
Australia 2.8 2.8 4.0 24 0.8 Sh) 4.0 
Japan 1.9 2.0 2.4 -0.7 -5.6 1.8 13 
Asia* 8.1 8.8 Chis) 6.3 47 ie) 7.0 
LATAM 46 5.4 5.7 4.1 -2.0 3.2 3.4 
East. Europe 5.7 6.9 6.6 5.6 -3.3 3.5 Shil 
Global 45 5.0 4.9 2.6 -1.0 3.6 3.7 


Source: UBS estimates; * Excluding Japan, Australia and NZ 


What are the likely key catalysts in 2010? 
Upward earnings revisions arising from 
lower provisions 


Given uncertainties over asset quality trends next year — especially with the 
lagged effect of the global recession, weak property prices and rising 
unemployment — a sharper decline in loan-loss provisioning expenses than 
expected would likely culminate in positive earnings revisions. A sensitivity 
analysis shows that a 10% fall in the provisions/loans ratio below our current 
forecast would raise global banks’ 2010E profits by 9.8% and lift sector ROE to 
12.9% (from our current forecast of 11.7%; see Table 8, page 16). 


As discussed earlier, new rules on capital requirements for banks, likely to be 
announced before the year-end, could also have a pivotal role on near-term 
sector performance. As ongoing regulatory uncertainty has been weighing on 
sector performance, new capital rules that are not considered too onerous would 
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likely underpin sector performance. In contrast, stringent rules on capital 
requirements could raise market concerns over recapitalisation/dilution risk 
and/or constrain future growth. 


In the past few quarters, many banks have benefitted from the steep yield curve __ Flatter yield curve could weigh on bank 
that has arisen from the central banks’ ultra-loose monetary policy. While higher —_ earnings 

short-term interest rates could reverse pressure on liability spreads, especially 

among banks with strong deposit franchises, a flatter yield curve could put 

pressure on bank revenues and sector earnings. 
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Regional and stock preferences 


Regional preferences 


a Emerging markets (overweight): We remain positive on emerging-market 
banks on the basis that the macro outlook is favourable, the sector offers 
attractive multi-year structural growth potential while valuations remain 
compelling. Given their solid business models, strong liquidity and capital 
positions, we believe emerging-market banks are well placed to generate 


superior growth and returns over the medium term. 


m Canada (overweight): Canadian banks’ quality franchises, strong funding 
position and capital strength should support future growth domestically and 
market share gains internationally. Compared to their peers in other 
developed markets, they are well placed in terms of liquidity, credit quality, 
capital, operating profits as well as ROE. They also stand out as being among 


the best dividend payers in the industry. 


m US (neutral): Credit losses are close to peaking but will likely remain 
elevated (especially in commercial and commercial real estate), while muted 
loan growth should be slightly offset by steady margin expansion. Post the 
US stress test, banks have made progress in raising common equity, although 
early TARP repayment could generate additional recap risk. From a top- 


down perspective, we think valuations are fair at 1.1x PBV (2010E). 


= Australia (neutral): The banking sector has benefited from an economy that 
has been resilient, the withdrawal of overseas competition and global market 
volatility. Stronger margins, market share gains and lower bad debt charges 
should underpin earnings and support future returns. Valuations fairly reflect 


the sector ROE recovery outlook, in our view. 


= Japan (underweight): We downgrade Japanese banks to an underweight in 
light of the regulatory uncertainty and recapitalisation risk facing the sector. 
Japanese banks are highly leveraged, with among the lowest capital ratios 
globally, have poor growth prospects and weak earnings power. We believe 
market concerns over dilution risk will likely put further downward pressure 


on sector performance in the coming months. 


m= Europe (underweight): More capital has to be raised in the euro zone given 
relatively little common equity issuance to date, elevated credit risks, low 
coverage ratios and the need to resume lending. The sector also needs to 
aggressively address its term funding structures. We are most cautious on 
pre-recap, wholesale-dependent banks in Spain, Ireland and Denmark; we 


prefer banks in the UK and France that are well capitalised and funded. 


A multi-year structural growth story 


Credit risk remains elevated 


Downgrade to underweight on dilution 


concerns 
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Stock preferences 


Our stock strategy for 2010 is to recommend banks that have raised capital, are 
well funded and/or have emerging-market exposure. In light of more onerous 
regulatory capital requirements, banks with high levels of quality capital 
together with strong deposit franchises are likely to face less dilution risk while 
being well placed for future growth and market share gains. 


Overall, we also prefer investment banks to retail banks. Most investment banks 
have raised capital, made progress in de-leveraging, are better funded and face 
less credit risk. They have underperformed their retail banking peers for most of 
this year, and today offer more attractive valuations, in our opinion. 


Reflecting the above investment criteria, together with our bottom-up regional 
preferences, our global bank recommended list comprises: Akbank (growth 
opportunities, strong capital/funding), Bank of Nova Scotia (emerging markets 
growth, solid capital, no US P&C exposure), Goldman Sachs (strong client 
footprint, capital flexibility, strong risk management), HSBC (emerging-market 
exposure, capital build and dividends, attractive valuations), ICBC (low P/PPOP 
with high growth, excess capital for growth), Lloyds (NIM expansion, declining 
impairments, post-recap), National Australia Bank (ROE recovery potential, 
attractively valued), Sberbank (dominant domestic market position, ROE 
turnaround, multi-year growth propects), SocGen (market share momentum in 
CIB, strong capital, attractive valuations), and US Bancorp (steady credit 
fundamentals and solid volume trends). 


Table 3: Global banks - UBS top 10 picks 


Focus on post-recap banks with strong 


funding 


Rating 

Most preferred 

Akbank Buy 
Bank of Nova Scotia Buy 
Goldman Sachs Group Inc Buy 
HSBC Buy 
Industrial & Commercial Bank of Chini Buy 
Lloyds Banking Group Buy 
National Australia Bank Buy 
Sberbank Buy (CBE) 
Société Générale Buy 


US Bancorp Neutral 


(US$m) 


16,151 
45,663 
94,704 
199,776 
253,386 
61,376 
50,703 
50,662 
47,423 
43,550 


09E 


9.2x 
13.8x 
8.7x 
16.4x 
13.4x 
-ve 
14.2x 
95.6x 
22.9x 
21.9x 


10E 


9.3x 
13.3x 
10.5x 
13.6x 
10.6x 
26.6x 
13.6x 
13.3x 

8.3x 
19.1x 


Market Cap UBS Adj PE Price | Book 


09E 


1.8x 
2.4x 
1.4x 
1.6x 
2.6X 
0.9x 
1.7x 
2.3X 
1.0x 
1.8x 


10E 


1.6x 
2.3X 
1.3x 
1.5x 
2.2X 
0.9x 
1.6x 
1.9x 
0.9x 
1.7x 


UBS Adj RoE (%) 


09E 


21.4% 
18.3% 
17.7% 
10.7% 
20.2% 
-20.4% 
12.0% 
2.2% 
15.5% 
10.3% 


10E 


18.1% 
16.5% 
13.4% 
11.7% 
22.5% 

3.3% 
12.5% 
15.1% 
11.8% 

9.3% 


Net Div Yield 


09E 


2.7% 
4.1% 
0.9% 
2.9% 
3.7% 
0.0% 
5.4% 
0.0% 
1.3% 
0.9% 


10E 


3.8% 
4.1% 
0.9% 
3.6% 
4.7% 
0.0% 
5.4% 
0.3% 
3.7% 
1.7% 


Source: UBS estimates 
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Table 4: Global banks - least preferred stocks 


Market Cap UBS Adj PE Price | Book UBS Adj RoE (%) Net Div Yield 
Rating (US$m) 09E 10E 09E 10E 09E 10E 09E 10E 
Least preferred 
Allied Irish Bank Sell 72 dlSyil -ve -ve 0.2x 0.3x -34.5% -32.4% 0.0% 0.0% 
BBVA Sel 71,201 9.0x 12.0x 1.4x 1.3x 17.9% 11.8% 2.8% 2.8% 
Commerzbank Sell 11,015 -ve 18.4x 0.7x 0.7x -21.2% 3.8% 0.0% 0.0% 
Danske Bank Sel 15,271 51.6x -ve 0.8x 0.8x 0.4% -1.9% 0.0% 0.0% 
Mizuho Financial Group Neutral PAL TT 16.4x 13.8x 0.8x 0.8x 5.7% 5.4% 5.4% 5.4% 
PNC Financial Services Group Sel 24,606 18.5x 64.8x 1.1x 1.1x 8.1% 3.2% 1.7% 0.7% 
Santander Sel 136,031 11.6x 13.2x 1.4x 1.3x 14.0% 11.6% 3.4% 3.5% 
SunTrust Banks Inc. Sel 8,057 -ve -ve 0.6x 0.7x 5.5% -3.9% 1.4% 1.8% 
Taishin Financial Holding Sel 2,146 34.2x 28.4x 1.x 11x 11.4% 3.7% 0.7% 0.9% 
Wells Fargo & Company Sel 127,692 13.4x 38.8x 1.5x 1.5x 12.1% 3.9% 1.8% 0.7% 
Source: UBS estimates 
Our least preferred stocks are: Allied Irish Bank (revenue pressure, concerns 
over capital and funding), BBVA (credit risk, low NPL coverage, expensive), 
Commerzbank (capital structure concerns, dilution risk, poor valuations), 
Danske (unattractive macro environment in Denmark and Ireland, value trap), 
Mizuho (weak capital ratios, major dilution risk), PNC (credit concerns 
regarding NCC’s legacy portfolio, material margin contraction), Santander 
(low coverage, unattractive valuations), SunTrust (credit concerns within 
residential real estate, continued balance sheet contraction), Taishin (high 
P/PPOP, low growth and low ROE), and Wells Fargo (credit concerns 
surrounding WB and WFC’s legacy portfolio). 
Table 5: Global banks - valuation summary 
PE Price | Book RoE (%) Net div. yield (%) 

09E 10E 11E 09E 10E 11E 09E 10E 11E 09E 10E 11E 
Australia 15.1x 13.7x 11.5x 2.0x 1.9x 1.8x 15.0 15.0 16.6 48 53 5.8 
Canada 12.8x 12.7x 10.9x 2.1x 2.0x 1.8x 18.9 16.4 17.6 4.0 4.0 441 
GEM 16.5x 12.7x 10.9x 2.1x 1.9x 17x 15.1 17.2 17.9 25 3.0 3.6 
Japan 17.0x 10.6x 8.9x 0.8x 0.7x 0.7x 51 6.7 7.6 3.3 34 3.6 
UK 14.5x 13.8x 9.5x 1.3x hex 1.2x 78 10.6 14.2 1.9 25 3.0 
Europe 12.5x 12.2x 9.0x 1.1x 1.1x 1.0x 10.5 10.2 12.8 2.2 28 3.8 
US 17.1x 19.9x 10.7x 11x 11x 1.0x 75 57 10.1 1.1 13 18 
Global 14,3x 13.3x 10.0x 13x 13x 12x 11.9 11.7 14.0 25 2.9 3.6 


Source: UBS estimates 
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Key themes in 2010 


In this section, we outline in more depth the five key themes that we believe will 
affect global banks next year, in terms of the industry’s underlying fundamentals 
as well as sector performance: (1) regulatory reforms; (2) asset quality; (3) loan 
growth; (4) margin outlook; and (5) dividend growth. 


Theme 1: Regulatory reforms 


By the end of this year, the Basel Committee on Banking Supervision is 
expected to issue new rules to reform financial regulations with the aim of 
creating a more disciplined and less pro-cyclical financial system that better 
supports balanced sustainable economic growth. 


In September 2009, the Group of Central Bank Governors and Heads of 
Supervision, the oversight body of the Basel Committee on Banking Supervision, 
reviewed a comprehensive set of measures to strengthen the regulation, 
supervision and risk management of the banking sector. We believe the 
following principles will likely form the basis for the new rules on financial 
regulation: 


Capital requirements 


Quality, consistency and transparency will likely be raised over time whereby 
the predominant form of Tier 1 capital should be common shares and retained 
earnings. Significantly higher levels of capital are also likely to be required to 
support risky trading activity. The definition of capital is expected to be 
harmonised across jurisdictions, and all components of the capital base will 
likely be fully disclosed so as to allow comparisons across institutions to be 
easily made. 


A leverage ratio is expected to be introduced as a supplementary measure to the 
Basel II risk-based framework with a view to migrating to a Pillar 1 treatment 
based on appropriate review and calibration. To ensure comparability, the details 
of the leverage ratio will likely be harmonised internationally, fully adjusting for 
differences in accounting. 


The use of “contingent capital” could also be introduced as a potentially cost- 
efficient tool to meet a portion of the capital buffer in a form that acts as debt 
during normal times but converts to loss-absorbing capital during financial stress, 
thus acting as a shock-absorber for the capital position. 


Liquidity requirements 


A minimum global standard for funding liquidity is also expected to be 
introduced. This will likely include a stressed liquidity coverage ratio 
requirement, underpinned by a longer-term structural liquidity ratio, and can be 
applied in a cross-border setting. The new rules are expected to establish a 
harmonised framework to ensure that global banks have sufficient high-quality 
liquid assets to withstand a stressed funding scenario specified by supervisors. 


New regulatory guidelines should be 
announced before year-end 2009 


Focus on both quantity and quality of 
capital 


Higher liquidity buffers also needed 
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The Basel Committee will also likely formulate a structural ratio to address 
liquidity mismatches and promote a strong funding profile over longer-term 
horizons. This new standard complements the supervisory guidance for banks’ 
liquidity risk management practices, the implementation of which is being 
assessed in supervisory reviews. 


Counter-cyclical buffers 


We expect new rules will be put in place to ensure that capital requirements 
operate counter-cyclically, so that financial institutions will be required to build 
capital buffers above the minimum requirements during good times, which can 
be drawn down during more difficult periods. 


A framework for capital conservation such as constraints on capital distribution 
will likely be introduced. Towards this end, the International Accounting 
Standards Board (IASB) is calling for a more forward-looking provisioning 
practice based on an expected loss and expected cash flow approach to loan-loss 
provisioning that generally recognises credit losses earlier and mitigates pro- 
cyclicality. 


Moral hazard 


Alongside actions to strengthen capital and liquidity, additional steps could be 
implemented to reduce the moral hazard risks and economic damage associated 
with institutions that are “too big (and too complex) to fail”. Possible measures 
include specific additional capital, liquidity and other prudential requirements as 
well as other measures to reduce the complexity of group structures and, where 
appropriate, encourage stand-alone subsidiaries. 


All major cross-border firms may also be required to develop specific 
contingency plans that aim at preserving the firm as a going concern, promoting 
the resiliency of key functions and facilitating rapid resolution or orderly wind- 
down (i.e., “living wills”), should that prove necessary. 


Accounting standards 


In April 2009, the G20 Leaders stated that standard setters should “make 
significant progress towards a single set of high quality global accounting 
standards.” There has been progress in this area, with most national jurisdictions 
having programmes underway to converge with or adopt the standards of the 
IASB by 2012. 


The IASB and the US Financial Accounting Standards Board (FASB) should 
also agree on improved converged standards that will recognise credit losses in 
loan portfolios at an earlier stage as part of an effort to mitigate pro-cyclicality, 
and simplify and improve the accounting principles for financial instruments and 
their valuation. 


Compensation practices 


The principles are expected to call for wide-ranging private and official sector 
action to ensure that governance of compensation is effective; that financial 
firms align their compensation practices with prudent risk-taking; and that 
compensation policies are subject to effective supervisory oversight and 
engagement by stakeholders. 


Forward-looking provisioning practice 


Addressing concerns over 
“too big to fail” 
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Specific implementation standards for the principles are likely to include 
independent and effective board oversight of compensation policies and 
practices; linkages of the total variable compensation pool to the overall 
performance of the firm and the need to maintain a sound capital base; 
compensation structure and risk alignment, including deferral, vesting and claw- 
back arrangements; and limitations on guaranteed bonuses. 


Other issues 


= Expanding oversight: All systemically important activity throughout the 
broader financial system is expected to be subject to appropriate oversight 
and regulation. This includes a consistent framework for oversight and 
regulation of hedge funds across different jurisdictions. The role of credit 
rating agencies will likely be evaluated especially in regard to compliance 
obligations and conflicts of interest. 


m= OTC market: To reduce system risks, most over-the-counter (OTC) 
derivative transactions should move to central counterparties that impose 
meaningful margin and collateral requirements and, where appropriate, 
organised exchanges. 


m Re-launching securitisation: Supervisors and regulators could provide the 
framework that ensures discipline in the securitisation market as it revives 
via strengthened capital treatment of securitisation, aligning incentives of 
issuers with investors, standardising terms and structures, reducing 
complexity and enhancing transparency. 


Banking implications 


The Basel Committee on Banking Supervision is expected to set out the specific 
guidelines on capital and liquidity requirements by end-2009 with a view to 
phasing them in on 1 January 2013, once financial conditions have improved 
and economic recovery is assured. 


In our view, an extended implementation period will give banks invaluable time An extended implementation timeframe 
in which to “earn their way out of trouble”, with capital buffers established — would reduce dilution risk 
organically via up to three years of retained earnings. Although we do not 

believe the bank recapitalisation process is over, especially in Europe and Japan 

where more common equity is needed, a 2013 implementation timeframe does 

significantly reduce the dilution risk arising from regulatory reforms. 
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Table 6: Capital ratios (%) 


Tangible common equity/RWA Common equitylassets 

2009E 2010E 2011E 2009E 2010E 2011E 
Australia 9.1 a5 10.3 5.5 5.8 6.0 
Canada 9.0 9.7 10.5 47 4.9 5.2 
Japan 1) 7.6 TT 3.6 3.6 ht 
US 8.4 8.7 10.0 8.2 8.4 8.9 
Europe 8.8 9.0 9.6 5.1 BA 5.4 
GEM 11.9 11.7 11.8 7.6 7.5 7.5 
Global 9.5 9.6 10.2 6.2 6.3 6.5 


Source: UBS estimates 


Chart 1: European banks: ROE outlook 
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Discussions with a number of banks have suggested that regulators may be 
looking for a minimum core equity Tier 1 ratio of 4 % and a 50% buffer above 
this by 2013. Alongside this, a leverage ratio (equity to total assets) of 5% could 
also be implemented (by 2013). 


Using tangible common equity (which strips out hybrid capital and goodwill) to 
risk-weighted assets as a proxy for core equity Tier 1 ratio, global banks, on an 
aggregated basis, should have sufficient capital to meet new capital 
requirements. In terms of equity/asset ratio, only Japanese banks look exposed 
in terms of capital shortfall. 


Increased global financial regulation will likely constrain post-crisis industry 
growth, profits and returns, notably in Europe and the US, where risk-taking and 
leverage were most extreme. New rules should curb banks’ ability to take 
excessive risk via a combination of higher capital requirements and product 
restrictions in high-risk business areas. Regulatory reforms could also constrain 
product innovation and put pressure on revenue generation. 


Chart 2: US banks: ROE outlook 
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New regulations should also constrain 


growth and returns 
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The cost of operating a banking business is likely to rise in the future. 
Requirements for more capital and liquidity should make bank credit more 
expensive and likely constrain growth in banks’ balance sheets, particularly their 
ability to lend to households and businesses. A significant reduction in banks’ 
capacity to lend would undermine the industry’s future growth potential and 
could weigh on macroeconomic growth prospects. 


Disclosure and transparency standards will also have to be improved 
substantially to restore market confidence in the banking system. Demands for 
transparency have risen sharply, generating new requirements in terms of risk 
management as well as in product design. 


While we anticipate a recovery in ROA over the next few years, largely from 
asset re-pricing and the normalisation of loan-loss provisioning, higher 
capital/liquidity requirements and the inclusion of off-balance items in capital 
calculations will likely weigh on overall leverage and returns. 


As such, in the new world order, we expect sector ROE in the US and Europe to 
be structurally lower (although globally this is forecast to be higher, largely 
driven by emerging markets). Following the return of global financial stability, 
over the next two years we anticipate sector ROE in Europe and the US to 
normalise at 10-12%. 


This compares to a through-the-cycle ROE of 15% during the 20 years before 
the current crisis, and a peak ROE of 20% in H107. Assuming a 10% cost of 
equity (COE), nominal growth at 3%, the fair PBV multiple for banks in Europe 
and the US would be 1.0-1.3x by 2011E (post balance sheet stability). Currently, 
the sector trades on 1.1x PBV on 2010 estimates. 


Theme 2: Asset quality 


From a top-down global perspective, we have been cautious on asset quality, 
taking the view that bad debt problems will continue to worsen into 2010 given 
the lagged effect of global recession, weak property prices and rising 
unemployment. 


The impairment cycle appears to be most advanced in the US; based on Q3 09 
results, loan-loss provisioning expenses among the top four US banks was 
running at an annualised level of 470bps while the NPA coverage ratio stood at 
c120%. 


Top-down, we have been looking for loan-loss provisioning expenses to peak in 
H1 10, with the NPL cycle in Europe lagging that of the US by 6-9 months. 
Bottom-up, we have been particularly cautious on the bad debt cycle in the US. 
Our large-cap US banks analyst, Heather Wolf, thinks the duration and 
magnitude of the current credit cycle will be worse than consensus forecasts 
suggest, with residential real estate and consumer losses likely remaining 
elevated through 2010, while commercial and commercial real estate (CRE) 
losses should escalate meaningfully in 2010 and 2011 (please see our report 
Large-cap regional banks: Stocks have run too far, published 7 October 2009). 


Structurally lower ROE in Europe and 


the US 


UBS 14 


Global Banks - Outlook 2010 1 December 2009 


Chart 3: NPL coverage at end-2009E 


Chart 4: Top three US banks - provisioning trends (US$ bn) 
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Table 7: Provision charge trends 
Provisions : average loans (bp) 
05 06 07 08E 09E 10E 11E 12E 13E 
United States 115 90 138 262 366 358 255 197 174 
Europe 51 51 60 110 165 140 108 88 76 
United Kingdom 87 102 127 202 262 202 149 113 89 
Australia 20 18 24 61 75 66 48 37 36 
Canada 19 20 28 48 91 91 72 57 50 
Japan 32 25 34 85 91 66 59 52 48 
EMEA 114 93 98 197 340 247 192 167 134 
Asia (ex-Japan) 59 79 73 112 77 80 91 91 62 
Latin America 131 117 181 294 351 247 256 234 232 
GEM 75 82 79 131 126 111 111 107 93 
Global banks 58 54 70 133 180 158 124 103 90 


Source: UBS estimates 


Based on a detailed forecast methodology that estimates losses for each loan 
category by estimating frequency of defaults (frequency) and loss given defaults 
(severity), Heather forecast total cumulative losses (2008-12) at almost 10% for 
the median large-cap banks, with peak losses in 2010 at over 3% versus c200bp 


in Q2 09. 


Have provisions peaked? 


However, in recent months, a number of banks across the world have indicated 
that asset quality trends within their domestic core businesses have not 
deteriorated as much as originally feared, with credit costs appearing to be 
comfortably within internal tolerance ranges while internal stress-test scenarios 
have started to look unrealistically onerous. 


Provisions to peak in 2010 but remain 


elevated 
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Several banks in Canada, Australia, Sweden, Germany, France, the UK, the US 
and some emerging markets (South Africa, Turkey, Taiwan, Malaysia, and the 
Philippines) have suggested that there are now early signs that loan-loss 
provision expenses may be close to peaking (i.e., within the next few quarters) 
or may have already peaked. 


Globally, the rate of deterioration in banks’ mortgage and consumer loan books 
appears to be slowing down, albeit from elevated levels. Following the release 
of Q3 results, bank managements in the US have suggested that there are early 
signs of stability in terms of delinquencies for credit cards and consumer loans 
(although problems in commercial real estate, especially among regional banks, 
appear to be lagging and are likely to deteriorate further in 2010). 


Sensitivity analysis 


According to our bottom-up estimates, banks’ loan-loss provisioning expenses 
are likely to peak at the end of this year but remain elevated in 2010, especially 
in the US. For banks under our coverage in the US and Europe, we forecast 
loan-loss provisions as a percentage of loans next year to be 94% of this year’s 
levels, but also over 3.2x that of the pre-crisis average. 


Table 8: Potential impact of lower provisions on 2010E ROE 


2010E 
Base case Potential RoE if provisions:loans rises by: 
Provisions:loans UBS adj. RoE -10.0% -20.0% -30.0% 
Australia 0.66% 15.0% 15.5% 16.0% 16.5% 
Canada 0.91% 16.4% 16.9% 17.5% 18.1% 
GEM 1.11% 17.2% 17.9% 18.5% 19.2% 
Japan 0.66% 6.7% 7.2% 7.7% 8.2% 
Europe 1.40% 10.2% 11.5% 12.9% 14.3% 
United States 3.58% 5.7% 7.6% 9.6% 11.6% 


Global Banks 1.58% 11.7% 12.9% 14.0% 15.2% 


Source: UBS estimates 


We currently estimate the provisions/loans ratio for global banks in 2010 at 
158bp. Given an improving macro outlook (our global economics team now 
forecasts global growth at 3.6% in 2010 and 3.7% in 2011, above the long-term 
trend), a decline in loan-loss provisioning expenses that is larger than anticipated 
could have a material impact on bank profitability and returns, although this is 
unlikely to be evenly spread geographically. 


A sensitivity analysis shows that a 10% fall in the provisions/loans ratio below 
our current forecast (i.e. to 142bp or 2.5x above pre-crisis levels) would raise 
global banks’ 2010E profits by 9.8% to US$332bn, assuming all other variables 
remained unchanged. It would also increase global banks’ 2010E ROE to 12.9% 
from our current forecast of 11.7%. A 20% fall in provisions/loans (i.e., to 
126bp, or 2.3x pre-crisis levels) would increase global banks’ profits by 20.3% 
to US$363bn, raising sector ROE to 14.0%. 


Impact on earnings 
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Theme 3: Loan growth 


From a top-down global banks perspective, we remain cautious on the outlook 
for loan growth globally — the notable exception being emerging markets, where 
low credit penetration and better capitalised banking systems suggest a multi- 
year structural growth story. 


Table 9: Loan growth outlook 


Loan growth (%) 
00 01 02 03 04 05 06 07 08E 09E 10E 11E 12E 13E 

Australia 10.8 8.2 9.9 10.5 19.6 10.8 12.8 iver NES} als} Sh) 2 5.3) 53 
Canada 14.2 4.1 2.2 0.0 48 12.0 10.0 10.7 20.3 4.2 48 5.1 5.1 5.1 
Japan NA NA -9.3 -4.6 -3.7 8) 0.7 ahs) 5.3 0.1 14 2) Sh) 3.0 
UK 31.4 8.1 12.9 32.2 19.1 18.2 14.2 17.6 48 18.0 6.1 6.8 7.0 7.3 
Europe 26.0 8.0 1.0 12.8 18.7 18.9 17.1 Meh 11.4 10.1 48 5.6 6.2 6.4 
US 1.9 -25.0 4.9 3.7 34.4 9.6 13.1 16.4 38.7 -9.0 -0.3 -0.8 3.0 3.8 
GEM 15.9 34.1 16.1 15.8 14.8 ile) al 18.1 22.6 17.2 143 148 13.6 13.8 11.7 
Global 22.2 9.3 4.0 9.1 18.6 14.8 14.2 16.8 18.5 6.5 6.0 6.2 7.0 6.2 
Source: UBS estimates 
Chart 5: M/m credit and deposit growth trends in euro area 
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Source: ECB, UBS 


Our bottom-up estimates are for loan growth of 6.0% in 2010 and 6.2% in 2011 
globally, well below the average growth trends of 13.2% during 2000-06. 
Stripping out emerging markets, the loan growth outlook is even more subdued, 
with lending growth in developed markets estimated at 3.3% and 3.9% 
respectively over the next two years. 


Recent loan officer surveys in Europe and the US show that banks are still 
tightening their lending standards, although the rate of tightening has started to 
slow down. Latest ECB data showed that euro-zone credit outstanding again 
declined in August 2009, the eighth month in nine, with the €33 billion fall in 
credit worse than in July (for more details see European Credit Tracker: Pre- 
recap banks don’t lend, published 28 October 2009). 


Loan growth forecast to remain 
depressed over the medium term 
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In our view, loan growth will not fully recover until the banking system is fully 
re-capitalised, as banks only lend against their common equity. Banks’ appetite 
to lend will also remain compromised until property prices start to show a 
sustainable recovery and non-performing loans start to fall in a meaningful 
manner. 


Moreover, only once there is clarity on financial regulation, especially in terms 
of the new rules on capital requirements, will banks start to contemplate lending 
on a more normalised basis. To this end, the Basel Committee is expected to 
announce specific guidelines on capital requirements before the end of this year. 


The problem is not just one of a supply of credit, but also one of a demand for 
credit. In the current economic climate (weak property prices in many markets 
and job uncertainty), demand for loans remains depressed — especially among 
highly geared consumers. Consumer de-leveraging in a number of countries will 
likely be a multi-year process, in our opinion. As such, we expect lending 
growth — notably in developed markets — to remain subdued over the next two 
years. 


Chart 6: Growth in lending to real economy following past financial crises 
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Source: Bank of England. Note: Japan (1997=0), Sweden (1992=0), Norway (1991=0) 


A look at previous banking crises suggests that a recovery in loan growth could 
take a number of years. An analysis of financial crises in Japan, Norway and 
Sweden by the Bank of England suggests that a return to positive loan growth 
could take over three years after the end of the crisis. This would imply loan 
growth could continue to be weak until 2012, and remain a fundamental concern 
for the economy. 
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Theme 4: Margin outlook 
Table 10: Net interest margin (NIM) outlook 


Net interest margin (IYA) (%) 


00 01 02 03 04 05 06 07 08E 09E 10E 11E 12E 13E 
Australia 2.82 2.73 2.64 2.49 2.35 2.27 2.23 2.14 2.07 Zl) 2.30 BsVo 2.29 2.26 
Canada 2.07 2.21 2.34 2.12 2.07 2.05 1.89 1.78 1.92 2.17 2.27 2.28 2.28 2.27 
Japan NA 0.89 1.30 1.24 1.16 gF25) 1.15 1.15 1.22 1.27 P25) 1.27 iey? Alek) 
UK 2.94 2.82 2.77 3.07 3.00 2.62 2.54 2.39 2.51 2.40 2.38 2.39 2.39 2.40 
Europe 3.82 3.60 2.92 Scill 3.06 2.77 3.08 3.19 3.65 3.24 3.18 3.21 3.23 3.27 
US NA 3.17 3.38 3.15 2.81 2.56 2.61 2.61 3.26 3.34 3.30 3.34 3.38 3.40 
GEM 3.20 3.50 3.00 2.97 3.23 3.46 3.23 3.42 3.69 3.17 3.29 3.28 3.32 3.74 
Global 3.49 3.29 2.89 2.98 2.76 2.57 2.70 2.86 3.21 3.04 3.01 3.02 3.05 3.08 


Source: UBS estimates 


From the fourth quarter of 2008 to May of this year, the Federal Reserve and 
other central banks successively cut policy rates and shepherded interest rates 
down to record low levels. This has reduced bank funding rates and debt 
servicing costs for floating rate and short-term borrowers. 


However, the prevailing low interest rate environment has also put pressure on 
deposit spreads and net interest margins over the past year. Although we expect 
to see this trend continue in the fourth quarter, some banks have started to 
indicate that deposit margins may be close to the trough. 


Asset re-pricing has partially counteracted the squeeze on deposit spreads. 
Moreover, the monetary policy actions have put more upward slope in the yield 
curve, leading to increased bank profits from longer-term placements financed 
with short-term borrowings. 


Going forward, we see five issues that could adversely affect the outlook for net 
interest spreads, potentially putting downward pressure on our margin forecasts: 


m Higher rates and a flatter yield curve 
m Funding and re-financing 
m Withdrawal of government support/exit strategies 


m Crowding out 


Liquidity requirements 
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Higher rates 


Table 11: Interest rate outlook 


Policy rate (%) 


Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 
US Fed Funds Rate 0-0.25 0-0.25 0.50 0.75 1.00 
Euro-area Refi rate 1.00 1.00 1.00 1.25 1.75 
UK Repo rate 0.50 0.50 0.50 0.75 1.00 
Japan Call rate 0.10 0.10 0.10 0.10 0.10 
Australia Cash rate 3.75 4.25 4.25 4.25 4.75 
Canada Bank of Canada rate 0.25 0.25 0.50 0.75 1.25 

Long bond yield (%) 

Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 
US 10-year bond yield 3.8 3.8 3.8 3.9 4.0 
Euro-area 10-year bond yield 3.8 4.0 4.2 4.4 45 
UK 10-year bond yield 3.6 3.8 3.9 4.3 4.6 
Japan 10-year bond yield 13 15 15 15 15 
Australia 10-year bond yield 5.5 6.2 6.3 6.3 6.3 
Canada 10-year bond yield 3.4 3.7 3.8 3.9 4.0 


Source: UBS estimates 


First, the interest rate cycle is turning, with short-term rates expected to rise 
sharply in major economies over the next two years. In the US, our economics 
team believes the Fed will raise rates in April 2010, with a quarter-point move 
followed by two more quarter-point moves in H2 10, taking the funds rate to 1% 
by the end of 2010. In 2011, we forecast that rates will be raised by another 
200bp, leaving rates at 3% at the end of that year. 


In Europe, we are looking for the ECB to raise short-term rates by 75bp in 
H2 10, taking the official rate to 175bp. In 2011, we expect a further 175bp of 
hikes, taking the refi rate to 3.50%. Given recent weak economic data in the UK, 
we would put the BoE sequentially after the ECB and the Fed in terms of rate 
hikes, with the first rate hike likely in the back half of 2010. 


Higher short-term interest rates should reverse the downward pressure there has 
been on deposit spreads and margins over the past year. In our opinion, the key 
beneficiaries would be banks with strong retail deposit franchises, notably those 
in the UK, US, Canada, Greece, Italy, Japan, HK and China. 


Conversely, should short-term rates rise too quickly and abruptly, demand for 
credit could also be negatively affected, especially when it is not accompanied 
by a corresponding increase in borrowers’ income, while the credit risk of 
existing assets could start to rise as cash flows come under pressure. 
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While we forecast short-term rates to rise over the next two years, we expect the 
long end to rise less than the front end, with the US 10-year bond drifting to 
around 4.5% by the end of 2011. In other words, over the next two years, and in 
particularly in 2011, the yield curve will likely flatten considerably, thereby 
indicating that the gains generated from playing the yield curve in recent 
quarters will not be sustainable. 


Funding and re-financing 
Table 12: Maturing debt* - face amount (US$ bn) 


Maturity year US UK Eurozone Others Global 


2009 473.0 140.3 782.1 356.3 1,751.7 
2010 333.0 147.0 877.5 425.7 1,783.1 
2011 347.0 192.6 771.6 455.1 1,766.3 
2012 355.0 169.4 714.4 307.7 1,546.5 
2013 191.0 86.1 417.0 253.0 947.1 
2014 190.0 75.3 419.2 232.2 916.7 
2015 115.0 36.6 337.4 124.6 613.6 


Total 2,004.0 847.3 4,319.2 2,154.6 9,325.0 


Source: Moody's; UBS. *Moody’s-rated bank debt 


In recent years there has been a shortening of maturities in banks’ wholesale 
funding as banks have sought to take advantage of low interest rates to reduce 
funding costs in response to competitive pressures. According to Moody’s, the 
average maturity of new debt issuances rated by Moody’s has decreased from 
7.2 years to 4.7 years globally over the past five years, the shortest average 
maturity for 30 years. 


Geographically, this trend has been most pronounced in the US, where the 
average maturity has fallen from 7.8 years to 3.2 years, and in the UK, which 
has gone from 8.2 years to 4.3 years over the same timeframe. As a result, banks 
under Moody’s coverage face maturing debt of US$5.1tn between 2009 and the 
end of 2012 (or US$9.3tn by 2015), of which US$3.1tn is due in the eurozone, 
US$1.5tn in the US and US$0.6tn in the UK. 


Yield curve forecast to flatten 
abruptly in 2011 


Banks face major wholesale debt re- 


financing over next few years 
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Chart 7: Wholesale debt maturity profiles* 
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Source: Moody's, UBS. * 2010 maturing debt as a percentage of total debt maturities between 2009-15; **For Moody’s-rated bank debt 


Banks with debt maturity profiles that have shortened significantly face large 
refinancing needs and are at risk of greater funding pressure and increased costs. 
Given higher yields on long-term wholesale debt, extending banks’ debt 
maturity profiles would push up funding costs, especially if benchmark rates 
were to rise. Unless affected banks can replace maturing wholesale debt with 
deposits and/or via securitisation, and/or pass on higher funding costs to 
customers, NIMs are likely to come under pressure. 


Withdrawal of government support 


Since 2008, central banks have significantly increased their secured lending to 
banks, effectively replacing much of the dried-up securitisation and covered 
bond markets, and engaged in quantitative easing. These policy actions appear 
to have calmed the funding markets and relieved liquidity pressures on banks. 
Governments have also guaranteed bank term debts, enabling banks to issue 
short-term debt at considerably cheaper cost. 


Although an “exit strategy” may not be imminent, and to a large extent 
dependent on the strength of the economy, the withdrawal of government 
support will likely push up borrowing costs as banks compete for more 
expensive altemmative funding sources, especially for banks that have issued 
short-term debt under government-backed guarantee programmes. 


Funding costs are set to rise as 
government support comes to an end... 
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Crowding out 


Over the next few years, governments in a number of major economies are 
expected to significantly increase their own long-term borrowings. In order to 
finance their large deficits, these governments will compete with banks for debt 
raising, potentially “crowding out” the debt market. In the eurozone alone, we 
expect government bond issuance to be around €900 billion in 2010. 


Competing demand for long-term funds is expected to increase the cost of 
supply in capital (ie., bank funding costs). Whether higher funding costs 
translate into margin pressure will likely depend on banks’ ability to pass on the 
extra costs to customers via loan rate increases. 


New liquidity rules 


The Basel Committee is expected to announce a new liquidity supervisory 
framework that will likely require banks to hold more liquid assets to guard 
against future outbreaks of market turmoil. New liquidity regulations could 
contribute to reduced margins by forcing a greater share of bank funds to be 
allocated to safe, low-return assets. 


..and as government debt issuances 


crowd out the debt market 


UBS 23 


Global Banks - Outlook 2010 1 December 2009 


Theme 5: Dividend payment 


As we move closer towards the peak of the provisioning cycle, and in spite of 
higher capital requirements, some banks have started to talk about resuming 
dividend payments next year. With banks’ appetite for lending expected to 
remain weak, their free cash flows could rise sharply next year. 


For better quality banks that are well capitalised and funded, not facing 
government restrictions on dividend payment (i.e., US banks that still benefit 
from government TARP support), and depending on clarity over regulation, 
dividend pay-outs are likely to resume or rise next year. 


Table 13: High-yielding bank stocks by region 


Net Dividend Yield (%) UBS Adj. Payout Ratio (%) 

10E 11E 10E 11E 
Australia 
Bendigo and Adelaide Bank Limited 6.2% 6.4% 65.0% 65.0% 
Commonwealth Bank of Australia 6.1% 6.6% 74.1% 74.1% 
Westpac Banking Corporation 5.7% 6.5% 76.7% 74.2% 
Bank of Queensland Limited 5.5% 6.8% 61.7% 64.2% 
National Australia Bank 5.4% 5.4% 73.3% 54.4% 
Canada 
Bank of Montreal 5.3% 5.4% 66.8% 59.2% 
CIBC 5.1% 5.1% 58.6% 50.9% 
Bank of Nova Scotia 4.1% 4.2% 54.3% 46.0% 
National Bank of Canada 3.9% 4.0% 40.7% 38.1% 
TD Bank Financial Group 3.7% 3.8% 46.2% 41.7% 
RBC Financial Group 3.5% 3.7% 45.2% 40.2% 
United States 
M&T Bank Corp. 44% 44% 143.4% 64.3% 
BB&T Corp. 3.0% 3.3% 102.7% 53.2% 
Northern Trust 2.3% 2.4% 34.2% 27.6% 
JPMorgan Chase & Co. 1.9% 3.1% 25.0% 27.4% 
Bank of New York Mellon Corp. 1.8% 2.7% 20.8% 25.0% 
United Kingdom 
HSBC 3.6% 4.3% 49.3% 42.7% 
Standard Chartered 2.6% 2.8% 32.2% 30.5% 
Barclays 1.5% 24% 13.7% 15.1% 
Europe (ex-UK) 
BCP 8.6% 9.5% 71.3% 85.0% 
Banesto 6.1% 6.3% 50.4% 50.4% 
Banco de Sabadell 6.0% 6.0% 71.7% 70.3% 
Banif SGPS 5.9% 6.0% 68.1% 48.6% 


Mediobanca 5.6% 6.6% 46.2% 46.2% 


Source: UBS estimates 


Well capitalised and funded banks best 


placed to pay dividends 
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Regional overview 
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Australia 


Macro outlook 


Australia is one of the few developed economies to have avoided a 
technical recession in 2009, with GDP forecast to grow 3.3% and 4.0% in 
2010 and 2011. Interest rates bottomed at 3%, now 3.5%, and are expected 
to rise to 4.75% by Dec-10. Unemployment is expected to peak at 6%. The 
primary driver has been a resilient Chinese economy and domestic 
monetary and fiscal stimulus measures. Households appear to have 
avoided the downturn, with mortgage credit growth of 8% offsetting 
negative credit growth for the personal (largely margin lending) and 
business segments. Businesses continue to de-gear, this is likely to drive 
low single-digit credit growth in 2010. 


Bank fundamentals 


Structurally the major banks are experiencing one of the best 
environments in the last decade. The Australian economy has been 
resilient, competitors have withdrawn and global market volatility has 
been high. Positives: (1) market share gains, (2) re-pricing of assets for 
risk, (3) strong markets income, (4) better-than-expected consumer arrears, 
(5) a rebuilding of capital, with FY09 core Tier 1 ratio at 7.1%. Majors 
delivered an ROE of 13.4% in FY09, despite bad debt charges rising 34bp 
to 78bp. Headwinds: (1) regulatory and political reform and 
(2) addressing Australia’s reliance on wholesale offshore funding. 


Themes for 2010 


(1) Bad debts to decline. We expect bad debts to pass the peak in H2 09 
at 80bp, falling to 75bp in H1 10. Poorer quality institutional loans are 
expected to be replaced by a less severe deterioration in mid- and small- 
sized business loans. (2) Regulatory reform may impact pricing and 
availability of credit. Guidance on changes to bank liquidity, quality of 
capital, leverage ratios and provisions expected by late 2009/early 2010. 
(3) Slower credit growth offset by stronger margins. (4) Funding task. 
The large refinancing task for banks globally may cause disruptions to 
funding markets in 2010/11. (5) Market volatility expected to slow. We 
forecast a decline in market income from record highs; however, our 
forecasts may be too conservative as banks’ balance sheets have expanded 
and counterparties are more focused on dealing with higher-rated banks. 
(6) Capital deployment. As Basel II pro-cyclicality unwinds and earnings 
normalise, banks will generate large amounts of capital, either to be 
deployed or retuned to investors. (7) NZ drag may be improving. 


Key recommendations 


Banks have outperformed the market by 27% YTD and are trading at 2.1x 
book, reflecting normalised bad debt charges and the favourable structural 
outlook. We believe positive news is now required for further 
outperformance. We prefer National Australia Bank (NAB) trading on 
1.7x book, given the potential for ROE uplift if it releases c20% of its 
capital that is tied up in low ROE businesses. We forecast banks will 
deliver a ROE of 17% by 2012E. 


Macro forecasts 

Australia 2008 2009 
GDP 2.4 0.8 
Interest rates 

3 month interest rate (% aver 4.25 3.75 
10 year bond yield (% averac 6.92 3.44 
Cash Rate (end period) 6.25 6.25 
Exchange rates 

AUDI/USD avg 0.78 0.75 
AUDI/USD yle 0.70 0.76 


Source: UBS estimates 


RoE decomposition (RWA-based) 


Australia 09E 10E 
Net Int Margin (%) 4.09 4.05 
Non Int Income (%) 1.88 1.82 
Non Int Expense (%) -2.62 -2.54 
Pre-provision Op Profit (%) 3.35 3.33 
Provisions (%) -1.09 = -0.87 
Pre-exc. PTP (%) 2.26 2.46 
Tax (%) -0.64 = -0.70 
UBS Adj. RORWA (%) 1.58 1.73 
Equity Multiplier (x) 9.5 8.7 
UBS Adj. RoE (%) 15.0 15.0 


Source: UBS estimates 


Growth & valuation 

Australia 09E 10E 
Growth (%) 

UBS Adj. EPS -4.0 10.6 
Op. Profit Per Share 4.0 13 
Net Dividend -11.8 10.0 
BVPS 8.2 5.6 
Valuation 

UBS Adj. P/E (x) 14.4 13.1 
P/OPS (x) 6.9 6.8 
P/Book (x) 1.9 18 
Net Yield (%) 5.1 5.6 


Source: UBS estimates 


Analysts 


Jon Mott 

+61-2-9324 3864 
jonathan.mott@ubs.com 
Chris Williams, CFA 
+61-2-9324 3968 
chris.williams@ubs.com 
Shu-Ling Liauw 
+61-2-9324 3863 
shu-ling.liauw@ubs.com 


2010 
3.3 


4.75 
4.53 
6.25 


0.85 
0.73 


11E 
4.14 
1.85 
-2.49 
3.50 
-0.65 
2.84 
-0.81 
2.00 
8.3 
16.6 


11E 


19.1 
6.9 
9.8 
6.9 


11.0 
6.4 
17 
6.1 


UBS 26 


Global Banks - Outlook 2010 1 December 2009 


Canada 


Macro outlook 


Improving economic growth, low corporate leverage, average consumer 
debt service, and low interest rates continue to provide a satisfactory 
macro backdrop for banks. UBS projects an improving economic outlook 
in 2010 following a GDP decline of 2.3% in 2009, then rebounding to 
GDP growth of 2.9% in 2010 and 3.4% in 2011. Canada’s budget deficit 
has deteriorated less than elsewhere at 3.5-4% of GDP. Unemployment is 
expected to peak at 8.6% in Q309, declining to 7.7% in 2010. House 
prices have since rebounded and are above 2008 peaks. The Bank of 
Canada’s Overnight Target rate is expected to increase from 0.25% to 
0.50% in Q210 and 1.25% in Q410. 


Bank fundamentals 


Notwithstanding moderate economic growth and implications for more 
moderate loan growth, Canadian banks remain in a relatively stronger 
position than their global peers due to a superior economic backdrop, 
strong capital (Tier 1 of 11.6%), high ROEs (F10: 16.1%), strong pre- 
provision (3.1x PCLs), good liquidity (loans/deposits of 73%) and strong 
credit quality (88 bps in PCLs). We note that 35% of loans are in low-risk 
mortgages with 2-3 bps in PCLs. Excess capital could be a key driver. 
While economic and regulatory uncertainty could continue to limit capital 
deployment, we estimate that Canadian banks will have C$40 billion in 
excess Capital over a 10% Tier 1 by 2012, or 16% of market cap. 


Themes for 2010 


In the absence of a double-dip recession, we believe that 2010 could be 
the beginning of “The New Golden Age of Canadian Banking” with 
lower PCLs, higher margins due to higher pricing, and significant excess 
capital. We expect PCLs to peak in H110 at about 90 bps, declining to 52 
bps in 2012, similar to the historical average. Longer term, we could see 
much lower PCLs with current Canadian PCLs at 54 bps. However, loan 
growth could remain lower than average at 4-5% due to the weak 
economic outlook and deleveraging trends. We expect Capital Markets to 
continue to be solid, but with lower projected trading revenues relative to 
2009 due to narrowing trading spreads, and more normal credit spreads. 
Wealth and expense control should also help. 


Key recommendations 


We prefer banks with the lowest valuation and the highest long-term 
growth and returns. Tactically, we prefer banks with the best leverage to 
declining PCLs, higher margins, Capital Markets exposure, expense 
savings, and leverage from potential acquisitions. We like Bank of Nova 
Scotia due to higher than average growth from emerging markets, high 
returns, and the best leverage to higher net interest margins and 
acquisitions. We like RBC Financial Group due to leading market 
positions, strong capital, high returns, lower expenses, and leverage to 
lower US P&C provisions. Bank of Montreal is least preferred due to 
high US P&C exposure resulting in structurally lower returns. 


Macro forecasts 

Canada 2008 2009 
GDP 0.4 -2.3 
Interest rates 

3 month interest rate (% aver 1.76 0.27 


10 year bond yield (% averac 3.40 3.21 
Bank of Canada Rate (end p 2.75 0.31 
Exchange rates 

USDICAD avg 1.12 1.13 
USDICAD y/e 1.22 1.05 


Source: UBS estimates 


RoE decomposition (RWA-based) 


Canada 09E 10E 
Net Int Margin (%) 4.50 4.77 
Non Int Income (%) 4.27 5.05 
Non Int Expense (%) 41 -5.72 
Pre-provision Op Profit (%) 3.36 4.09 
Provisions (%) -1.06 -1.10 
Pre-exc. PTP (%) 2.30 3.00 
Tax (%) -0.81 = -0.76 
UBS Adj. RORWA (%) 2.09 2.04 
Equity Multiplier (x) 9.1 8.0 
UBS Adj. RoE (%) 19.0 16.4 


Source: UBS estimates 


Growth & valuation 

Canada 09E 10E 
Growth (%) 

UBS Adj. EPS -1.9 0.6 
Op. Profit Per Share -5.0 19.1 
Net Dividend 1.4 0.0 
BVPS 49 75 
Valuation 

UBS Adj. P/E (x) 12.6 12.6 
P/OPS (x) 7.7 6.5 
P/Book (x) 2.1 19 
Net Yield (%) 4.0 4.0 


Source: UBS estimates 
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Japan 
Macro outlook 


Japan’s economy is recovering quite rapidly. The OECD revised up its 
real GDP forecast for Japan for 2010 to 1.8%, from 0.7% (UBS’s forecast 
is the same at +1.8%). If this materializes, the positive growth would be 
Japan’s first in three years. Although the recent ¥30trn economic stimulus 
package looks set to underpin the SME sector’s performance and 
individual consumption to some extent, the even weaker global economy 
should offset this positive impact. 


Bank fundamentals 


As the Japanese banks have been operating with relatively high leverage, 
underpinned by strong government support, Japanese banks are likely to 
need to raise their capital ratios in preparation for new, more stringent 
global capital regulations. 


Japanese banks profitability should gradually recover from losses in 
FY08, but still remain weak in FY09 (ending March 2010). The Bank of 
Japan’s policy interest rate was cut in October 2008 and November 2008, 
leading to lower net interest margins in FY09. Given the capital 
constraints stemming from the expected drastic changes in global capital 
regulations, significant expansion in lending could be difficult for the 
time being. On the other hand, fee income should gradually recover, 
reflecting the economic recovery. Credit costs should also be lower than 
last fiscal year, thanks to government support for various industries as 
well as the SME sector. 


Themes for 2010 


By the beginning of 2010, major Japanese major banks are likely to think 
about raising capital to prepare for capital regulations. Consolidation 
among the banks, as well as other financial institutions such as brokerage 
firms, should be another key theme, given that the Shinsei/Aozora and 
Sumitomo Trust/Chuo Mitsui mergers were announced in 2009, and 
given the large-scale changes in regulations. 


Key recommendations 


Most preferred: Chuo Mitsui Trust. For the past several years, Chuo 
Mitsui has been shifting from large corporate borrowings to mortgage 
loans, the quality of which has been very stable even after the bubble 
burst in Japan. The ratio of fee income is larger than at commercial banks, 
which would receive the benefit from economic recovery. Chuo Mitsui is 
remote from imminent credit risks, such as from nonbank or overseas 
LBO exposure. Its domestic real estate lending could be a risk, but the 
credit costs should be manageable, as the loan-to-value ratio of its lending 
is low, and the bank turned to a cautious stance on the real estate sector 
earlier than competitors. 


Macro forecasts 

Japan 2008 2009 
GDP -0.7 5.2 
Interest rates 

3 month interest rate (% avel 0.82 NIA 


10 year bond yield (% averac 1.18 1.30 
Exchange rates 

USD/JPY avg 100.38 90.36 
USD/JPY y/e 110.00 90.00 


Source: UBS estimates 


RoE decomposition (RWA-based) 


Japan 09E 10E 
Net Int Margin (%) 2.08 2.01 
Non Int Income (%) 1.46 1.51 
Non Int Expense (%) -2.07 = -2.02 
Pre-provision Op Profit (%) 1.47 1.49 
Provisions (%) 0.92  -0.65 
Pre-exc. PTP (%) 0.46 0.81 
Tax (%) 0.16 = -0.33 
UBS Adj. RoRWA (%) 0.30 0.49 
Equity Multiplier (x) 16.7 13.7 
UBS Adj. RoE (%) 5.1 6.7 


Source: UBS estimates 


Growth & valuation 
Japan 09E 10E 
Growth (%) 
UBS Adj. EPS -158.6 94.3 
Op. Profit Per Share -9.7 5.2 
Net Dividend -44 3.7 
BVPS 20.9 3.6 
Valuation 
UBS Adj. P/E (x) 16.6 10.4 
P/OPS (x) 3.6 3.4 
P/Book (x) 0.7 0.7 
Net Yield (%) 3.4 3.5 


Source: UBS estimates 
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Chuo Mitsui announced that it will merge with Sumitomo Trust in 2011. 
The merged entity will become the largest trust bank in Japan with trust 
assets of ¥118trn. Both Chuo Mitsui’s and Sumitomo Trust’s capital 
buffers are relatively strong; although Chuo Mitsui’s capital still includes 
¥200bn of public funds (the initially injected amount), Chuo Mitsui 
should not need to raise capital to repay this, because the stock price is 
still too low to ask the government to sell its holding to the market or to 
accept the buyback of these shares by Chuo Mitsui (original cost of the 
government = ¥400 per share, which is presumably the minimum price 
for the bank to buy these back or to ask the government to sell them on 
the market). 


Least preferred: Mizuho FG. Capital constraints at Mizuho are the 
largest among all the major banks in Japan. At the moment, its credit 
costs have been reasonably stable, supported by the government’s various 
support schemes for SMEs as well as those for the large corporations. It 
has also reduced asset risk, such as cross-held shares. Still, given that the 
bank’s capital requirements are larger than that of other bank group’s, the 
dilution risk could remain a severe burden for its share price, at least for 
the time being. 
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United States 


Macro outlook 


We believe stocks marked their bottom in March and are unlikely to 
return to those levels. However, the banks have bounced 135% off those 
lows and we believe valuations have overshot a meagre fundamental 
backdrop. We believe consensus expectations surrounding the timing and 
magnitude of normalized EPS are too optimistic. And our estimates are 
69% and 48% below consensus estimates for 2010 and 2011, 
respectively. Further, we think many banks will still fall short of earnings 
generation posted prior to the credit cycle. 


Bank fundamentals 


Our current outlook reflects overly optimistic expectations as opposed to 
dire fundamentals. We believe all large-cap banks will survive the rest of 
the credit cycle and earnings will return to more normalized levels. That 
said, the duration and magnitude of this credit cycle will likely prove 
worse than expectations. Moreover, elevated losses will likely leave a 
lasting mark on bank balance sheets, and recovering to a more normalized 
earings environment is likely to take longer than expected. Finally, 
while no bank in our coverage universe will likely have to raise more 
capital to survive elevated losses, we believe issuances are possible in 
2010 to repay TARP capital. 


Themes for 2010 


For the year ahead, we believe industry-wide trends will include: 1) 
continued, elevated credit losses generally; 2) sluggish lending revenue 
due to muted loan volumes, but slightly mitigated by a steady margin 
expansion; and 3) elevated expenses as banks work through foreclosed 
properties. We detail each viewpoint below. 


We forecast total cumulative losses (2008-12) of almost 10% for the 
median large-cap banks, with peak losses of >3% in 2010 versus ~225bp 
in Q3 09. Residential real estate and consumer losses will likely stay 
elevated through 2010, while commercial and commercial real estate 
(CRE) losses are likely to escalate meaningfully in 2010 and 2011. 
Positively, we expect construction losses to peak in 2009 and drop 
meaningfully next year. 


We believe sluggish loan growth will hamper EPS momentum next year, 
and for years thereafter, due to: 1) historically weak loan demand 
following a credit cycle; 2) volume strain from accelerating credit losses; 
and 3) run-off in higher risk loans, including those recently acquired from 
distressed banks. 


However, we expect margin expansion to continue, which could help 
partially mitigate sluggish loan volumes. Most large-cap banks will likely 
post margin expansion due to cyclical and secular trends. Positive margin 
drivers include continued deposit growth, wider loan spreads, and 
accretion from recent purchase accounting adjustments. However, several 
factors offset those drivers, including negative loan mix shift, and the 


Macro forecasts 


United States 

GDP 

Interest rates 

3 month interest rate (% aver 
10 year bond yield (% averac 
Fed Funds Rate (end period) 
Exchange rates 

EUR/USD avg 

EURIUSD y/e 


Source: UBS estimates 
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RoE decomposition (RWA-based) 


United States 

Net Int Margin (%) 
Non Int Income (%) 
Non Int Expense (%) 
Pre-provision Op Profit (%) 
Provisions (%) 
Pre-exc. PTP (%) 
Tax (%) 

UBS Adj. RoRWA (%) 
Equity Multiplier (x) 
UBS Adj. RoE (%) 


Source: UBS estimates 


Growth & valuation 


United States 
Growth (%) 
UBS Adj. EPS 
Op. Profit Per Share 
Net Dividend 
BVPS 
Valuation 

UBS Adj. P/E (x) 
P/OPS (x) 
P/Book (x) 

Net Yield (%) 


Source: UBS estimates 
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negative impact from credit. We are assuming the Fed will begin 
tightening rates in 2010, but this trend should have a mixed impact on 
bank lending margins. 


We believe expenses related to foreclosed assets could strain EPS more 
meaningfully in 2010 than in 2009, and we believe these expenses could 
remain elevated for several years after losses peak. We expect OREO 
(other real estate owned) balances to increase 2.5% in 2010 from 2009, 
which would drive OREO expenses up. 


Key recommendations 


Our most preferred stock is USB (steady credit fundamentals and solid 
volume trends) with a price target of US$25. We believe the stock should 
trade at 13x the present value of our 2012 and 2013 estimates, which 
suggests slight upside. Among our least preferred stocks are STI (credit 
concemms within residential real estate, continued balance sheet 
contraction), WFC (credit concerns surrounding WB and WFC’s legacy 
portfolio), and PNC (credit concerns surrounding NCC’s legacy 
portfolio, material margin contraction over time). Our three-pronged 
valuation summary (target P/E, target P/TB, DCF) drives our price targets 
of US$14 for STI, US$20 for WFC and US$37 for PNC. 
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Asia 
Macro outlook 


Asia is one of the few places in the world that UBS forecasts to have 
grown rather than contracted in 2009. And, we forecast that Asia will 
continue to enjoy growth in 2010 at 7.5%, with the Chinese and Indian 
economies leading the way. Although policy rates are forecast to be hiked 
in a few countries (Australia, Korea, and India), monetary policy is 
expected to remain stimulative again in 2010. Along with continued fund 
flows into the region, the ingredients are in place for continued rises in 
asset prices. 


Bank fundamentals 


With a comparatively attractive macro backdrop, most Asian banks are 
likely to experience good top-line growth. We expect loan growth to 
begin to emerge in most economies, provision expenses to fall on a year- 
on-year basis, and margins to begin to expand slightly as the term 
structure of interest rates improves. Moreover, given the recent 
discussions by the G20 policymakers pointing to higher core capital 
ratios, most Asian banks (with the exception of Taiwan and Korea) 
appear competitively advantaged in a global context as they are generally 
well capitalised. 


Themes for 2010 


= Growth: for the current rally to continue into 2010, top-line growth 
should be key. With lower provision expenses likely in 2010, we 
encourage investors to consider the growth in pre-provision operating 
profit (PPOP) versus price/PPOP to better gauge underlying recurrent 
growth and the price for that growth. China and India are particularly 
attractive in this way. 

= Core Tier 1 Ratios: discussions by policymakers are pointing to an 
8% minimum core Tier 1 ratio. Capital-deficient banks are likely to 
incur dilutive capital raisings, compromise dividend-paying ability, 
and curtail growth in RWAs. Those with excess capital have the 
ability to fund growth. 

a What to own; what to avoid: We would own banks with core Tier 1 
ratios above 8%, recurring PPOP growth and low price-to-growth 
multiples, have sustainable growth supported by internally generated 
capital, and have secure dividend-paying ability. We would avoid 
banks with core Tier 1 ratios below 8% (dilution risk, inability to 
grow), low quality growth and/or are generating negative cashflows. 


Key recommendations 


Most Preferred: ICBC (low P/PPOP with high growth, high core capital 
and high cashflow), Bank Mandiri (low P/PPOP, excess capital for 
growth), DBS (low valuation with 4% of business in Hong Kong which is 
set to grow), and Punjab Nat’! Bank (low P/PPOP and low P/B, high 
growth, high ROA and ROE), and BOCHK (high differentiated growth, 
excess capital). Least Preferred: Taishin (high P/PPOP, low ROE, 
capital deficient), Sinopac (high P/PPOP, low growth, low ROE), 
Shinhan (capital deficient, low ROE), Siam City Bank (low ROE, 
political risk). 


Macro forecasts 
Asia (ex-Japan) 2008 2009 
Real GDP growth 6.3 47 


Source: UBS estimates 


RoE decomposition (RWA-based) 


Asia (ex-Japan) 09E 10E 
Net Int Margin (%) 2.35 2.49 
Non Int Income (%) 0.83 0.83 
Non Int Expense (%) -135 9-135 
Pre-provision Op Profit (%) 1.83 1.97 
Provisions (%) -0.43 = -0.44 
Pre-exc. PTP (%) 1.42 1.55 
Tax (%) 0.33 _-0.36 
UBS Adj. RoA (%) 1.07 1.18 
Equity Multiplier (x) 15.0 15.2 
UBS Adj. RoE (%) 16.1 17.8 


Source: UBS estimates 


Growth & valuation 

Asia (ex-Japan) 09E 10E 
Growth (%) 

UBS Adj. EPS 6.8 31.6 
Op. Profit Per Share 2.7 29.5 
Net Dividend 38.9 23.6 
BVPS 13.8 11.8 
Valuation 

UBS Adj. P/E (x) 15.7 12.1 
PI/OPS (x) 9.2 7.1 
P/Book (x) 2.1 1.9 
Net Yield (%) 2.8 3.3 


Source: UBS estimates 


Analysts 


Andy Brown 
+852-2971 6384 
andy.brown@ubs.com 


2010 
7.5 


11E 
2.55 
0.85 


UBS 32 


Global Banks - Outlook 2010 1 December 2009 


Europe 


Macro outlook 


Central banks and governments proved to be more powerful than the 
market in 2009. We lack confidence that this will remain the case 
throughout 2010. It is clear that the authorities intend to keep deficit 
spending at record levels while central banks keep interest rates at 
effectively zero. Both believe themselves to be happy to ignore signs of 
inflation, which are now evident in asset prices, commodity prices, food 
prices, and, to some degree, wages. As evidence builds of economic 
recovery, it is, to our mind, a big bet that no-one will cry ‘fire’ and bring 
inflation back onto the market’s agenda, at which point the key phrase 
stops being the Great Depression and starts to be ‘Behind the curve’, a 
position central banks have historically been loath to find themselves in. 


Bank fundamentals 


A broader spread of bank fundamentals is hard to recall. Many banking 
systems across Europe and EMEA have responded to a crisis that was, 
after all, driven by over-leverage and under-capitalisation by allowing 
their wholesale funding duration to shorten and their equity capital to 
decline. Limitless central bank liquidity and surprising indulgence from 
the authorities has been a shareholder-value enhancing alternative to 
diluting investors and paying up for term funding over the last 18 months, 
but does not feel sustainable. Capital still needs to be raised and banks 
still need to aggressively address their term funding structures. 


Themes for 2010 


We expect increasing differentiation between those banks and banking 
systems that have addressed their problems and can move on, and those 
that have focused on extending loss recognition and relied most heavily 
on central bank support. We are therefore constructive on the UK, where 
both HSBC and Lloyds should see substantial declines in P&L 
impairments in 2010, while the removal of many competitors from their 
market has led to a dramatic improvement in new business pricing. The 
grudging and expensive provision of term funding from the Bank of 
England means rolling it over in the market is unlikely to be a major drag 
on the UK banks’ P&L. In contrast, we expect loan impairments in Spain, 
Ireland, Denmark and Germany to remain elevated and for wholesale 
funding costs to rise in all those markets plus Greece as the banks move 
back to market funding. 


Key recommendations 


Key large-cap Buys include Lloyds and HSBC, Intesa and SocGen. Key 
Sells include Santander, BBVA, Popular, AIB, Danske, 
Commerzbank and Raiffeisen. 


Macro forecasts 


Europe 

GDP 

Interest rates 

3m interest rate (%, average’ 
10 year bond yield (%, avera 
Exchange rates 

EUR/USD avg 

EUR/USD y/e 


Source: UBS estimates 


RoE decomposition (RWA-based) 


Europe 

Net Int Margin (%) 
Non Int Income (%) 
Non Int Expense (%) 
Pre-provision Op Profit (%) 
Provisions (%) 
Pre-exc. PTP (%) 
Tax (%) 

UBS Adj. RoRWA (%) 
Equity Multiplier (x) 
UBS Adj. RoE (%) 


Source: UBS estimates 
Growth & valuation 


Europe 

Growth (%) 
UBS Adj. EPS 
Op. Profit Per Share 
Net Dividend 
BVPS 
Valuation 

UBS Adj. P/E (x) 
P/OPS (x) 
P/Book (x) 

Net Yield (%) 


Source: UBS estimates 
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EMEA 


Macro outlook 


We expect EMEA growth to rebound from a painful -5.5% in 2009 to 
3.4% in 2010 and 3.9% in 2011. Russia, the regional heavyweight, should 
be the key driver of EMEA growth: following -7.4% in 2009E, we expect 
Russian GDP to expand by above-average rates of 5.6% and 4.2% in 2010 
and 2011, respectively. We expect muted recovery in Turkey, South 
Africa, and Poland in 2010, before returning towards trend growth in 
2011. The growth laggards in EMEA are likely to be Hungary, Romania, 
Bulgaria and the Baltics, where the process of deleveraging will have to 
continue, thus keeping GDP growth in negative territory in 2010, with 
only sluggish growth in 2011. 


Bank fundamentals 


In EMEA, we forecast loan growth to rebound to 11.5% in 2010 
(from -1.9% this year), driven largely by credit demand in Kazakhstan, 
Russia and Turkey. Over the past six months we have seen a substantial 
improvement in both domestic and FX liquidity, which together with the 
region’s strong capital position (with an aggregated tangible common 
equity/RWA asset ratio of 13.4%) should be able to support future 
growth. Asset quality should stabilise next year, with loan loss provisions 
already peaked or close to peaking in Turkey, Kazakhstan and South 
Africa. 


Themes for 2009 


m= Peaking provisions: improving macro trends and more normalised 
liquidity and funding conditions should stabilise asset quality, paving 
the way for loan loss provisioning expenses to fall sharply over the 
next two years. Our estimates show provisions-to-loans falling from a 
peak of 331bp over the last year to 242bp in 2010 and 190bp in 2011. 


m= Cost cutting: As top-line growth remains under pressure, and with 
credit costs remaining elevated, EMEA banks should continue to 
reduce operating expenses such as head-count, branch closures and IT 
spending, while maximising collaboration and cross-selling to ensure 
that the region’s cost/income ratio remains at 50%. 


= Trough ROE: A combination of loan growth recovery together with 
lower credit costs should drive a recovery in sector ROE from a 
trough of 10.5% in 2008 to 14.0% next year, potentially paving the 
way for a further re-rating. 


Key recommendations 


= Top picks: our top picks within the EMEA banking universe include 
Sberbank, Halyk, Akbank, Isbank, ABSA, African Bank, PKO 
and Hapoalim. 


m Least preferred list: comprises OTP, BRE, Bank of Moscow, First 
Rand and Yapi Kredi. 


Macro forecasts 


EMEA 
Real GDP growth 


Source: UBS estimates 
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Intentionally Blank 
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Appendix 1: Dupont analysis 


Table 14: Global Banks 


Global Banks 

P&L, % avg RWAs 2005 2006 2007 
Net interest income 3.49 3.43 3.56 
Non-interest income 3.61 3.59 3.41 
Operating expenses (ex-goodwill) -4,14 -3.88 -3.82 
Operating profit (ex-goodwill) 2.96 3.14 3.14 
Provisions -0.47 -0.52 -0.61 
Pre-exc. profit before tax 2.43 2.62 2.51 
Exceptionals 0.04 0.00 0.02 
Profit before tax 2.49 2.62 2.54 
Tax -0.69 -0.70 -0.64 
Minorities & others -0.06 -0.05 -0.05 
UBS adj. net profit (~RoRWA) 1.75 1.85 1.82 
Net interest margin (IYA) (%) 2.89 2.75 2.77 
Cost:income (%) 55.5 53.1 53.6 
Earnings growth (%) 64.8 30.8 20.6 
RoE (%) 15.0 18.0 16.9 
Loan growth (%) 15.0 15.3 17.1 
Deposit growth (%) 12.5 12.8 18.7 
Tier 1 ratio (%) 8.8 9.2 9.9 
Equity : assets (%) 5.5 5.8 5.9 
NPLs : loans (%) 2.3 19 1.7 
Risk Reserves : NPAs (%) 132.1 131.6 127.0 
LLR : Loans (%) 1.9 1.8 17 
Loans : deposits (%) 96 100 100 


2008E 


3.84 
2.31 
-3,63 
2.52 
-1.18 
1.22 
0.07 
1.29 
-0.29 
-0.05 
1.00 


3.08 
65.1 
-6.2 

7.4 


20.6 
20.9 
9.4 
5.2 


2.1 
109.3 
2.0 
100 


2009E 
3.90 
3.09 
-3.64 
3.35 
-1,58 
1.78 
0.09 
1.83 
-0.45 
-0.10 
1.34 


3.00 
51.1 
163.4 
11.9 


6.3 
9.6 
10.7 
6.2 


3.0 
94.7 
2.6 
96 


2010E 
3.91 
3.13 
-3.65 
3.38 
-1,39 
1.98 
0.00 
1.98 
-0.51 
-0.07 
1.42 


3.00 
50.5 
17.3 
11.7 


5.9 
7.2 
10.7 
6.3 


3.2 
97.3 
2.7 
95 


2011E 
3.94 
3.17 
-3.62 
3.48 
-1,09 
2.38 
0.00 
2.38 
-0.63 
-0.07 
1.70 


3.02 
49.6 
53.2 
14.0 


6.1 
6.9 
11.0 
6.5 


3.0 
104.3 
2.7 
95 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 


aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 8: Global banks - consensus one-year forward PIE 
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Chart 9: Global banks - trailing P/B 
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Table 15: U.S. Banks 


United States 

P&L, % avg RWAs 

Net interest income 
Non-interest income 

Operating expenses (ex-goodwill) 
Operating profit (ex-goodwill) 
Provisions 

Pre-exc. profit before tax 
Exceptionals 

Profit before tax 

Tax 

Minorities & others 

UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


2005 
2.88 
5.22 

-4.96 
3.14 

-0.44 
2.42 

0.23 
2.38 

-0.87 

-0.02 
1.51 


2.30 
61.2 
20.7 
11.8 


9.3 
7.3 
8.8 
8.5 


0.8 


274.5 


17 
72 


2006 
2.71 
5.60 

-5,05 
3.25 

-0.37 
2.77 
0.00 
2.83 

-0.88 

-0.02 
1.88 


2.45 
58.4 
53.7 
15.2 


12.8 
13.9 
9.0 
8.5 


0.7 
256.1 
15 
79 


2007 2008 2009E 
3.34 3.69 4.02 
5.09 3.03 4.05 
5.10 451 -4.46 
3.33 2.21 3.60 
-0.70 -1,82 -2.40 
2.48 0.27 1.24 
0.00 0.00 0.00 
2.48 0.27 1.05 
-0.76 0.04 -0.25 
-0.02 -0.01 -0.27 
1.80 0.38 0.75 
2.56 3.38 3.34 
60.8 69.7 56.2 
47 aTT 167.1 
12.4 0.6 75 
16.8 48.3 -9.0 
21.8 51.5 3 
15.1 10.7 11.0 
8.4 6.2 8.2 
0.8 1.5 3.0 
222.8 175.4 118.8 
1.6 2.6 3.7 
88 87 80 


2010E 


3.87 
4.22 
-4.60 
3.49 
-2.23 
1.15 
0.00 
1.15 
-0.32 
-0.11 
0.77 


3.29 
56.6 
-18.3 
5.7 


-0.3 
5.1 
10.9 
8.4 


3.2 


120.0 


3.5 
76 


2011E 
3.91 
4.44 
4.71 
3.64 
-1.55 
1.99 
0.00 
1.99 
-0.61 
-0.11 
1.32 


3.34 
56.1 
142.1 
10.1 


-0.8 
3.7 
11.1 
8.9 


3.0 
139.9 
3.4 
73 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 
aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 10: U.S. banks - consensus one-year forward PIE 
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Chart 11: U.S. banks - trailing P/B 
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Table 16: European Banks 


Europe 


P&L, % avg RWAs 


Net interest income 
Non-interest income 


2005 
3.18 
4.03 

-4,33 


2006 
3.01 
4.33 

4,21 


2007 
2.98 
3.97 

-4,05 


2008 
3.35 
2.33 

-3.76 


2009E 
3.48 
3.53 
-3.75 


2010E 
3.43 
3.41 


2011E 
3.42 
3.37 


Operating expenses (ex-goodwill) 


Operating profit (ex-goodwill) 
Provisions 


2.88 
-0.49 
2.39 


3.13 
-0.54 
2.59 


2.90 
-0.66 
2.24 


1.93 
-1.12 


3.26 
-1.73 


-3.69 
3.15 
-1.45 


-3.59 
3.21 
-1,10 


Pre-exc. profit before tax 


Exceptionals 


0.01 
2.40 


0.04 
2.62 


0.01 
2.25 


0.61 
-0.01 


1.51 
0.07 


1.70 
-0.01 


2.12 
-0.01 


Profit before tax 


Tax 
Minorities & others 


-0.60 
-0.08 


-0.66 
-0.08 


-0.48 
-0.05 


0.61 
-0.09 
-0.09 


1.59 
-0.38 
-0.08 


1.69 
-0.45 
-0.06 


2.11 
-0.56 
-0.08 


UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


1.74 


3.28 
57.7 
103.8 
18.3 


19.6 
14.3 
8.5 
4.6 


2.5 
93.1 
19 
114 


1.87 


3.01 
55.2 
28.7 
19.0 


16.8 
11.7 
8.7 
4.7 


2.2 
99.5 
17 
122 


1.67 


2.96 
56.4 
15.8 
16.3 


16.8 
22.0 
8.6 
4.6 


2.1 
97.0 
1.6 
120 


0.51 


3.23 
78.3 
-9.2 

2.2 


11.8 
10.1 
8.6 
4.1 


2.6 
76.6 
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121 
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Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 


aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 12: European banks - consensus one-year forward P/E 
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Chart 13: European banks - trailing P/B 
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Table 17: European Banks 


Europe 


P&L, % avg RWAs 


Net interest income 
Non-interest income 


2005 
3.18 
4.03 

-4,33 


2006 
3.01 
4.33 

4,21 


2007 
2.98 
3.97 

-4,05 


2008 
3.35 
2.33 

-3.76 


2009E 
3.48 
3.53 
-3.75 


2010E 
3.43 
3.41 


2011E 
3.42 
3.37 


Operating expenses (ex-goodwill) 


Operating profit (ex-goodwill) 
Provisions 


2.88 
-0.49 
2.39 


3.13 
-0.54 
2.59 


2.90 
-0.66 
2.24 


1.93 
-1.12 


3.26 
-1.73 


-3.69 
3.15 
-1.45 


-3.59 
3.21 
-1,10 


Pre-exc. profit before tax 


Exceptionals 


0.01 
2.40 


0.04 
2.62 


0.01 
2.25 


0.61 
-0.01 


1.51 
0.07 


1.70 
-0.01 


2.12 
-0.01 


Profit before tax 


Tax 
Minorities & others 


-0.60 
-0.08 


-0.66 
-0.08 


-0.48 
-0.05 


0.61 
-0.09 
-0.09 


1.59 
-0.38 
-0.08 


1.69 
-0.45 
-0.06 


2.11 
-0.56 
-0.08 


UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


1.74 


3.28 
57.7 
103.8 
18.3 


19.6 
14.3 
8.5 
4.6 


2.5 
93.1 
19 
114 


1.87 


3.01 
55.2 
28.7 
19.0 
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17 
122 


1.67 
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15.8 
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1.6 
120 


0.51 


3.23 
78.3 
-9.2 

2.2 


11.8 
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2.6 
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1.16 


3.24 
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2.5 
117 
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3.18 
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Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 


aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 14: European banks - consensus one-year forward P/E 
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Chart 15: European banks - trailing P/B 
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Table 18: UK Banks 


United Kingdom 

P&L, % avg RWAs 

Net interest income 
Non-interest income 

Operating expenses (ex-goodwill) 
Operating profit (ex-goodwill) 
Provisions 

Pre-exc. profit before tax 
Exceptionals 

Profit before tax 

Tax 

Minorities & others 

UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


2005 
3.84 
3.22 

-3.74 
3.32 

-0.82 
2.50 
0.03 
2.53 

-0.66 

-0.09 
1.78 


2.67 
53.1 
14.8 
18.8 


20.0 
14.5 
8.3 
5.0 


2.2 
67.4 
15 
105 


2006 
3.74 
3.47 

3.77 
3.43 

-0.99 
2.44 
0.06 
2.50 

-0.64 

-0,13 
171 


2.61 
52.4 
10.2 
18.3 


15.3 
12.2 
8.8 
4.8 


2.2 
66.7 
1.4 
108 


2007 2008 2009E 
3.60 3.72 3.48 
3.82 3.23 3.41 

-3.76 3,51 -3.28 
3.65 3.44 3.62 

-1,26 -1.81 -2.50 
2.42 1.07 1.12 

-0.02 0.01 0.16 
2.40 1.09 1.28 

-0.46 -0.27 -0.31 

-0,12 -0.09 -0.09 
1.78 0.67 0.80 
2.47 2.47 2.40 
50.9 51.2 47.2 
18.7 51.7 82.5 
18.2 6.8 7.7 
14.7 6.4 18.3 
26.0 7.6 24.9 

9.1 8.5 10.6 
47 3.4 4.5 
2.5 3.1 3.9 

65.5 86.9 75.5 

1.6 2.1 2.9 
99 101 93 


2010E 
3.36 
3.19 
-3.18 
3.37 
-1.80 
1.60 
-0.03 
1.56 
-0.42 
-0.09 
1.11 


2.38 
48.0 
26.2 
10.5 


6.0 
8.1 
10.6 
4.5 


3.9 
85.0 
3.3 
91 


2011E 
3.38 
3.17 
-3.15 
3.41 
-1,30 
2.14 
-0.03 
2.11 
-0.55 
-0.09 
1.50 


2.39 
47.4 
64.0 
14.2 


6.7 
8.4 
10.9 
4.6 


3.8 
85.0 
3.1 
90 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 
aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 16: UK banks - consensus one-year forward P/E 
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Chart 17: UK banks - trailing P/B 
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Table 19: Australian Banks 


Australia 


P&L, % avg RWAs 2010E 


Net interest income 
Non-interest income 


2005 
3.00 
2.16 

-2.59 


2006 
3.03 
1.96 

-2.45 


2007 
3.11 
1.97 

-2.42 


2008 
3.45 
1.88 

-2.46 


2009E 


4.09 
1.88 
-2.62 


4.05 
1.82 


2011E 
4.14 
1.85 


Operating expenses (ex-goodwill) 


Operating profit (ex-goodwill) 
Provisions 


2.57 
-0,22 
2.35 


2.54 
-0.19 
2.35 


2.65 
-0.28 


2.87 
-0.80 


3.35 
-1.09 


-2.54 
3.33 
-0.87 


-2.49 
3.50 
-0.65 


Pre-exc. profit before tax 


Exceptionals 


0.00 
2.35 


0.00 
2.35 


2.37 
0.00 


2.07 
0.00 


2.26 
0.00 


2.46 
0.00 


2.84 
0.00 


Profit before tax 


Tax 
Minorities & others 


-0.69 
-0.10 


-0.68 
-0.05 


2.38 
-0.66 
-0.04 


2.07 
-0.55 
-0.04 


2.26 
-0.64 
-0.04 


2.46 
-0.70 
-0.03 


2.84 
-0.81 
-0.03 


UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


1.57 


2.27 
50.1 

7.4 
18.7 


10.9 
3.5 
7.4 
5.6 


0.3 


188.7 


0.8 
133 


1.62 


2.23 
49.1 
14.3 
19.3 


13.4 
11.2 
7.1 
5.2 


0.2 


124.3 


0.6 
136 


1.67 


2.13 
47.6 
13.2 
19.8 


17.8 
22.1 
71 
4.8 


0.2 
120.4 
0.6 
130 


1.47 


2.07 
46.3 
-7.3 
16.4 


18.6 
26.5 
7.8 
47 


0.5 
88.0 
0.9 
123 


1.58 


2.21 
44.2 
16.4 
15.0 


13.9 
14.2 
9.2 
5.6 


1.1 
69.3 
ae 
122 


1.73 


2.30 
43.3 
17.3 
15.0 


3.5 
3.5 
9.2 
5.8 


1.1 
76.1 
Heath 
122 


2.00 


2.32 
41.6 
21.2 
16.6 


5.2 
5.3 
9.9 
6.0 


0.8 
94.9 
1.0 
122 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 
aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 18: Australian banks - consensus one-year forward P/E 
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Chart 19: Australian banks - trailing P/B 
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Table 20: Canadian Banks 


Canada 

P&L, % avg RWAs 

Net interest income 
Non-interest income 

Operating expenses (ex-goodwill) 
Operating profit (ex-goodwill) 
Provisions 

Pre-exc. profit before tax 
Exceptionals 

Profit before tax 

Tax 

Minorities & others 

UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


2005 
4.17 
5.10 

6.41 
2.86 

-0.20 
2.62 
0.38 
3.00 

-0.83 

-0.10 
2.07 


2.03 
68.0 
21.1 
20.8 


12.7 
12.8 
10.0 

4.2 


0.5 
231.4 
1.0 
71 


2006 
3.82 
5.25 

-5,55 
3.52 

-0,.23 
3.26 

0.27 
2.98 

-0.79 

-0.07 
2.12 


1.88 
61.0 
14.3 
21.6 


10.0 
11.0 
10.4 

4.2 


0.5 
222.5 
0.9 
70 


2007 
3.83 
4.83 

-5,.21 
3.46 

-0,.32 
3.08 
0.09 
3.17 

-0.83 

-0.05 
2.29 


1.79 
60.0 
18.5 
23.5 


10.9 
8.2 
9.6 
4.1 


0.5 
187.7 
0.8 
72 


2008 
3.91 
2.93 

-4,58 
2.26 

-0.54 
1.66 
0.90 
2.57 

-0.64 

-0.03 
1.90 


1.92 
73.8 
-5.8 
19.6 


20.2 
20.1 
9.5 
4.1 


0.8 
129.9 
1.0 
72 


2009E 


4.50 
4.27 
-5.41 
3.36 
-1.06 
2.23 
0.77 
3.01 
-0.81 
-0.10 
2.09 


2.17 
61.1 
10.8 
19.0 


-4.2 
4.1 
11.9 

4.8 


13 
105.8 
13 
72 


2010E 


4.77 
5.05 
-5.72 
4.09 
-1.10 
2.93 
0.00 
2.93 
-0.76 
-0.13 
2.04 


2.27 
57.7 
-4.3 
16.4 


4.8 
4.7 
12.4 
5.0 


1.3 


114.8 


1.2 
72 


2011E 
4.79 
5.11 
-5.69 
4.20 
-0.88 
3.27 
0.00 
3.27 
-0.85 
-0.12 
2.29 


2.28 
56.9 
16.6 
17.6 


5.1 
5.1 
13.1 
5.2 


1.2 
140.2 
1.2 
72 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 
aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 20: Canadian banks - consensus one-year forward P/E 
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Chart 21: Canadian banks - trailing P/B 
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Table 21: Japanese Banks 


Japan 

P&L, % avg RWAs 

Net interest income 
Non-interest income 

Operating expenses (ex-goodwill) 
Operating profit (ex-goodwill) 
Provisions 

Pre-exc. profit before tax 
Exceptionals 

Profit before tax 

Tax 

Minorities & others 

UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


2005 
1.66 
1.55 

-1,.59 
1.62 

0.27 
1.39 
0.31 
1.69 

-0.55 

-0.09 
0.96 


1.31 
49.6 
30.2 
15.2 


3.9 
3.0 
6.7 
4.1 


2.1 
70.5 
15 
80 


2006 
1.64 
1.50 

-1,62 
1.52 

-0.21 
1.26 
0.10 
1.36 

-0.46 

-0.09 
0.84 


1.18 
51.4 
-8.9 
11.6 


0.6 
14 
7.1 
4.3 


1.8 
74.6 
1.4 
80 


2007 
1.67 
1.41 

-1.74 
1.35 

-0.30 
0.99 
0.07 
1.06 

-0.38 

-0.08 
0.64 


1.17 
57.1 
-24.9 
9.1 


3.6 
18 
75 
3.7 


1.7 
74.2 
1.2 
81 


2008 2009E 
1.90 2.08 
1.35 1.46 

-1.90 -2.07 
1.35 1.47 

-0.83 -0.92 

-0.13 0.46 
0.02 0.01 

-0.11 0.47 

-0.32 -0.16 

-0.07 -0.02 

-0.45 0.30 
1.24 127 
59.0 58.7 

-95.4 1335.1 
8.1 5.1 

5.2 0.1 
12 3.9 
7.6 9.4 
2.7 3.6 
2.0 27 
70.4 50.0 
1.4 1.4 
84 81 


2010E 


2.01 
1.51 
-2.02 
1.49 
-0.65 
0.81 
0.00 
0.81 
-0.33 
-0.05 
0.49 


1.25 
57.8 
94.3 

6.7 


1.4 
3.2 
9.5 
3.6 


2.9 
47.6 
13 
80 


2011E 
2.04 
1.51 
-2.00 
1.56 
-0.58 
0.95 
0.00 
0.95 
-0.38 
-0.05 
0.57 


1.27 
56.4 
21.2 

7.6 


2.3 
3.2 
9.6 
3.7 


2.6 
52.0 
13 
79 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 
aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 22: Japanese banks - consensus one-year forward PIE 


25.00 s. YV 

23.00 4 | 
21.00 + 
19.00 
17.00 + 
15.00 4 
13.00 + 


11.00 4 


9.00 


Nov-99 
May-00 
Nov-00 
May-01 
Nov-01 
May-02 
Nov-02 + 
May-03 
Nov-03 
May-04 
Nov-04 
May-05 


Nov-05 +4 


May-06 
Nov-06 + 
May-07 


—Current(14.15) | —— Average (18.95) 


Source: I/B/E/S, Thomson Financial DataStream, UBS 


Nov-07 +4 


May-08 + 


Nov-08 + 


May-09 + 
Nov-09 


4.40 5 
3.90 4 
3.40 4 
2.90 4 
2.40 4 
1.90 
1.40 4 
0.90 + 


0.40 


Chart 23: Japanese banks - trailing P/B 
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Table 22: GEM Banks 


GEM 

P&L, % avg RWAs 

Net interest income 
Non-interest income 

Operating expenses (ex-goodwill) 
Operating profit (ex-goodwill) 
Provisions 

Pre-exc. profit before tax 
Exceptionals 

Profit before tax 

Tax 

Minorities & others 

UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


2005 
4.80 
2.25 

-3.50 
3.55 

-0.73 
2.69 
0.04 
2.73 

-0.73 

-0.02 
2.02 


3.26 
48.0 
54.7 

7.8 


14.1 
16.4 
9.5 
6.4 


3.8 
91.7 
2.9 
74 


2006 
4.75 
1.77 

-3.07 
3.45 

-0.80 
2.69 
0.01 
2.70 

-0.72 

-0.01 
1.94 


3.19 
46.0 
42.3 
17.2 


19.0 
17.2 
10.6 

7.0 


3.2 


101.0 


2.8 
15 


2007 2008E 2009E 
4.99 5.19 4.55 
1.89 1.83 1.93 

-3.07 -3.09 -2.84 
3.80 3.92 3.64 

-0.73 -1.19 -1.16 
3.09 2.76 2.52 
0.03 0.00 0.01 
3.11 2.76 2.53 

-0.82 -0.65 -0.58 

-0.05 -0.03 -0.02 
2.19 2.07 1.91 
3.35 3.67 3.20 
44.3 43.8 43.4 
47.8 10.2 51.1 
18.6 16.8 15.1 
21.5 17.4 14.1 
16.9 17.2 148 
10.4 10.4 10.7 

7.6 74 7.6 
2.5 2.5 3.3 
114.8 121.9 128.2 
2.5 2.6 3.2 
78 80 78 


2010E 


4.69 
1.89 
-2.80 
3.78 
-1.03 
2.80 
0.01 
2.81 
-0.64 
-0.02 
2.14 


3.30 
41.7 
53.6 
17.1 


14.7 
13.7 
10.5 

7.6 


3.5 


127.9 


3.4 
78 


2011E 
4.76 
1.90 
-2.78 
3.89 
-1,03 
2.89 
0.01 
2.90 
-0.66 
-0.02 
2.22 


3.29 
41.0 
17.7 
17.9 


13.6 
12.5 
10.6 

7.6 


3.3 
126.6 
3.6 
79 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 
aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 24: GEM banks - consensus one-year forward P/E 
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Chart 25: GEM banks - trailing P/B 
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Table 23: Asian Banks 


Asia (ex-Japan) 

P&L, % avg RWAs 

Net interest income 
Non-interest income 

Operating expenses (ex-goodwill) 
Operating profit (ex-goodwill) 
Provisions 

Pre-exc. profit before tax 
Exceptionals 

Profit before tax 

Tax 

Minorities & others 

UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


2005 
4.13 
1.30 

-2.51 
2.91 

-0.65 
2.28 
0.04 
2.32 

-0.56 

-0.03 
1.65 


2.67 
46.2 
35,1 

4.4 


10.7 
15.2 
8.8 
5.8 


3.8 
78.8 
2.6 
72 


2006 
4.36 
1.12 

-2.44 
3.04 

-0.78 
2.28 
0.01 
2.29 

-0.63 

-0.03 
1.63 


2.68 
44.1 
45.3 
15.5 


15.0 
14.7 
10.2 

6.6 


3.1 
96.1 
2.6 
73 


2007 2008E 2009E 
4.77 4.85 4.11 
1.36 1.30 1.41 

-2.63 -2,55 -2.33 
3.49 3.60 3.18 

-0.69 -1.03 -0.70 
2.83 2.59 2.52 
0.02 -0.01 0.01 
2.85 2.59 2.53 

-0.78 -0.62 -0.58 

-0.05 -0.02 -0.02 
2.00 1.95 1.92 
2.93 3.18 2.68 
42.6 41.8 42.3 
52.4 12.4 66.2 
17.6 16.7 16.1 
17.2 16.2 17.8 
14.5 18.2 17.6 
10.1 10.0 10.1 

reel 6.9 7.0 
2.3 2.0 2.0 
117.2 130.1 140.0 
2.4 2.4 2.4 
74 74 73 


2010E 


4.32 
1.40 
-2.30 
3.42 
-0.74 
2.72 
0.01 
2.73 
-0.62 
-0.03 
2.08 


2.84 
40.1 
38.3 
17.8 


15.5 
145 
9.8 
6.8 


2.1 


139.6 


2.5 
74 


2011E 
4.43 
1.42 
-2.31 
3.54 
-0.85 
2.72 
0.01 
2.73 
-0.62 
-0.03 
2.08 


2.84 
39.4 
14.6 
18.1 


13.9 
13.0 
9.9 
6.8 


2.2 
135.5 
2:1, 
74 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 
aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 26: Asian banks - consensus one-year forward P/E 
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Chart 27: Asian banks - trailing P/B 
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Table 24: EMEA Banks 


EMEA 

P&L, % avg RWAs 

Net interest income 
Non-interest income 

Operating expenses (ex-goodwill) 
Operating profit (ex-goodwill) 
Provisions 

Pre-exc. profit before tax 
Exceptionals 

Profit before tax 

Tax 

Minorities & others 

UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


2005 
6.97 
5,52 

6,82 
5.67 

-1,02 
4.05 
0.02 
4.08 

-1,28 
0.00 
3.20 


5.79 
55.7 
142.8 
22.6 


30.6 
23.5 
12.9 

9.0 


43 
149.0 
45 
84 


2006 
6.49 
4.83 

-5.96 
5.36 

-0.87 
4.56 
0.03 
4.59 

-1,16 
0.04 
3.40 


5.40 
54.4 
30.5 
24.6 


37.4 
28.8 
12.3 

8.8 


3.8 


120.7 


3.8 
88 


2007 2008E 2009E 
5.93 6.06 5.82 
4.39 4.13 4.16 

5.09 5.14 -4.67 
5.23 5.05 5.31 

0.94 -1,83 -3,03 
4.32 3.24 2.30 
0.04 0.01 0.00 
4.36 3.26 2.30 

-1,03 0.74 0.54 

-0.04 -0.10 -0.05 
3.10 2.42 1.68 
5.14 5.34 5.01 
52.0 52.7 476 
29.1 0.1 -19,4 
23.0 16.8 10.6 
Av 22.1 18 
27.9 12.5 a4 
11.8 11.9 13.0 

9.6 9.5 10.3 
3.5 47 9.2 
101.3 84.6 76.8 
3.2 3.6 6.4 
96 104 96 


2010E 
5.71 
3.97 
-4.61 
5.06 
-2.21 
2.88 
0.00 
2.88 
-0.63 
-0.01 
2.21 


4.85 
48.6 
122.4 
14.0 


11.5 
10.5 
13.2 
10.4 


9.7 
76.9 
Gl 
97 


2011E 
5.64 
3.94 
-4.47 
5.11 
-1.75 
3.38 
0.00 
3.38 
-0.74 
0.00 
2.63 


4.79 
47.8 
31.8 
16.6 


12.1 

9.8 
13.4 
10.6 


8.3 
87.5 
7.2 
99 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 
aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 28: EM EE banks - consensus one-year forward PIE 


29.00 


24.00 + 


19.00 + 


14.00 4 


9.00 + 


4.00 


Nov-99 
May-00 
Nov-00 
May-01 
Nov-01 
May-02 4 
Nov-02 
May-03 
Nov-03 
May-04 
Nov-04 + 


19 

2 
Ss 

= 


— Current (17.00) 


Source: I/B/E/S, Thomson Financial DataStream, UBS 


—— Average (12.15) 


Nov-05 4 


May-06 
Nov-06 + 
May-07 


Nov-07 4 


May-08 5 


Nov-08 + 


May-09 5 
Nov-09 


Chart 29: EM EE banks - trailing P/B 
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Table 25: Latam Banks 


Latin America 

P&L, % avg RWAs 

Net interest income 
Non-interest income 

Operating expenses (ex-goodwill) 
Operating profit (ex-goodwill) 
Provisions 

Pre-exc. profit before tax 
Exceptionals 

Profit before tax 

Tax 

Minorities & others 

UBS adj. net profit (~RoRWA) 


Net interest margin (IYA) (%) 
Cost:income (%) 

Earnings growth (%) 

RoE (%) 


Loan growth (%) 
Deposit growth (%) 
Tier 1 ratio (%) 
Equity : assets (%) 


NPLs : loans (%) 

Risk Reserves : NPAs (%) 
LLR : Loans (%) 

Loans : deposits (%) 


2005 
11.63 
6.47 
-9.66 
8.44 
-1,26 
6.86 
0.00 
6.86 
-1,97 
0.95 
5.84 


7.86 
53.4 
155.6 
35.5 


11.7 
-8.6 
15.2 
11.3 


1.6 
165.7 
2.6 
88 


2006 
9.85 
5.55 

8.23 
7.17 

-1,01 
5.64 
0.00 
5.64 

-1.85 
0.38 
4.17 


7.86 
53.4 
-6.7 
25.6 


23.8 
15.5 
12.2 
11.7 


1.4 
171.6 
2.5 
94 


2007 
8.33 
4.77 

-6.78 
6.32 

-1.45 
4.52 
0.00 
4.52 

-1.47 
0.15 
3.20 


6.12 
51.0 

8.1 
21.7 


36.5 
21.5 
17.2 
18.0 


1.5 
159.8 
2.3 
115 


2008 
18.00 
2.90 
-10.64 
10.25 
-2.35 
7.90 
0.11 
8.01 
-2.23 
0.04 
5.74 


13.91 
49.1 
8.1 
23.1 


27.0 
19.9 
15.9 
12.0 


2.0 
140.6 
27 
127 


2009E 
17.40 
2.85 
-10.11 
10.13 
-3.03 
7.11 
0.06 
7.17 
-2.14 
0.28 
5.26 


12.66 
48.4 
18 
20.6 


13.2 

5.9 
16.6 
13.5 


2.6 
126.7 
3.3 
99 


2010E 
16.72 
3.17 
-9,85 
10.04 
-2.24 
7.80 
0.09 
7.90 
-2.40 
-0.01 
5.42 


12.54 
47.9 
18.5 
20.8 


16.7 
12.2 
17.6 
14.1 


2.5 
137.1 
3.5 
104 


2011E 
16.65 
2.99 
-9.45 
10.18 
-2,34 
7.84 
0.10 
7.94 
-2.40 
-0.01 
5.45 


12.59 
45.8 
13.7 
39.2 


16.3 
19.4 
17.7 
42.5 


2.7 
132.5 
3.6 
108 


Source: UBS estimates. Note: Aggregate ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these 


aggregates have been calculated using factors obtained from MSCl/Factset, and where unavailable, the factors are source UBS. 


Chart 30: Latam banks - consensus one-year forward P/E 
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Chart 31: Latam banks - trailing P/B 
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Appendix 2: Capital & asset quality 


UBS 48 


6v San 


Table 26: Capital 


Price 
(Local) 
27-Nov-09 
Australia, Canada, US, Japan 
ANZ Banking Group 21.19 
Bank of Queensland Lir 10.52 
Bendigo and Adelaide E 8.44 
Commonwealth Bank o° 50.60 
Macquarie Group Ltd 45.34 
National Australia Bank 27.01 
Westpac Banking Corpc 23.13 
Australia 
Bank of Montreal 52.93 
Bank of Nova Scotia 48.18 
Canadian Imperial Bank 68.80 
National Bank of Canad 63.13 
RBC Financial Group 56.70 
TD Bank Financial Grot 66.19 
Canada 
Mitsubishi UFJ Financie 444.00 
Chuo Mitsui Trust Holdi 292.00 
Mizuho Financial Grou 148.00 
Sumitomo Mitsui Financ 2,620 
Sumitomo Trust & Bank 448.00 
Japan 


07 


6.7 
8.5 
75 
8.2 
12.4 
6.7 
6.5 
71 


9.5 
9.3 
9.7 
8.8 
9.4 
10.3 
9.6 


7.6 
10.8 
7A 
6.9 
7.3 
1é) 


08E 


77 
7.2 
74 
8.1 
11.4 
7.3 
78 
1a 


9.8 
9.3 
10.5 
9.4 
9.0 
9.8 
9.5 


78 
8.7 
6.4 
8.2 
7.6 
7.5 


Tier 1 Ratio (%) 
09E 10E 
10.6 9.2 

8.9 9.5 

9.0 9.3 

9.3 10.1 
13.8 13.8 

9.0 8.7 

8.1 8.7 

9.1 9.2 
12.2 12.4 
10.6 11.0 
12.1 12.5 
10.7 11.4 
13.2 14.0 
10.9 11.4 
11.8 12.4 
10.0 10.1 

9.5 9.7 

8.7 8.6 

9.2 9.4 

8.7 8.9 

9.4 9.5 


11E 


9.4 
9.8 
9.9 
11.0 
13.8 
9.5 
9.6 
9.9 


12.6 
11.5 
13.2 
12.2 
15.1 
12.1 
13.1 


10.3 
10.1 
8.6 
9.4 
9.1 
9.6 


12E 


9.9 
10.1 
10.6 
11.7 
13.9 

9.9 
10.6 
10.6 


13.0 
12.2 
14.2 
12.9 
16.3 
12.9 
14.0 


10.6 
10.7 
8.5 
9.5 
9.3 
9.8 


13E 


10.1 
10.5 
11.4 
12.4 
14.0 
10.2 
11.5 
11.2 


13.5 
12.8 
15.6 
13.7 
17.6 
13.6 
14.9 


11.1 
11.4 
8.5 
9.6 
9.6 
10.1 


07 


5.4 
3.7 
6.9 
5.3 
5.3 
44 
4.2 
49 


3.8 
4.2 
3.3 
3.7 
3.7 
5.0 
4.0 


41 
6.0 
2.5 
3.2 
48 
3.5 


08E 


5.4 
3.6 
6.6 
5.0 
5.8 
43 
4.1 
47 


3.9 
3.7 
3.2 
3.7 
3.9 
5.3 
4.1 


3.4 
3.3 
14 
21 
4.1 
2.6 


Common Equity: Assets (%) 


09E 


6.6 
5.5 
75 
5.1 
74 
5.0 
5.9 
5.6 


45 
41 
3.2 
4.0 
48 
6.3 
48 


43 
3.7 
2.1 
3.2 
48 
3.6 


10E 


6.6 
5.6 
15 
5.4 
7.6 
5.2 
6.2 
5.8 


4.6 
43 
3.4 
4.3 
5.1 
6.4 
5.0 


44 
3.9 
21 
3.3 
4.9 
3.6 


11E 


6.5 
5.6 
7.6 
5.6 
77 
5.3 
6.4 
6.0 


47 
4.6 
3.7 
4.6 
5.5 
6.6 
5.2 


45 
4.0 
2.2 
3.4 
5.0 
3.7 


12E 


6.6 
5.6 
7.6 
5.8 
8.0 
5.5 
6.7 
6.1 


49 
49 
4.0 
5.0 
5.9 
6.8 
5.6 


46 
44 
2.2 
3.6 
Onl 
3.9 


13E 


6.6 
5.7 
7.6 
6.0 
8.3 
5.6 
6.9 
6.3 


5.2 
5.3 
45 
5.3 
6.4 
7.0 
5.9 


49 
47 
2.2 
3.8 
5.3 
4.0 


07 


6.3 
6.3 
16.6 
8.8 
22.7 
7.0 
5.7 
7.3 


7.3 
7.3 
7.3 
7.0 
71 
8.6 
7.5 


7.2 
10.8 
5.9 
5.7 
7.3 
6.6 


Tangible Common Equity: RWA (%) 


08E 


7.9 
3.5 
12.9 
8.1 
21.1 
78 
7.6 
7.9 


7.6 
6.6 
77 
6.9 
6.5 
7.1 
6.9 


7.0 
6.8 
3.6 
47 
6.3 
5.9 


09E 


10.9 
7.0 
14.6 
8.8 
23.5 
9.1 
8.0 
9.1 


9.6 
78 
7.6 
9.2 
9.6 
10.0 
Oil. 


9.0 
7.6 
5.9 
6.5 
7.3 
7.5 


10E 


10.7 
77 
14.7 
9.7 
24.1 
9.1 
8.6 
9.5 


9.8 
8.2 
8.2 
9.9 
10.5 
10.5 
9.7 


9.1 
7.9 
5.5 
6.7 
7.5 
7.6 


11E 


10.9 
8.2 
15.4 
10.6 
24.7 
9.8 
9.6 
10.3 


10.1 
8.9 
9.0 

10.7 

1 

11.3 

10.6 


9.3 
8.3 
5.6 
6.8 
7.7 
77 


12E 


11.3 

8.6 
16.1 
11.4 
25.6 
10.4 
10.7 
11.0 


10.6 

9.6 
10.2 
11.5 
13.1 
12.1 
11.5 


9.7 
8.9 
5.6 
7.0 
7.9 
8.0 


13E 


11.5 

9.1 
17.0 
12.1 
26.5 
10.8 
11.6 
11.6 


11.1 
10.4 
11.6 
12.3 
14.5 
12.9 
12.6 


10.2 
9.6 
5.6 
2 
8.2 
8.3 
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0s san 


Goldman Sachs Group 
Morgan Stanley 

US Broker Dealer 
Citigroup Inc 
JPMorgan Chase & Co. 
US Universal Banks 
Bank of New York Mellc 
Northern Trust 

State Street 

US Trust Banks 

BB&T Corp. 

Comerica Incorporated 
Fifth Third Bancorp 
KeyCorp 

M&T Bank Corp. 

PNC Financial Services 
Regions Financial Corp 
SunTrust Banks Inc. 
US Bancorp 

Wells Fargo & Compan: 
US Large-Cap. Regional 
United States 


Price 
(Local) 
27-Nov-09 
164.16 
30.51 


4.06 
41.33 


26.30 
47.69 
40.20 


24.26 
27.80 

9.57 

5.57 
63.85 
55.38 

5.58 
22.59 
22.95 
27.14 


07 
NA 
NA 
NA 
8.7 
8.6 
8.7 
9.3 
9.7 

11.2 
10.0 
9.1 
75 
77 
74 
6.8 
6.8 
NA 
6.9 
67.4 

NA 
26.8 
14.4 


08E 
15.6 
17.9 
16.5 
11.9 
10.8 
11.2 
13.3 
13.1 
20.2 
15.4 
12.3 
10.7 
10.6 
10.9 
8.8 
9.7 
10.4 
10.0 
10.5 

78 

9.5 
11.1 


Tier 1 Ratio (%) 
09E 10E 
14.2 13.2 
12.6 12.0 
13.7 12.9 
13.2 13.8 
10.3 10.1 
11.1 11.2 
12.3 11.6 
12.1 11.9 
14.3 13.8 
12.9 12.3 
11.3 11.5 
12.0 11.6 
12.5 11.2 
12.2 10.9 

8.5 8.3 
12.0 12.5 
11.5 9.5 
12.2 11.4 

9.1 9.1 
10.2 10.0 
10.4 10.2 
11.0 10.9 


11E 
12.3 
11.4 
12.1 
13.8 
10.0 
11.1 
11.3 
12.3 
13.4 
12.2 
11.9 
11.7 
10.9 
10.5 
8.4 
13.0 
9.0 
11.2 
9.5 
10.7 
10.8 
11.1 


12E 
11.5 
10.9 
11.3 
12.8 

9.8 
10.7 
11.1 
12.8 
12.9 
12.0 
12.7 
12.2 

8.3 
11.0 

8.1 
10.4 
10.2 
11.2 
10.0 

9.6 
10.0 
10.5 


13E 
10.7 
10.4 
10.6 
12.0 

9.9 
10.5 
11.1 
13.6 
13.0 
12.2 
13.6 

9.5 

8.7 

9.1 

8.5 
10.8 

9.9 
11.3 
10.6 
10.6 
10.7 
10.8 


07 
3.8 
2.9 
3.4 
5.2 
79 
6.5 

15.2 
6.7 
8.0 

11.5 
9.5 
8.2 
8.2 
77 

10.0 

10.7 

14.1 
9.8 
8.4 
8.2 
9.1 
8.2 


08E 
7.3 
44 
6.2 
3.7 
6.2 
5.4 
11.5 
5.9 
6.1 
8.9 
8.5 
74 
6.5 
Tel 
9.4 
6.8 
9.2 
9.1 
6.9 
5.2 
6.7 
6.5 


Common Equity: Assets (%) 


09E 
75 
6.0 
7.1 
7.6 
7.6 
7.6 
14.3 
8.1 
10.0 
11.8 
9.9 
8.0 
8.5 
8.3 
9.9 
8.8 
10.1 
10.1 
8.9 
6.9 
7.9 
8.2 


10E 
74 
6.6 
7.2 
8.1 
77 
7.8 
13.9 
8.0 
10.7 
11.9 
10.0 
7.5 
74 
7.2 
9.6 
9.2 
8.9 
9.4 
8.9 
71 
8.0 
8.4 


11E 
7.2 
6.9 
7.1 
9.3 
8.0 
8.4 
14.2 
8.3 
11.5 
12.3 
10.3 
7.6 
7.2 
6.9 
9.7 
9.5 
8.5 
9.3 
9.2 
78 
8.5 
8.9 


12E 
A 
7.2 
7.1 
10.1 
8.4 
8.9 
14.4 
8.6 
12.2 
12.7 
10.8 
8.3 
77 
7A 
10.2 
10.3 
9.4 
9.3 
9.7 
8.8 
9.3 
9.5 


13E 
6.8 
75 
7.0 
11.1 
8.8 
9.4 
15.0 
9.2 
13.0 
13.4 
11.5 
9.0 
8.0 
8.1 
10.6 
10.6 
10.3 
9.5 
10.3 
9.8 
10.0 
10.1 


07 
NA 
NA 
NA 
5.8 
7.6 
6.7 

10.8 
9.1 
10.6 
10.5 
74 
6.6 
5.8 
6.0 
5.9 
5.6 
NA 
6.4 
70.7 
NA 
27.0 
13.4 


Tangible Common Equity: RWA (%) 


08E 
14.8 
9.8 
12.9 
44 
6.9 
6.1 
10.5 
8.6 
11.9 
10.6 
6.8 
6.7 
46 
5.9 
5.2 
43 
6.8 
Dt 
4.2 
41 
4.7 
6.2 


09E 
15.4 
11.4 
14.2 
12.4 
8.7 
9.8 
10.2 
11.2 
12.5 
11.1 
8.7 
7.3 
6.8 
7.9 
5.2 
6.4 
8.1 
77 
6.5 
5.9 
6.4 
8.4 


10E 
15.3 
12.9 
14.6 
13.2 
9.1 
10.3 
10.8 
11.1 
14.2 
12.0 
8.9 
6.8 
5.7 
6.7 
4.9 
6.8 
6.6 
6.9 
6.7 
5.9 
6.4 
8.7 


11E 
15.1 
13.7 
14.7 
18.3 
9.8 
12.2 
11.9 
11.5 
16.0 
13.2 
9.4 
6.9 
5.5 
6.4 
5.1 
7.2 
6.2 
6.7 
7.2 
6.8 
7.0 
10.0 


12E 
148 
145 
14.7 
19.1 
10.5 
13.0 
13.0 
12.1 
17.6 
14.3 
10.3 
75 
6.0 
6.9 
5.7 
8.0 
7.3 
6.9 
78 
8.0 
7.9 
10.9 


13E 
14.4 
15.2 
14.6 
20.5 
11.3 
13.9 
14.3 
12.9 
19.3 
15.7 
11.4 
8.2 
6.4 
TET 
6.2 
8.5 
8.5 
71 
8.4 
9.0 
8.8 
11.8 
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Europe 

Erste Bank 

Raiffeisen International 
Austria 


Dexia 
KBC Groep 
Benelux 


BNP Paribas 
Crédit Agricole 
Société Générale 
France 
Commerzbank 
Deutsche Bank 
Deutsche Postbank 
Germany 


Agricultural Bank of Gre 
Alpha Bank 

EFG Eurobank Ergasia: 
Marfin Popular Bank 
National Bank of Greec: 
Piraeus Bank 

Greece 


Allied Irish Bank 
Bank of Ireland 
Ireland 


Banca Pop Milano 
Intesa SanPaolo 
Unione di Banche Italia! 
Banco Popolare 
Mediobanca 

MPS 

UniCredit 

Italy 


Price 
(Local) 
27-Nov-09 


28.11 
41.00 


5.00 
30.33 


55.14 
14.04 
46.50 


6.24 
47.94 
23.45 


1.46 
8.70 
8.60 
2.24 
20.11 
9.59 


1.64 
1.70 


5.23 
2.91 
9.54 
5.60 
8.06 
1.30 
2.33 


07 


6.1 
10.5 
7.8 


9.1 
77 
8.2 


7.3 
8.1 
6.6 
7.2 


6.9 
8.6 
6.0 
8.1 


8.6 
9.6 
9.2 
9.1 
9.2 
9.8 
9.3 


75 
8.1 
77 


7.2 
6.7 
74 
5.2 
10.3 
49 
6.6 
6.7 


08E 


6.2 
8.1 
7.0 


10.6 
9.7 
9.9 


79 
9.1 
9.2 
8.5 


10.1 
10.1 
6.5 
9.8 


6.4 
8.3 
8.0 
8.6 
10.0 
8.0 
8.9 


74 
12.0 
8.8 


77 
7.0 
US 
7.2 
10.3 
5.1 
7.2 
7.2 


Tier 1 Ratio (%) 
09E 10E 
9.2 9.4 
10.5 10.4 
9.7 9.7 
12.0 13.3 
11.1 13.4 
11.4 13.3 
10.0 10.2 
9.8 9.8 
10.7 10.9 
10.2 10.3 
10.5 9.9 
11.6 10.6 
7.0 8.2 
11.2 10.3 
10.8 9.8 
11.4 9.5 
11.8 11.3 
9.0 8.5 
11.7 12.2 
9.7 9.3 
11.3 11.0 
8.4 6.9 
10.7 9.1 
9.6 8.1 
9.1 9.0 
8.6 8.6 
8.0 7.8 
75 7.6 
11.0 13.1 
7.8 7.9 
9.4 9.6 
8.9 9.1 


11E 


8.4 
10.6 
9.2 


14.8 
14.4 
14.5 


10.5 
10.0 
11.2 
10.6 


10.2 
11.0 
8.7 
10.8 


9.3 
9.6 
10.9 
8.4 
12.4 
9.1 
11.1 


6.2 
8.7 
7.6 


12E 


9.0 
11.0 
9.7 


16.4 
12.6 
13.9 


10.8 
10.3 
11.5 
10.9 


10.9 
11.5 

9.5 
11.3 


9.0 
9.8 
10.8 
8.5 
12.8 
9.0 
11.3 


6.0 
8.6 
74 


9.6 
8.8 
77 
78 
13.7 
8.8 
9.9 
9.4 


13E 


9.6 
11.5 
10.2 


17.7 
10.4 
13.0 


11.2 
10.7 
11.9 
11.3 


11.4 
12.1 
10.3 
11.9 


9.1 
9.9 
10.9 
8.8 
13.5 
9.0 
11.7 


5.8 
8.8 
74 


9.5 
8.9 
78 
8.1 
14.2 
9.4 
10.2 
9.6 


07 


5.7 
8.0 
6.6 


24 
5.2 
4.3 


2.8 
2.9 
2.2 
2.6 


2.5 
19 
2.6 
2.1 


6.0 
6.2 
6.2 
11.2 
7.2 
6.6 
7.2 


5.4 
3.3 
4.5 


7.2 
8.0 
9.3 
9.1 
11.5 
6.7 
6.0 
74 


08E 


5.5 
6.6 
5.9 


0.6 
43 
3.3 


2k 
2.5 
2.6 
2.3 


18 
14 
2.2 
1.5 


3.0 
4.6 
44 
8.9 
5.5 
5.2 
5.4 


48 
3.5 
44 


7.2 
A 
Ot: 
8.9 
9.4 
6.9 
6.3 
7.3 


Common Equity: Assets (%) 


09E 


6.7 
6.6 
6.7 


17 
5.1 
3.9 


2.5 
2.8 
3.1 
2.7 


12 
2.0 
2.2 
1.9 


3.0 
6.1 
48 
8.9 
75 
5.8 
6.7 


3.6 
3.2 
3.4 


7.2 
8.3 
9.3 
78 
9.4 
7.5 
77 
8.1 


10E 


6.7 
6.8 
6.7 


2.0 
5.6 
4.3 


2.6 
2.8 
3.3 
2.8 


11 
21 
24 
2.0 


27 
6.0 
47 
8.4 
74 
5.6 
6.6 


2.6 
2.3 
2.5 


71 
8.1 
9.0 
78 
11.2 
8.8 
78 
8.2 


11E 


7.0 
7.2 
TA 


2.3 
5.7 
45 


27 
2.8 
3.4 
2.9 


1.2 
2.3 
2.8 
2.2 


2.6 
6.1 
47 
8.1 
7.5 
5.6 
6.7 


2.2 
2.3 
2.2 


71 
79 
8.7 
77 
11.5 
9.0 
7.9 
8.2 


12E 


7.3 
7.6 
74 


2.6 
5.0 
4.2 


2.8 
2.9 
3.5 
3.0 


13 
24 
3.2 
2.3 


2.6 
6.4 
48 
8.0 
“at 
5.6 
6.8 


2.1 
24 
2.3 


7.2 
78 
8.3 
7.9 
11.9 
9.2 
8.0 
8.2 


13E 


77 
8.3 
7.9 


2.9 
4.2 
3.8 


2.9 
2.9 
3.6 
3.1 


15 
2.6 
3.7 
2.5 


27 
6.5 
49 
8.0 
8.1 
5.6 
7.0 


2.2 
2.6 
2.4 


78 
77 
79 
8.0 
12.3 
9.6 
8.1 
8.2 


07 


5.0 
8.7 
6.4 


9.1 
12.0 
11.1 


6.8 
6.4 
5.7 
6.4 


5.8 
8.4 
3.2 
7.6 


11.3 
8.0 
9.1 
9.0 
6.7 
9.1 
7.9 


6.5 
5.3 
6.0 


74 
77 
7.0 
5.3 
11.3 
4.2 
5.7 
6.6 


Tangible Common Equity: RWA (%) 


08E 


5.2 
6.4 
5.7 


2.6 
10.9 
8.6 


6.0 
6.5 
6.6 
6.3 


44 
6.8 
3.5 
6.1 


6.1 
5.8 
74 
7.5 
5.0 
6.9 
6.0 


6.0 
6.5 
6.1 


71 
7.6 
75 
7.5 
10.8 
6.1 
6.7 
7.2 


09E 


7.5 
6.4 
7.2 


7.0 
13.2 
11.0 


78 
8.0 
8.5 
8.0 


2.9 
8.6 
3.7 
7.6 


6.0 
77 
8.6 
78 
8.7 
7.8 
8.3 


43 
5.8 
5.1 


9.8 
8.5 
79 
6.1 
11.5 
7.5 
9.3 
8.8 


10E 


8.0 
6.5 
7.5 


8.1 
15.8 
13.1 


8.2 
8.4 
9.0 
8.4 


24 
8.1 
45 
7.1 


5.4 
77 
8.5 
7.9 
9.0 
77 
8.4 


2.9 
4.2 
3.6 


74 
8.5 
77 
6.2 
13.6 
77 
9.5 
8.9 


11E 


8.8 
7.0 
8.2 


9.3 
16.9 
14.2 


8.8 
8.8 
9.7 
9.1 


2.6 
8.7 
5.1 
7.7 


5.3 
7.9 
8.5 
8.2 
9.4 
77 
8.7 


2.3 
4.0 
3.2 


7.6 
8.6 
74 
6.3 
13.8 
8.1 
9.6 
9.0 


12E 


9.6 
7.6 
8.9 


10.7 
15.1 
13.6 


9.3 
9.3 
10.3 
9.6 


3.0 
9.3 
6.0 
8.3 


5.3 
8.2 
8.7 
8.7 
10.0 
7.8 
9.1 


2.3 
41 
3.3 


rere 
8.7 
71 
6.6 
14.1 
8.6 
9.8 
9.1 


13E 


10.6 
8.4 
9.9 


11.9 
12.9 
12.6 


9.8 
9.7 
10.8 
10.1 


3.6 
10.0 
7.0 
9.0 


5.6 
8.4 
8.8 
9.2 
10.7 
7.9 
9.6 


2.3 
45 
3.4 


8.6 
8.8 
6.8 
6.9 
14.6 
9.2 
10.1 
9.4 
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Price 
(Local) 
27-Nov-09 
Danske Bank 108.75 
DnB Nor 65.05 
Swedbank 65.80 
Nordea 74,90 
SEB Group 45.74 
Handelsbanken 206.20 
Nordic 
Banif SGPS 1.29 
BCP 0.90 
Banco Espirito Santo S, 4.75 
BPI 2.25 
Portugal 
Banco de Sabadell 4.31 
Banco Pastor 5.00 
Banco Popular 5.80 
Banesto 8.65 
Bankinter 7.19 
BBVA 12.70 
Santander 11.58 
Spain 
Credit Suisse Group 52.90 
UBS AG 15.69 
Switzerland Large 
Bank Sarasin & Cie AG 38.50 
EFG International 16.40 
GAM Holding Ltd 12.25 
Julius Baer Group 35.00 
Partners Group Holding 124.50 
VZ Holding 75.90 
Switzerland Wealth & Asset Managers 
Liechtensteinische Lanc 65.65 
St Galler Kantonalbank 468.00 
Verwaltungs-und Privat 100.00 
Vontobel 31.50 
Switzerland Small 
Switzerland 


07 
6.4 
7.2 
6.2 
6.9 
8.2 
6.1 
6.8 


6.0 
6.5 
75 
7.0 
6.9 


72.2 
6.6 
7.5 
71 
6.8 
7.3 
EE 

10.3 


10.7 
9.2 
9.8 

17.0 

23.7 
NA 

12.9 
NA 

20.2 

21.1 
9.7 

13.9 

16.0 

21.4 

15.3 

10.1 


08E 
9.2 
6.7 
8.4 
77 
8.4 
6.1 
IE 


6.8 
6.9 
pal 
8.0 
71 


78 
75 
74 
yea 
7.0 
79 
8.2 
8.0 


13.3 

8.3 
10.6 
15.2 
12.5 

NA 
16.4 

NA 
22.7 
14.3 
13.5 
13.0 
13.6 
18.4 
14.5 
10.8 


Tier 1 Ratio (%) 
09E 10E 
10.9 10.8 

78 9.9 
13.9 14.0 
10.2 11.7 
12.6 14.0 
13.0 12.9 
11.1 12.1 

6.6 6.6 

6.5 6.2 

9.3 9.3 

8.0 8.0 

8.0 7.8 

7.8 7.8 

77 7.9 

7.6 7.7 

7.0 7.0 

7.0 7.0 

9.4 9.9 
10.1 10.4 

9.7 10.0 
16.3 14.7 

* * 
16.3 14.7 
15.4 15.9 
14.5 18.1 

NA NA 
20.2 21.1 

NA NA 
24.2 26.4 
19.1 20.2 
13.4 13.5 
13.3 13.8 
15.3 16.1 
19.2 17.9 
15.1 15.0 
16.6 15.5 


11E 
11.4 

9.8 
14.4 
11.8 
14.1 
13.1 
12.3 


12E 
11.9 

9.9 
15.0 
12.1 
14.1 
13.2 
12.6 


13E 
12.4 
10.0 
15.3 
12.4 
14.1 
13.5 
12.8 


o 
~“ 


Row 
NN B 


BS 


Blo B BR oO [ole wo 
O}oO ON W OfoO Ww PY 


AAI kW UH 
Rly ©OOWON © 


PQ 
ODN 


10.6 
10.2 
NA 
13.7 
75.2 
16.7 
24.2 
7.3 
8.6 
10.1 
79 
8.3 
2.2 


08E 
2.8 
44 
48 
3.7 
3.3 
3.5 
3.6 


5.1 
5.6 
3.9 
3.5 
47 


6.0 
6.2 
5.6 
45 
3.0 
49 
5.7 
5.4 


2.8 
0.7 
1.7 
9.0 
8.8 
72.2 
8.3 
68.4 
145 
23.6 
6.8 
77 
43 
8.8 
7.6 
2.6 


Common Equity: Assets (%) 


09E 
3.1 
48 
5.2 
4.2 
41 
3.6 
41 


49 
5.2 
6.8 
3.4 
5.7 


5.0 
6.2 
5.9 
44 
2.9 
6.2 
6.5 
6.3 


3.3 
* 

3.3 
9.2 
8.8 
69.8 
8.9 
73.3 
15.8 
25.7 
6.5 
78 
7A 
6.6 
7.1 
7.2 


10E 
31 
5.0 
5.3 
4.6 
4.3 
3.7 
44 


49 
5.0 
6.8 
3.3 
5.6 


44 
6.2 
6.1 
44 
2.9 
6.5 
6.6 
6.5 


3.6 
* 
3.6 
9.5 
9.2 
79.0 
9.3 
75.5 
18.4 
27.9 
6.5 
8.2 
74 
6.4 
7.2 
7.9 


11E 
3.3 
5.2 
5.5 
47 
43 
3.8 
45 


4.9 
5.0 
6.8 
3.3 
5.6 


44 
6.2 
6.1 
44 
2.9 
6.8 
6.8 
6.6 


3.9 
* 

3.9 
10.0 
9.4 
85.4 
9: 
78.6 
21.4 
29.7 
6.6 
8.5 
7.6 
6.9 
7.5 
8.4 


12E 


13E 


9.9 


07 
5.7 
6.9 
5.8 
6.6 
5.8 
6.4 
6.2 


5.3 
5.8 
8.5 
6.0 
6.6 


6.1 
6.8 
6.0 
6.4 
5.1 
7.3 
6.6 
6.8 


9.8 
-0.5 
3.5 
17.9 
10.6 
NA 
11.3 
NA 
23.2 
13.9 
10.6 
14.8 
17.9 
20.7 
16.0 
4.0 


Tangible Common Equity: RWA (%) 


08E 
7.6 
6.1 
7.3 
7.0 
5.5 
5.5 
6.6 


47 
7.3 
6.8 
5.7 
6.9 


6.3 
74 
6.1 
77 
5.9 
6.9 
7.3 
7.0 


8.8 
0.9 
45 
17.1 
-17 
NA 
14.8 
NA 
25.4 
8.3 
14.8 
12.6 
15.0 
23.7 
16.3 
5.0 


09E 
71 
71 
12.3 
8.6 
8.6 
11.8 
9.1 


4.6 
6.9 
9.2 
5.6 
7.8 


6.8 
8.4 
6.4 
7.6 
5.8 
9.1 
8.5 
8.5 


10E 
7.0 
9.1 
12.3 
10.9 
9.6 
11.8 
10.4 


47 
6.6 
9.2 
5.4 
7.6 


6.7 
8.5 
6.7 
7.6 
5.8 
9.5 
8.9 
8.9 


11E 
7.6 
9.1 
12.9 
10.9 
9.9 
12.0 
10.6 


47 
6.7 
9.2 
5.4 
7.6 


79 
8.5 
6.7 
7.6 
5.8 
12.4 
9.2 
10.0 


12E 

8.2 

9.2 
13.5 
11.1 
10.1 
12.2 
10.9 


13E 

8.7 

9.4 
13.8 
11.4 
10.4 
12.6 
11.2 
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Barclays 

HSBC 

Lloyds Banking Group 
RBS Group 

Standard Chartered 
United Kingdom 


Price 
(Local) 
27-Nov-09 
297.85 
706.30 
58.60 
34.73 
1,520 


07 
76 
9.3 
9.5 
9.1 
9.8 
9.0 


08E 
8.6 
8.3 
74 
8.8 
10.1 
8.5 


Tier 1 Ratio (%) 
09E 10E 
10.9 10.7 
10.3 10.4 

9.6 11.0 
14.0 12.3 
11.7 10.7 
10.6 10.6 


11E 
10.5 
10.9 
12.3 
11.3 
10.4 
10.9 


12E 
10.4 
11.5 
13.0 
10.9 
10.3 
11.3 


13E 
10.4 
12.3 
13.5 
10.8 
10.2 
11.8 


07 
19 
5.4 
3.4 
2.6 
6.5 
44 


08E 
18 
3.6 
2.9 
21 
5.3 
3.4 


Common Equity: Assets (%) 


09E 
3.4 
47 
5.1 
2.6 
5.0 
45 


10E 
3.4 
47 
5.2 
24 
4.9 
4.5 


11E 
3.4 
48 
5.8 
2.2 
48 
4.6 


12E 
3.6 
5.0 
6.2 
2.2 
47 
48 


13E 
3.7 
5.3 
6.5 
2.3 
4.6 
5.0 


07 
4.6 
79 
6.9 
3.4 

12.1 
7.2 


Tangible Common Equity: RWA (%) 


08E 
6.7 
5.8 
5.5 
5.0 
11.7 
6.6 


09E 
9.0 
8.3 
8.2 
10.3 
10.5 
8.8 


10E 
8.8 
8.4 
8.5 
8.4 
10.3 
8.8 


11E 
8.7 
8.9 
9.8 
74 
10.1 
9.1 


12E 
8.8 
9.5 
10.6 
7.0 
9.9 
9.5 


13E 
8.8 
10.3 
11.2 
7.0 
9.8 
10.0 
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EMEA 
Komercni Banka as 
Czech Republic 


OTP Bank 
Hungary 


Bank Hapoalim 

Bank Leumi Le-Israel 
Israel Discount Bank 
Mizrahi Tefahot Bank 
Israel 


Halyk Savings Bank 
Kazkommertsbank 
Kazakhstan 


Bank BPH 

Bank Handlowy 
Bank Millennium 
BRE 

BZ WBK 

ING Bank Slaski 
Pekao 

PKO BP 

Poland 


Bank of Moscow 
Sberbank 

URSA Bank 
Vozrozhdenie Bank 
VTB 

Russia 


African Bank Investmen 
ABSA Group Ltd. 
FirstRand Ltd 

Investec 

Nedbank Group Ltd 
Standard Bank Group L 
South Africa 


Price 
(Local) 
27-Nov-09 


3,710 


5,316 


14.43 
15.57 

7.90 
33.00 


8.20 
8.65 


73.10 
66.50 
4.33 
230.00 
166.00 
719.00 
172.00 
37.05 


24.75 
2.27 
0.55 

38.50 
4.26 


2,842 
12,483 
1,744 
428.70 
11,200 
9,680 


07 


9.1 
9.1 


8.3 
8.3 


75 
7.6 
8.2 
6.7 
16) 


10.6 
11.7 
11.1 


15.2 
13.1 

9.6 

5.9 
12.4 
13.1 
12.1 
10.2 
11.3 


10.4 
13.9 
15.6 
12.9 
15.0 
14.1 


29.3 
10.1 
11.1 
10.1 

79 

8.7 
10.5 


08E 


10.8 
10.8 


11.3 
11.3 


74 
75 
74 
6.6 
74 


10.0 
13.5 
11.5 


12.3 
12.5 
9.2 
6.5 
10.1 
10.4 
12.2 
9.9 
10.7 


12.0 
12.2 
13.3 
12.6 
10.5 
11.9 


32.9 
11.6 
12.3 
10.7 
9.4 
10.9 
13.1 


Tier 1 Ratio (%) 
09E 10E 
12.7 13.6 
12.7 13.6 
12.7 13.4 
12.7 13.4 

8.1 8.1 

8.4 8.0 

8.4 8.5 

7.2 8.0 

8.2 8.1 
15.5 16.4 
13.2 14.4 
14.5 15.5 
11.6 11.8 
13.8 13.9 

8.6 8.7 

6.7 7.2 
12.1 12.6 
12.4 12.8 
13.3 13.5 
12.2 12.2 
12.3 12.5 
12.9 11.4 
12.0 12.2 
10.7 10.3 
14.6 14.6 
12.2 10.6 
12.1 11.9 
28.2 26.1 
12.2 12.8 
12.7 13.1 
12.2 12.3 

9.8 10.2 
14.1 14.8 
13.9 14.5 


11E 


14.2 
14.2 


14.3 
14.3 


8.1 
8.0 
8.5 
8.0 
8.1 


16.1 
17.0 
16.5 


11.6 
13.4 

9.2 

78 
12.6 
13.0 
12.9 
12.0 
12.2 


10.5 
12.9 
11.9 
14.3 

9.6 
12.3 


25.4 
12.8 
13.5 
12.5 
10.4 
15.3 
14.7 


12E 


14.8 
14.8 


15.1 
15.1 


8.1 
8.0 
8.5 
8.0 
8.1 


17.2 
19.2 
18.0 


11.9 
13.0 

9.6 

8.6 
12.5 
13.2 
12.5 
11.9 
12.0 


10.3 
13.5 
13.5 
14.2 

8.6 
12.6 


29.9 
12.9 
13.9 
12.6 
10.5 
16.0 
15.4 


13E 


15.3 
15.3 


15.7 
15.7 


8.1 
8.0 
8.5 
8.0 
8.1 


18.6 
21.1 
19.7 


12.3 
12.8 
10.0 

9.5 
12.3 
13.3 
12.1 
11.9 
11.9 


NA 
14.4 
15.3 
14.6 

8.0 
13.2 


35.0 
12.8 
14.2 
12.7 
10.9 
16.9 
16.3 


07 


7.5 
7.5 


10.5 
10.5 


6.2 
6.5 
5.5 
5.8 
6.2 


9.0 
10.0 
9.4 


11.5 
14.4 
8.3 
5.9 
10.5 
74 
11.8 
11.0 
10.8 


9.2 
12.8 
9.9 
10.7 
17.5 
13.6 


21.1 
5.9 
5.4 
48 
6.2 
49 
6.1 


08E 


8.8 
8.8 


11.1 
11.1 


6.1 
6.0 
48 
5.2 
5.9 


10.6 
11.7 
111 


10.5 
13.2 
6.0 
47 
8.7 
6.1 
12.1 
10.4 
10.4 


9.8 
11.1 
7.6 
10.7 
10.5 
10.9 


40.6 
6.1 
5.6 
5.4 
6.2 
5.7 
8.9 


Common Equity: Assets (%) 


09E 


9.3 
9.3 


12.2 
12.2 


6.6 
6.6 
5.1 
5.3 
6.3 


9.8 
13.1 
11.2 


11.9 
15.8 
6.2 
5.1 
9.9 
74 
14.7 
13.4 
13.0 


10.8 
10.8 

75 
11.8 
11.7 
11.0 


35.5 
6.6 
5.9 
74 
6.7 
6.4 
8.3 


10E 


9.6 
9.6 


12.5 
12.5 


6.8 
6.8 
5.3 
5.6 
6.5 


12.5 
15.5 
13.8 


12.3 
16.2 
6.2 
5.4 
10.8 
79 
14.7 
12.5 
12.7 


9.9 
11.4 
7.6 
11.9 
10.9 
11.3 


32.6 
6.9 
6.1 
7.3 
6.8 
6.4 
8.6 


11E 


10.0 
10.0 


12.8 
12.8 


6.9 
6.8 
5.5 
5.6 
6.6 


14.6 
19.0 
16.5 


1-7 
16.0 
6.5 
5.7 
11.0 
8.2 
14.5 
12.4 
12.6 


9.4 
12.2 
9.8 
11.7 
10.2 
11.8 


30.6 
6.9 
6.3 
7.5 
6.7 
6.6 
8.5 


12E 


10.4 
10.4 


13.2 
13.2 


7.0 
6.8 
5.6 
5.7 
6.6 


16.9 
22.2 
19.2 


11.5 
15.6 
6.8 
6.2 
11.4 
8.5 
14.2 
12.5 
12.6 


9.3 
12.8 
11.7 
11.8 

8.8 
12.0 


29.9 
71 
6.5 
75 
6.7 
6.9 
8.7 


13E 


10.7 
10.7 


13.5 
13.5 


71 
6.8 
5.7 
5.8 
6.7 


19.6 
25.3 
22.0 


11.5 
15.4 
7.0 
6.8 
11.5 
8.7 
14.0 
12.6 
12.6 


NA 
13.6 
13.8 
12.1 
8.2 
12.5 


30.0 
7.2 
6.7 
7.6 
6.8 
7.3 
8.9 


07 


12.4 
12.4 


8.5 
8.5 


6.7 
78 
7.5 
6.8 
7.2 


9.7 
10.9 
10.2 


19.8 
11.9 
11.5 
8.5 
15.2 
15.9 
16.1 
14.1 
14.7 


10.8 
14.2 
6.9 
12.8 
15.5 
14.3 


24.5 
9.5 
11.4 
6.8 
74 
9.5 
10.1 


Tangible Common Equity: RWA (%) 


08E 


20.3 
20.3 


7.3 
7.3 


6.7 
7.3 
6.4 
6.3 
6.9 


10.5 
12.5 
11.3 


11.5 
10.6 
10.2 

6.9 
11.3 
10.9 
14.8 
12.1 
12.5 


12.0 
12.8 

5.7 
12.5 
11.1 
12.4 


35.7 
12.2 
13.0 

74 

8.3 
12.6 
13.8 


09E 


19.9 
19.9 


8.5 
8.5 


7.5 
8.3 
7.3 
6.9 
7.8 


13.0 
12.8 
12.9 


10.2 
12.8 

9.6 

Teal 
12.2 
13.3 
17.5 
15.8 
15.4 


12.9 
12.6 

3.8 
14.6 
12.9 
12.6 


30.1 
12.7 
13.8 

9.6 

8.7 
15.3 
14.4 


10E 


20.4 
20.4 


9.0 
9.0 


77 
8.6 
71 
7.3 
8.0 


14.2 
14.0 
14.1 


10.5 
13.3 

9.6 

7.6 
13.1 
13.7 
17.6 
14.8 
15.1 


11.4 
12.8 

43 
14.6 
11.2 
12.5 


27.6 
13.4 
14.4 

9.7 

9.1 
15.1 
14.6 


11E 


20.9 
20.9 


9.7 
9.7 


78 
8.5 
7.3 
7.5 
8.1 


14.3 
16.6 
15.3 


10.1 
13.1 
10.0 

8.2 
13.3 
13.9 
17.1 
14.6 
14.9 


10.5 
13.6 

6.8 
14.3 
10.1 
12.9 


26.7 
13.6 
14.9 
10.0 

9.3 
17.0 
15.5 


12E 


21.2 
21.2 


10.5 
10.5 


7.9 
8.5 
74 
7.6 
8.1 


15.7 
18.9 
17.0 


10.0 
12.8 
10.4 

9.1 
13.5 
14.0 
16.6 
14.6 
14.8 


10.3 
14.2 
9.3 
14.2 
9.1 
13.2 


31.2 
13.9 
15.6 
10.4 

9.5 
17.9 
16.4 


13E 


21.2 
21.2 


11.1 
11.1 


8.2 
8.4 
7.6 
77 
8.2 


17.3 
20.9 
18.8 


10.1 
12.7 
10.7 
10.0 
13.6 
14.2 
16.1 
14.7 
14.7 


NA 
15.1 
11.6 
14.6 

8.5 
13.8 


36.3 
13.9 
16.1 
10.7 

9.8 
18.9 
17.4 
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07 
18.0 
12.9 
20.5 
10.9 
16.2 


08E 
17.0 
13.5 
16.1 

9.5 
14.6 


11E 
20.7 
15.4 
14.8 
13.1 
16.3 


Common Equity: Assets (%) 


12E 13E 07 08E 09E 10E 11E 12E 
20.2 18.7 14.7 12.2 14.0 14.5 14.7 145 
15.7 15.3 9.3 9.8 10.8 11.8 12.3 12.5 
14.2 13.9 11.6 9.4 9.8 9.9 9.7 9.5 
13.7 14.1 8.4 9.6 11.7 12.1 12.4 12.6 
16.3 15.7 11.3 10.2 11.5 12.1 12.3 12.3 


13E 
13.5 
12.1 

9.4 
12.7 
11.9 


07 
18.0 
13.2 
18.1 
10.1 
15.6 


Tangible Common Equity: RWA (%) 


08E 09E 10E 11E 12E 
16.6 19.2 19.4 19.6 19.3 
13.8 14.6 15.7 16.2 16.4 
13.2 14.1 13.7 13.2 12.9 
11.7 13.8 14.3 14.8 15.2 
14.1 15.5 16.0 16.2 16.2 


13E 
18.0 
15.9 
12.7 
15.3 
15.6 


Price 
(Local) 
27-Nov-09 
Akbank 8.20 
Garanti Bank 5.20 
Isbank 5.20 
Yapi Kredi Bank 2.92 
Turke' 

Price 
(Local) 
27-Nov-09 

Latin America 
Compartamos Banco 60.60 
Grupo Financiero Bano 46.05 


Mexico 


07 


48.9 
10.2 
16.7 


08E 


46.0 
9.4 
14.2 


Tier 1 Ratio (%) 
09E 10E 
20.6 20.6 
13.6 14.8 
16.2 15.6 
11.5 12.3 
15.7 16.1 

Tier 1 Ratio (%) 
09E 10E 
48.1 50.2 

9.7 10.5 
16.6 17.6 


11E 


48.5 
11.0 
17.7 


12E 


45.8 
11.5 
17.6 


13E 


42.8 
11.9 


17.4 


07 


44.8 
12.1 
17.6 


08E 


35.1 
6.9 
10.7 


42.1 
7.3 
13.5 


10E 


43.3 
77 
14.1 


Common Equity: Assets (%) 
09E 


11E 


42.5 


NA 


42.5 


12E 


41.2 


NA 


41.2 


13E 


39.6 


NA 


39.6 


07 


49.2 
14.2 
20.1 


Tangible Common Equity: RWA (%) 


08E 11E 


46.2 
13.1 


17.6 


09E 


48.2 
14.3 
20.4 


10E 


50.3 
14.6 
21.0 


48.6 
NA 


48.6 


12E 


45.9 


NA 


45.9 


13E 


42.8 
NA 
42.8 
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Asia 

Bank of China 

Bank of Communicatior 
China CITIC Bank 
China Construction Ban 
China Merchants Bank 
China Minsheng Bankin 
Hua Xia Bank 

Industrial & Commercia 
Industrial Bank 
Shanghai Pudong Bank 
Shenzhen Developmen 
China 


Bank of China (Hong K« 
Bank of East Asia 

Dah Sing Finan'l 

Hang Seng Bank 

Wing Hang Bank 

Hong Kong 


AXIS Bank 

Bank of Baroda 

HDFC Bank 

Housing Development F 
ICICI Bank 

Punjab National Bank 
State Bank of India 
Union Bank 

India 


Bank Central Asia 
Bank Mandiri 

CIMB Niaga 

Bank Rakyat Indonesia 
Bank Danamon Indone: 
Indonesia 


Price 
(Local) 
27-Nov-09 


4.13 
8.81 
5.97 
6.56 
20.05 
7.53 
11.03 
6.26 
37.23 
21.46 
23.33 


17.66 
33.20 
44.15 
111.70 
78.50 


969 
521.40 
1,748 
2,704 
851.25 
910 
2,243 
270.30 


4,675 
4,375 
730.00 
7,650 
4,300 


07 


10.9 
11.0 
13.1 
10.7 
8.8 
74 
43 
11.0 
9.0 
5.0 
5.8 
9.9 


12.2 
74 
9.1 
8.4 
8.5 
9.4 


10.2 
7.6 
10.3 
14.6 
11.8 
9.0 
8.7 
7.5 
11.8 


17.3 
17.3 
12.1 
145 
13.5 
15.9 


10.6 
13.3 
11.8 


11.5 


15.3 
12.8 
12.0 
12.2 
11.4 
13.4 


Tier 1 Ratio (%) 
09E 10E 
8.5 8.0 
9.0 8.1 
9.5 8.7 
9.2 8.6 
8.2 79 
* * 
6.2 5.5 
9.8 9.4 
75 7.3 
* * 
8.1 7.7 
9.2 8.8 
11.2 11.3 
8.5 8.3 
9.5 9.5 
13.5 13.4 
9.7 10.1 
11.3 11.3 
12.8 11.7 
8.1 7.8 
12.1 11.3 
12.5 12.3 
13.2 13.3 
8.8 8.5 
8.6 8.1 
7.6 7.9 
12.2 11.9 
14.5 14.1 
12.4 11.7 
11.3 9.8 
11.2 10.2 
14.3 12.7 
13.0 12.3 


11E 


12E 


13E 


> S>PrryY 


» >>>D 


> 


07 


7.0 
6.3 
8.3 
6.4 
5.2 
5.5 
2.2 
6.2 
4.6 
3.1 
3.7 
5.8 


8.7 
7.6 
8.4 
7.6 
7.5 
7.9 


8.0 
6.1 
8.6 
14.2 
11.6 
6.2 
6.8 
5.9 
11.0 


9.4 
9:2. 
9.7 
9.5 
12.1 
9.7 


08E 


12.9 
13.1 


10.8 


9.2 


Common Equity: Assets (%) 


09E 


5.8 
49 


10.1 
12.1 
13.6 


11.1 


14.2 
9.8 


10E 


5.5 
47 
6.1 
5.3 
5.2 

* 
3.0 
5.6 
4.2 

* 
47 
5.4 


8.1 
77 
8.6 
6.8 
8.0 
7.5 


9.2 
5.1 
9.1 
11.4 
13.4 
5.6 
5.5 
5.2 
10.7 


10.1 
8.8 
8.3 
9.2 

13.4 
9.8 


11E 


5.2 
44 
5.6 
5.2 
4.9 

* 
2.8 
5.5 
4.2 

* 
4.6 
5.2 


8.0 
7.2 
8.7 
6.6 
8.0 
7.3 


8.7 
49 
8.3 
10.9 
13.2 
5.4 
5.5 
5.2 
10.3 


10.2 
8.4 
8.0 
9.2 

12.8 
9.7 


12E 


10.9 
12.8 


10.1 
10.3 


12.3 
9.6 


13E 


Zz 


a Z2Zz2Z 
> > > ae aed 


ZZ 
>>> 


07 


11.2 
11.9 
13.5 
11.4 
9.5 
8.8 
45 
12.2 
9.4 
5.1 
5.9 
10.8 


17.0 
11.1 
13.9 
14.2 
11.4 
14.1 


10.1 
9.9 
10.7 
15.0 
13.0 
9.6 
9.8 
9.0 
12.6 


20.7 
21.8 
14.0 
18.2 
16.5 
19.6 


Tangible Common Equity: RWA (%) 


08E 


11.7 
10.9 
12.8 
11.1 
7.6 
71 


09E 


10E 


8.7 
9.1 
9.4 
9.5 
9.0 
* 

6.1 
11.0 
7.6 
* 

8.1 
10.0 


15.2 
10.6 
12.3 
21.1 
12.6 
16.2 


11.7 
8.8 
12.1 
12.4 
15.2 
8.8 
6.9 
9.5 
12.6 


16.3 
15.5 

9.8 
12.3 
16.3 
14.9 


11E 


8.3 
8.5 


12E 


8.1 
8.4 


13E 


x >PS>PPrYrPY 


» >PeD 


> 
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Daegu Bank 

Hana Financial Group 
Industrial Bank of Koree 
KB Financial Group 
Korea Exchange Bank 
Busan Bank 

Shinhan Financial Grou 
Woori Finance Holdings 
Korea 


AMMB Holdings 

CIMB Group Holdings E 
Hong Leong Bank 
alayan Banking 
Public Bank 

HB Capital 

alaysia 


Be) 


Banco de Oro Universa 
ank of the Philippine |: 
etrobank 

Phil. National Bank 
Philippines 


Ww 


DBS Group Holdings Lt 
Hong Leong Finance Lt 
OCBC 

United Overseas Bank 
Singapore 


Cathay Financial Holdin 
Chinatrust Financial Ho 
E. Sun Financial Holdin 
First Financial Holding 
Fubon Financial Holdin, 
Yuanta Financial Holdin 
Mega Financial Holding 
SinoPac Financial Holdi 
Taishin Financial Holdir 
Taiwan 


Price 
(Local) 
27-Nov-09 
15,500 
32,750 
12,850 
56,400 
13,500 
11,900 
44,150 
13,300 


4.90 
12.88 
8.18 
6.83 
10.90 
5.36 


40.00 
47.50 
45.50 
23.75 


14.76 
2.94 
8.41 

19.02 


56.00 
18.40 
12.80 
19.00 
35.95 
21.05 
18.00 
11.40 
12.15 


07 
8.3 
9.4 
8.2 

10.2 
8.6 
77 
5.2 
th 
8.2 


8.0 
9.6 
13.3 
10.6 
9.1 
8.3 
9.8 


10.3 
14.6 

9.1 
13.1 
12.3 


8.9 
15.0 
11.5 
10.0 
10.1 


9.0 
8.1 
8.4 
7.3 
9.6 
8.9 
9.8 
9.3 
7.3 
8.6 


08E 
8.0 
77 
74 
10.4 
8.8 
8.4 
5.3 
6.8 
78 


9.7 
11.4 
15.9 
11.0 
8.3 
8.7 
10.6 


9.1 
12.7 

9.7 
11.0 
11.1 


9.6 
17.1 
14.9 
10.9 
11.8 


8.6 
9.2 
79 
7.0 
9.5 
74 
9.5 
8.9 
6.9 
8.3 


Tier 1 Ratio (%) 
09E 10E 
10.8 11.6 

8.0 8.2 

8.7 9.4 
10.7 10.7 
12.1 12.6 
10.6 11.0 

8.2 8.6 

8.3 9.3 

9.5 9.8 
11.1 11.0 
10.3 10.4 
16.8 16.9 
10.2 9.7 

8.7 8.3 

9.6 9.9 
10.4 10.2 

9.2 9.2 
11.7 11.9 
10.3 10.6 
11.5 11.6 
10.8 11.0 
11.9 12.0 
20.8 20.4 
14.9 15.2 
11.2 11.5 
12.6 12.8 

9.6 9.0 

8.9 8.8 

8.7 8.7 

7.1 7.1 
10.0 9.8 

7.3 7.3 

9.5 9.5 

9.6 9.2 

6.7 6.4 

8.4 8.3 


11E 
12.0 
8.3 
10.0 
10.8 
13.2 
11.3 
9.1 
10.1 
10.1 


10.8 
10.6 
17.1 
9.2 
8.4 
9.9 
10.2 


9.3 
12.4 
11.1 
11.6 
11.4 


12.4 
19.3 
15.2 
11.9 
13.1 


9.0 
8.7 
8.7 
71 
9.8 
7.3 
9.5 
8.9 
6.2 
8.2 


oy 
ow 
m 


rrrrrrrest 


Be 
x 
Ne [> 


11.0 
17.6 
8.7 
8.3 
9.6 
10.2 


10.3 
14.1 
12.6 
11.8 
12.8 


12.5 
18.0 
15.6 
12.0 
13.3 


9.0 
8.9 
8.7 
71 
9.8 
7.3 
9.5 
8.9 
5.8 
8.2 


07 
6.0 
7.6 
5.6 
7.3 
8.1 
5.7 
6.4 
5.2 
6.8 


8.6 
8.6 
6.6 
7.2 
5.4 
6.7 
74 


9.7 
11.0 
9.0 
12.6 
10.4 


8.5 
13.5 
8.5 
9.4 
8.9 


6.1 
6.7 
6.2 
6.4 
9.4 
20.2 
8.4 
77 
3.7 
9.0 


08E 
6.0 
5.9 
5.3 
6.0 
6.1 
5.9 
5.1 
4.2 
5.6 


8.6 
8.3 
7.3 
8.0 
4.9 
7.5 
74 


6.5 
9.4 
Ge 
10.6 
8.5 


77 
14.1 
77 
7.3 
77 


3.8 
6.4 
5.9 
5.6 
74 
20.8 
74 
74 
3.3 
9.6 


Common Equity: Assets (%) 


09E 
6.1 
6.1 
5.9 
6.6 
78 
6.7 
6.3 
47 
6.4 


9.7 
79 
7.3 
79 
49 
7.9 
7.6 


7.0 
9.0 
78 
10.7 
8.4 


9.3 
16.0 
8.0 
7.8 
8.4 


4.0 
6.5 
5.8 
5.6 
“1 
21.3 
7.5 
8.0 
3.3 
10.1 


10E 
6.5 
6.3 
6.4 
6.9 
8.1 
7.0 
6.7 
5.3 
6.7 


9.5 
8.1 
74 
78 
47 
78 
7.6 


6.9 
9.1 
78 
10.3 
8.4 


9.3 
15.4 
8.4 
8.2 
8.7 


40 
6.4 
5.6 
5.5 
6.9 
21.0 
74 
77 
3.2 
9.9 


11E 
6.8 
6.3 
6.8 
7.5 
8.5 
7.2 
7.3 
5.7 
7.2 


9.4 
8.3 
75 
77 
48 
7.6 
7.6 


6.9 
9.3 
8.0 
9.9 
8.5 


9.6 
17.2 
8.5 
8.6 
9.0 


3.9 
6.4 
5.4 
5.4 
6.6 
20.6 
7.3 
75 
3.1 
9.7 


12E 


rI>rrrrrrrSY 


NN 90: 60: 
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wo 


9.7 
8.3 
9.8 
8.9 


9.7 
17.3 
8.7 
8.9 
9.2 


3.9 
6.4 
5.2 
5.4 
6.4 
20.3 
71 
7.3 
3.1 
9.6 


13E 


2222222 
rrrrrrr,r 


=z 


> 


07 
6.0 
10.4 
8.2 
10.3 
11.0 
Sef. 
8.8 
8.0 
9.4 


78 
8.5 
13.5 
9.0 
74 
6.8 
8.6 


12.3 
19.9 
12.1 
17.3 
16.3 


79 
15.0 
12.2 

9.8 

9.9 


28.5 
10.7 

9.8 
10.2 
23.4 
45.9 
13.7 
14.6 

5.5 
17.0 


Tangible Common Equity: RWA (%) 


08E 
6.0 
8.2 
7.3 
10.7 
9.4 
5.9 
74 
5.9 
8.5 


9.4 
71 
16.0 
9.1 
6.5 
6.6 
8.2 


8.5 
15.5 
10.4 
10.9 
12.5 


7.2 
17.1 
11.1 

8.0 

8.8 


17.2 
10.5 

9.4 

9.3 
19.1 
44.5 
11.9 
14.0 

4.9 
18.2 


09E 
6.1 
8.5 
8.1 
11.7 
12,4 
6.7 
9.0 
6.6 
9.7 


10.6 
6.8 
17.0 
8.9 
6.6 
7.5 
8.5 


9.2 
14.1 
11.7 
11.5 
12.3 


9.6 
20.9 
11.7 
10.1 
10.5 


17.8 
9.9 
9.2 
9.2 

19.0 

44.1 

11.8 

14.1 
48 

18.5 


10E 
6.5 
8.7 
8.8 
12.3 
12.6 
7.0 
9.6 
74 
10.3 


10.6 
7.6 
17.1 
8.8 
6.5 
7.9 
8.7 


9.1 
14.1 
11.9 
11.6 
12.4 


9.8 
20.0 
12.6 
10.9 
11.1 


17.4 
9.8 
8.9 
9.1 

18.5 

43.7 

11.7 

13.7 
47 

18.3 


11E 
6.8 
8.8 
9.4 
13.4 
13.2 
7.2 
10.4 
8.0 
11.0 


10.5 
8.3 
17.3 
8.7 
6.8 
8.1 
8.9 


9.2 
14.6 
12.3 
11.6 
12.7 


10.2 
21.9 
12.8 
11.7 
11.6 


17.1 
9.8 
8.5 
9.0 

18.0 

43.3 

11.5 

13.2 
4.6 

18.1 


ay 
id 
m 


rlI>rrrrrrreY, 
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Price 
(Local) Tier 1 Ratio (%) Common Equity: Assets (%) Tangible Common Equity: RWA (%) 

27-Nov-09 07 08E 09E 10E 11E 12E 13E 07 08E 09E 10E 11E 12E 13E 07 08E 09E 10E 11E 12E 
Bangkok Bank 111.50 12.0 11.2 12.5 13.1 13.3 13.4 13.5 10.4 10.4 11.3 12.2 12.8 13.4 13.6 15.7 13.8 15.4 15.7 15.7 15.6 
Bank of Ayudhya 19.80 15.7 12.4 11.9 11.1 10.9 10.6 10.5 11.9 11.4 11.4 10.6 10.5 10.3 10.3 174 13.3 13.0 12.1 11.8 11.4 
Kasikornbank 81.25 10.7 9.8 10.7 10.9 11.1 11.2 11.4 10.1 8.7 9.8 10.1 10.2 10.7 11.2 13.0 12.0 12.8 12.8 12.7 12.7 
Krung Thai Bank 9.05 11.4 9.7 8.6 8.4 8.4 8.5 8.5 79 78 71 TA. 7.2 74 77 11.3 10.0 8.8 8.6 8.6 8.6 
Siam City Bank 28.00 11.8 9.7 8.8 8.4 8.5 8.6 8.8 8.8 9.8 9.3 9.8 9.5 9.7 9.9 13.8 12.8 11.5 10.8 10.7 10.6 
Siam Commercial Bank 78.50 10.6 11.0 12.7 12.5 12.6 12.7 13.0 9.5 10.2 10.6 11.1 11.5 12.2 12.9 14.0 13.8 15.6 15.0 14.8 14.6 
TISCO Financial Group 22.80 11.6 11.2 11.0 10.8 10.7 10.6 10.6 12.5 9.0 9.0 8.7 8.7 8.6 8.5 14.2 12.3 11.9 11.6 11.4 11.3 
Thailand 11.5 10.7 11.4 11.3 11.4 11.5 11.7 9.9 9.8 10.2 10.5 10.7 11.1 11.6 14.1 12.9 13.7 13.3 13.2 13.1 
Aggregates 
Global Banks 9.8 9.3 10.7 10.7 11.0 11.2 11.8 5.8 5.2 6.3 6.3 6.5 6.7 7.2 8.8 7.6 9.5 9.6 10.2 10.7 
United Kingdom Domestic 8.3 8.3 10.7 10.9 11.1 11.3 11.5 24 2d 3.9 3.9 4.2 44 46 49 6.0 8.8 8.7 9.0 9.3 
Europe 8.6 8.5 10.7 10.7 11.0 11.4 11.8 44 4.1 5.1 5.2 5.4 5.5 5.7 6.6 6.5 8.8 9.1 9.6 10.1 
EMEA 11.9 11.8 12.9 13.2 13.4 13.8 14.1 10.0 9.8 10.2 10.4 10.6 10.8 11.0 12.4 12.3 13.5 13.6 14.1 145 
Asia (ex-Japan) 9.9 9.8 10.1 9.8 9.9 9.8 11.7 71 6.8 7.0 6.8 6.8 6.7 9.1 11.3 11.3 11.4 11.1 11.2 11.2 
Asia (ex-Japan, China) 10.0 10.1 11.2 11.1 11.3 11.6 11.7 8.6 79 8.6 8.7 8.7 9.1 9.1 11.9 11.7 12.5 12.6 12.9 13.3 
Latin America 16.7 14.2 16.6 17.6 17.7 17.6 174 17.6 10.7 13.5 14.1 42.5 41.2 39.6 20.1 17.6 20.4 21.0 48.6 45.9 
GEM 10.4 10.3 10.7 10.5 10.6 10.7 12.7 7.9 74 7.6 76 7.6 7.6 10.0 11.6 11.5 11.9 11.7 11.8 11.9 
Emerging 10.5 10.2 10.5 10.3 10.3 10.4 12.7 78 74 75 75 75 75 10.5 11.6 11.6 11.8 11.5 11.5 11.6 
United States 14.4 11.1 11.0 10.9 11.1 10.5 10.8 8.2 6.5 8.2 8.4 8.9 9.5 10.1 13.4 6.2 8.4 8.7 10.0 10.9 
Europe (ex-UK) 8.4 8.5 10.7 10.8 11.1 11.4 11.8 44 44 5.4 5.6 5.7 5.9 6.1 6.4 6.5 8.9 9.2 9.9 10.3 
Aggregates (inc non-Banks) 
Global Financials 9.8 9.6 10.8 10.8 11.0 11.2 11.8 5.7 5.2 6.3 6.3 6.5 6.7 he 9.0 7.8 9.8 10.0 10.5 11.0 
United States Financials 14.4 11.9 11.5 11.3 11.3 10.7 10.8 74 6.4 8.0 8.1 8.5 9.0 9.5 13.4 7.2 9.6 9.9 10.9 11.6 
United States Non-banks NA 16.5 13.7 12.9 12.1 11.3 10.6 3.4 6.2 71 7.2 ra 71 7.0 NA 12.9 14.2 14.6 14.7 14.7 


Source: UBS estimates. Note: Aggregates ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these aggregates have been calculated using factors obtained from 
MSCl/Factset, and where unavailable, the factors are source UBS. For more information on the factors used and their source, consult the "Price Performance" tables in this publication. * UBS Investment Bank is currently unable to display 
forecast data on this company. 


13E 
15.5 
11.2 
12.7 

8.7 
10.6 
14.7 
11.2 
13.1 


11.4 

9.5 
10.6 
14.9 
13.4 
13.4 
42.8 
14.1 
14.2 
11.8 
10.8 


11.7 
12.4 
14.6 
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Table 27: Asset quality 


Price 
(Local) 
27-Nov-09 
Australia, Canada, US, Japan 
ANZ Banking Group 21.19 
Bank of Queensland Lir 10.52 
Bendigo and Adelaide E 8.44 
Commonwealth Bank o 50.60 
Macquarie Group Ltd 45.34 
National Australia Bank 27.01 
Westpac Banking Corpc 23.13 
Australia 
Bank of Montreal 52.93 
Bank of Nova Scotia 48.18 
Canadian Imperial Bant 68.80 
National Bank of Canad 63.13 
RBC Financial Group 56.70 
TD Bank Financial Grot 66.19 
Canada 
Mitsubishi UFJ Financie 444.00 
Chuo Mitsui Trust Holdi 292.00 
Mizuho Financial Groug 148.00 
Sumitomo Mitsui Financ 2,620 
Sumitomo Trust & Bank 448.00 
Japan 


07 


0.19 
0.13 
0.09 
0.28 
0.22 
0.26 
0.19 
0.24 


0.22 
0.12 
0.39 
0.20 
0.34 
0.36 
0.28 


0.35 
0.16 
0.31 
0.41 
0.13 
0.34 


08E 


0.62 
0.13 
0.21 
0.74 
1.03 
0.81 
0.32 
0.61 


0.76 
0.24 
0.45 
0.26 
0.58 
0.51 
0.48 


0.67 
0.36 
0.81 
1.21 
0.92 
0.85 


Provisions / Loans (%) 
09E 10E 11E 


0.90 0.87 0.65 
0.25 0.27 0.16 
0.29 0.15 0.13 
0.52 0.33 0.32 
0.52 0.26 0.15 
1.09 1.01 0.64 
0.85 0.61 0.43 
0.76 0.66 0.48 


0.90 0.83 0.66 
0.65 0.79 0.58 
0.92 0.85 0.73 
0.32 0.39 0.35 
1.10 1.06 0.78 
0.97 0.96 0.83 
0.91 0.91 0.72 


1.16 0.79 0.71 
0.28 0.23 0.21 
0.62 0.50 0.45 
0.94 0.71 0.63 
0.53 0.41 0.35 
0.91 0.66 0.59 


12E 


0.44 
0.11 
0.11 
0.30 
0.14 
0.45 
0.35 
0.37 


0.54 
0.44 
0.60 
0.34 
0.61 
0.69 
0.58 


0.59 
0.02 
0.44 
0.58 
0.34 
0.52 


13E 


0.46 
0.10 
0.11 
0.31 
0.13 
0.40 
0.35 
0.36 


0.42 
0.40 
0.54 
0.31 
0.51 
0.65 
0.51 


0.53 
0.06 
0.43 
0.56 
0.31 
0.48 


07 


0.2 
0.1 
0.2 
0.2 
1.0 
0.3 
0.2 
0.2 


0.4 
0.6 
0.5 
0.5 
0.5 
0.3 
0.5 


14 
2.0 
19 
18 
14 
17 


08E 


0.4 
0.1 
0.5 
0.7 
3.4 
0.5 
0.3 
0.5 


13 
0.8 
0.5 
0.5 
1.0 
0.5 
0.8 


17 
17 
2.0 
2.5 
17 
2.0 


NPLs / Loans (%) 
09E 10E 11E 


14 16 13 
0.3 0.4 0.3 
0.7 0.7 0.6 
0.9 0.7 0.5 
3.5 49 4.2 
14 15 12 
0.8 0.7 0.6 
1.0 11 0.8 


2.0 27 3.6 
15 14 1.0 
15 15 16 
0.7 0.9 1.0 
14 11 11 
0.8 0.5 0.3 
13 13 1.2 


2.5 3.5 3.1 
16 16 15 
27 2.3 21 
3.4 3.0 27 
2.2 1.9 17 
21 2.9 2.6 


12E 


13E 


1.0 
0.3 
0.4 
0.4 
2.9 
0.8 
0.4 
0.6 


5.3 
0.7 
2.2 
La 
13 
0.2 
15 


17 
14 
17 
2.3 
1.5 
18 


07 


167.6 
14.0 
15.9 
97.2 
41.7 
91.6 

141.4 

118.2 


146.5 
146.8 
165.9 
171.9 
208.5 
227.6 
184.2 


84.6 
44.1 
55.2 
79.0 
71.0 
72.3 


08E 


93.7 
18.2 
10.2 
72.6 
41.2 
81.1 
112.1 
88.3 


73.2 
105.6 
153.9 
152.8 
152.3 
132.8 
128.9 


774 
41.8 
62.5 
65.2 
87.2 
69.7 


Reserves | NPAs (%) 
09E 10E 11E 


62.9 59.7 67.0 
16.5 15.2 13.8 
11.7 8.9 9.5 
73.5 92.7. 152.0 
49.8 44.2 43.3 
57.6 61.4 63.0 
83.1 86.8 84.5 
69.8 76.1 94.9 


57.7 40.1 29.5 
77.5 77.6 = 102.8 
79.8 75.2 67.4 
125.0 87.4 78.4 
146.3 156.2 156.3 
106.2 149.8 251.4 
105.4 1148 140.2 


51.3 36.7 40.4 
41.1 41.6 42.3 
46.0 52.6 5f.2 
48.0 54.9 59.9 
67.3 77.5 85.1 
50.0 47.6 52.0 


12E 


63.0 
14.9 
10.7 
174.6 
42.7 
68.9 
97.3 
105.4 


22.9 
120.8 
57.9 
71.4 
149.7 
382.7 
169.2 


53.5 
43.1 
61.3 
64.6 
91.9 
60.1 


13E 


66.7 
15.7 
12.2 
166.4 
42.4 
82.9 
97.6 
106.9 


18.3 
124.2 
45.2 
64.7 
142.4 
426.6 
175.3 


70.0 
43.9 
64.4 
68.2 
97.0 
69.1 
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Goldman Sachs Group 
Morgan Stanley 

US Broker Dealer 
Citigroup Inc 
JPMorgan Chase & Co. 
US Universal Banks 
Bank of New York Mellc 
Northern Trust 

State Street 

US Trust Banks 

BB&T Corp. 

Comerica Incorporated 
Fifth Third Bancorp 
KeyCorp 

M&T Bank Corp. 

PNC Financial Services 
Regions Financial Corp 
SunTrust Banks Inc. 
US Bancorp 

Wells Fargo & Compan’ 
US Large-Cap. Regional 
United States 


Price 
(Local) 
27-Nov-09 
164.16 
30.51 


4.06 
41.33 


26.30 
47.69 
40.20 


24.26 
27.80 

9.57 

5.57 
63.85 
55.38 

5.58 
22.59 
22.95 
27.14 


07 
NA 
NA 
NA 

2.62 
1.39 
2.01 
-0.02 
0.08 
NA 
0.00 
NA 
0.43 
0.78 
0.73 
0.42 
0.51 
NA 
0.50 
0.52 
NA 
0.55 
1.38 


08E 

NA 

NA 

NA 
4.68 
3.41 
3.83 
0.27 
0.41 

NA 
0.31 
1.52 
1.36 
5.36 
2.40 
0.85 
1.20 
2:11 
1.89 
1.78 
2.46 
2.11 
2.62 


Provisions | Loans (%) 


09E 

NA 

NA 

NA 
6.06 
4.90 
5.23 
0.88 
0.78 
1.05 
0.92 
2.77 
2.53 
4.63 
4.59 
1.38 
2.33 
3.63 
3.59 
2.97 
2.73 
2.81 
3.65 


10E 

NA 

NA 

NA 
5.53 
4.03 
4.46 
0.53 
0.48 

NA 
0.52 
2.84 
3.00 
3.63 
4.05 
2.04 
2.91 
4.40 
3.25 
3.02 
3.38 
3.22 
3.56 


11E 

NA 

NA 

NA 
4.60 
2.73 
3.26 
0.31 
0.29 

NA 
0.31 
2.05 
1.80 
2.25 
2.45 
1.45 
2.55 
2.67 
2.15 
2.20 
2.20 
2.22 
2.94 


12E 

NA 

NA 

NA 
4.35 
2.03 
2.69 
0.16 
0.15 

NA 
0.16 
1.05 
1.00 
1.14 
0.69 
0.90 
1.87 
0.89 
1.50 
1.40 
171 
1.55 
1.96 


13E 

NA 

NA 

NA 
4.09 
1.95 
2.56 
0.14 
0.11 

NA 
0.14 
0.71 
0.75 
0.77 
0.36 
0.65 
1.37 
0.55 
1.25 
1.13 
1.34 
1.20 
1.73 


07 
NA 
NA 
NA 
14 
0.8 
11 
0.4 
0.1 
0.0 
0.2 
0.8 
0.8 
1.2 
1.0 
10 
0.7 
NA 
12 
0.4 
NA 
0.8 
0.9 


08E 
NA 
NA 
NA 
3.2 
16 
2.1 
0.6 
0.3 
0.0 
0.4 
21 
1.9 
2.8 
19 
17 
12 
13 
3.3 
14 
1.0 
1.5 
16 


NPLs / Loans (%) 
09E 10E 
NA NA 
NA NA 
NA NA 
49 47 
2.8 2.1 
3.4 2.8 
11 1.0 
1.2 1.0 
0.0 0.0 
0.7 0.7 
41 6.0 
3.2 5.3 
47 4.9 
45 6.0 
2.6 3.7 
3.7 55 
4.9 6.1 
54 41 
24 3.3 
3.1 3.8 
3.3 4.2 
3.0 3.2 


11E 
NA 
NA 
NA 
4.2 
16 
2.3 
0.5 
0.5 
0.0 
0.3 
6.9 
4.2 
40 
6.0 
3.9 
5.2 
6.9 
3.3 
3.1 
41 
4.2 
3.0 


13E 
NA 
NA 
NA 
3.8 
11 
19 
0.3 
0.2 
0.0 
0.2 
2.8 
19 
2.3 
3.1 
17 
3.7 
2.9 
19 
11 
18 
2.0 
17 


07 
NA 
NA 
NA 

168.7 
259.4 
213.7 
265.6 
546.8 
NA 
333.3 
145.8 
127.8 
88.1 
157.1 
155.8 
167.7 
NA 
78.0 
182.1 
NA 
144.1 
202.8 


08E 
NA 
NA 
NA 
128.1 
187.4 
167.6 
181.2 
250.6 
NA 
197.6 
79.2 
78.3 
112.4 
123.2 
83.2 
179.6 
108.6 
49.1 
88.0 
241.0 
155.1 
165.1 


Reserves | NPAs (%) 
09E 10E 11E 
NA NA NA 
NA NA NA 
NA NA NA 
121.4 123.7 129.9 
168.2 187.8 220.6 
1549 169.5 194.7 
116.9 121.3 233.2 
60.9 73.7 155.6 
NA NA NA 
102.6 109.2 213.3 
59.4 48.2 41.2 
75.0 52.3 65.4 
99.3 97.0 104.0 
93.2 75.6 75.6 
56.3 44.6 42.1 
83.7 61.1 67.9 
48.8 45.9 45.9 
40.2 49.8 62.3 
75.7 65.1 67.4 
99.6 85.7 83.2 
86.5 73.6 73.8 
118.8 120.0 139.9 


12E 
NA 
NA 
NA 
131.2 
241.4 
210.0 
313.4 
155.6 
NA 
273.0 
65.2 
76.9 
115.5 
86.9 
64.7 
68.1 
62.5 
77.8 
107.7 
137.1 
112.7 
169.7 


13E 
NA 
NA 
NA 
112.3 
272.5 
226.8 
414.6 
466.7 
NA 
427.9 
82.5 
128.2 
135.1 
97.5 
80.9 
80.1 
80.0 
97.3 
127.5 
168.4 
137.8 
201.6 
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Europe 

Erste Bank 

Raiffeisen International 
Austria 


Dexia 
KBC Groep 
Benelux 


BNP Paribas 
Crédit Agricole 
Société Générale 
France 
Commerzbank 
Deutsche Bank 
Deutsche Postbank 
Germany 


Agricultural Bank of Gre 
Alpha Bank 

EFG Eurobank Ergasia: 
Marfin Popular Bank 
National Bank of Greec: 
Piraeus Bank 

Greece 


Allied Irish Bank 
Bank of Ireland 
Ireland 


Banca Pop Milano 
Intesa SanPaolo 
Unione di Banche Italia! 
Banco Popolare 
Mediobanca 

MPS 

UniCredit 

Italy 


Price 
(Local) 
27-Nov-09 


28.11 
41.00 


5.00 
30.33 


55.14 
14.04 
46.50 


6.24 
47.94 
23.45 


1.46 
8.70 
8.60 
2.24 
20.11 
9.59 


1.64 
1.70 


5.23 
2.91 
9.54 
5.60 
8.06 
1.30 
2.33 


07 


0.43 
0.85 
0.59 


0.07 
0.13 
0.11 


0.41 
0.54 
0.27 
0.38 


0.16 
0.32 
0.38 
0.30 


0.53 
0.61 
1.01 
0.66 
0.68 
0.46 
0.68 


0.08 
0.18 
0.12 


0.54 
0.59 
0.44 
0.76 
0.68 
0.97 
0.27 
0.48 


08E 


0.89 
1.46 
1.12 


1.08 
0.44 
0.62 


1.22 
0.78 
0.66 
0.98 


0.64 
0.46 
0.41 
0.49 


1.09 
1.17 
1.75 
0.63 
0.81 
1.13 
1.05 


1.44 
1.12 
1.34 


0.91 
0.70 
1.15 
1.87 
1.44 
1.00 
0.60 
0.82 


Provisions | Loans (%) 


09E 


1.56 
3.88 
2.33 


0.26 
0.97 
0.72 


1.43 
0.81 
1.34 
1.32 


1.25 
1.03 
0.61 
1.03 


1.30 
1.33 
2.20 
1.40 
1.32 
1.40 
1.44 


3.64 
2.85 
3.22 


1.15 
1.01 
0.88 
1.14 
1.49 
1.02 
1.47 
1.22 


10E 


1.23 
2.94 
1.80 


0.15 
1.00 
0.70 


1.03 
0.53 
1.17 
1.00 


0.95 
0.92 
0.67 
0.91 


1.20 
1.40 
1.90 
1.62 
1.54 
1.60 
1.57 


2.67 
2.07 
2.35 


0.87 
0.80 
0.73 
0.78 
1.02 
0.85 
1.25 
0.98 


11E 


0.79 
2.00 
1.20 


0.10 
0.77 
0.54 


0.69 
0.35 
0.72 
0.65 


0.77 
0.77 
0.53 
0.76 


0.95 
1.34 
1.40 
1.20 
1.00 
1.44 
1.17 


1.60 
0.69 
1.11 


0.67 
0.62 
0.57 
0.77 
0.98 
0.72 
0.95 
0.78 


12E 


0.72 
1.66 
1.03 


0.07 
0.47 
0.33 


0.54 
0.26 
0.54 
0.50 


0.66 
0.61 
0.45 
0.60 


0.90 
0.96 
1.10 
1.15 
0.93 
1.27 
1.01 


0.91 
0.54 
0.71 


0.65 
0.60 
0.54 
0.63 
0.98 
0.62 
0.84 
0.71 


13E 


0.66 
1.20 
0.84 


0.08 
0.37 
0.27 


0.44 
0.23 
0.45 
0.42 


0.51 
0.49 
0.42 
0.48 


0.70 
0.91 
1.10 
1.15 
0.70 
1.21 
0.87 


0.91 
0.42 
0.65 


0.65 
0.52 
0.49 
0.63 
0.97 
0.60 
0.83 
0.67 


07 


4.2 
2.1 
3.4 


0.5 
15 
1.2 


3.2 
27 
3a 
3.1 


3.9 
16 
1.0 
2.0 


75 
3.8 
3.2 
5.0 
3.6 
3.4 
3.8 


0.8 
0.8 
0.8 


0.4 
49 
27 
44 
14 
6.8 
6.2 
5.0 


08E 


5.0 
3.1 
4.3 


1.0 
18 
16 


3.3 
31 
3.5 
3.3 


44 
17 
0.9 
2.1 


5.8 
4.0 
4.0 
44 
3.6 
3.6 
3.8 


2.3 
4.0 
2.8 


0.6 
5.7 
3.4 
6.1 
0.2 
7.6 
6.5 
5.6 


NPLs / Loans (%) 
09E 10E 11E 


8.2 8.3 74 
11.0 15.0 8.0 
9.2 10.6 7.6 


1.2 14 13 
3.8 4.3 3.0 
2.9 3.3 2.4 


44 4.3 3.6 
1.9 17 16 
5.5 5.6 44 
44 4.3 3.6 


5.9 6.6 5.4 
45 5.4 45 
17 2.6 2.2 
45 5.4 44 


8.7 9.1 8.9 
49 6.3 6.0 
74 8.1 8.7 
7.0 8.2 78 
5.6 6.2 6.1 
5.1 6.0 6.3 
5.8 6.6 6.5 


5.5 78 10.8 
6.2 6.2 5.1 
5.9 6.9 7.8 


0.8 0.8 0.7 
5.9 5.6 5.3 
47 49 5.0 
11.7 11.4 10.9 
14 0.2 13 
10.3 11.1 11.0 
el 7.0 6.8 
6.4 6.3 6.1 


12E 


10.4 


10.6 
0.2 
10.9 
6.6 
5.8 


13E 


6.8 
6.0 
6.6 


11 
15 
14 


3.5 
14 
4.3 
3.4 


4.0 
2.9 
17 
2.9 


9.0 
5.1 
9.0 
74 
5.2 
6.0 
5.9 


10.1 
3.0 
6.3 


0.7 
47 
5.2 
10.2 
12 
10.8 
6.3 
5.7 


07 


70.6 
105.2 
84.0 


67.2 
93.6 
84.9 


90.1 
80.4 
76.2 
83.7 


56.9 
54.2 
125.7 
59.0 


81.0 
52.9 
70.0 
76.6 
79.3 
40.0 
67.5 


70.9 
44.7 
59.8 


165.4 
59.9 
40.4 
46.5 
75.3 
49.6 
56.9 
59.4 


08E 


61.6 
91.4 
73.6 


58.9 
94.4 
84.5 


91.5 
69.7 
55.7 
76.9 


51.1 
42.5 
129.5 
50.6 


66.1 
62.9 
63.1 
60.9 
61.0 
50.6 
60.1 


76.7 
37.7 
64.4 


116.3 
53.8 
38.1 
37.8 

11 
49.0 
54.8 
51.5 


Reserves | NPAs (%) 
09E 10E 11E 
54.4 58.1 62.6 
66.7 65.0 65.0 
58.5 60.4 63.4 
63.6 63.6 63.6 
68.1 68.1 68.1 
66.5 66.5 66.5 
86.3 86.3 86.3 
70.3 71.0 71.7 
51.8 51.8 51.8 
74.3 74.4 74.5 
46.9 48.6 55.3 
30.6 34.6 45.3 
64.8 73.2 92.9 
34.7 38.7 49.4 
53.1 43.3 85.0 
60.2 60.5 60.5 
44.4 43.6 43.3 
48.5 44.3 59.0 
56.7 49.3 53.8 
46.0 48.3 49.2 
54.0 50.0 53.9 
40.5 42.1 33.8 
45.5 46.4 36.9 
43.2 44.4 35.5 
89.1 89.1 89.1 
53.8 53.8 53.8 
35.1 35.1 35.1 
30.4 30.4 30.4 
75.3 450.7 75.3 
45.2 45.2 45.2 
55.4 56.1 56.7 
53.5 72.6 54.0 


12E 


67.4 
70.0 
68.2 


63.6 
68.1 
66.5 


86.3 
72.4 
51.8 
74.6 


54.3 
42.7 
108.8 
48.0 


85.0 
60.2 
43.3 
59.0 
62.1 
50.0 
58.2 


32.1 
39.1 
35.8 


89.1 
53.8 
35.1 
30.4 
490.3 
45.2 
57.3 
75.1 


13E 


68.7 
75.0 
70.8 


63.6 
68.1 
66.5 


86.3 
73.1 
51.8 
74.7 


62.7 
35.5 
127.4 
44.4 


85.0 
59.3 
43.3 

NA 
67.3 
51.7 
61.1 


33.9 
39.2 
36.7 


89.1 
53.8 
35.2 
30.4 
75.3 
45.2 
57.9 
54.5 
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Price 
(Local) 
27-Nov-09 
Danske Bank 108.75 
DnB Nor 65.05 
Swedbank 65.80 
Nordea 74,90 
SEB Group 45.74 
Handelsbanken 206.20 
Nordic 
Banif SGPS 1.29 
BCP 0.90 
Banco Espirito Santo S, 4.75 
BPI 2.25 
Portugal 
Banco de Sabadell 4.31 
Banco Pastor 5.00 
Banco Popular 5.80 
Banesto 8.65 
Bankinter 7.19 
BBVA 12.70 
Santander 11.58 
Spain 
Credit Suisse Group 52.90 
UBS AG 15.69 
Switzerland Large 
Bank Sarasin & Cie AG 38.50 
EFG International 16.40 
GAM Holding Ltd 12.25 
Julius Baer Group 35.00 
Partners Group Holding 124.50 
VZ Holding 75.90 


Switzerland Wealth & Asset Managers 


Liechtensteinische Lanc 65.65 
St Galler Kantonalbank 468.00 
Verwaltungs-und Privat 100.00 
Vontobel 31.50 
Switzerland Small 

Switzerland 


07 
0.04 
0.02 
0.06 

-0.03 
0.10 
0.00 
0.02 


0.41 
0.48 
0.60 
0.50 
0.52 


0.36 
0.61 
0.41 
0.36 
0.24 
0.72 
0.70 
0.67 


0.11 
0.08 
0.09 
0.11 
0.01 

NA 

NA 

NA 

NA 
0.05 
0.09 
0.02 
0.20 
0.43 
0.19 
0.09 


Provisions | Loans (%) 


09E 
1.60 
0.89 
1.90 
0.64 
1.03 
0.26 
0.86 


0.67 
0.66 
1.05 
0.56 
0.83 


0.58 
0.95 
1.43 
0.53 
0.50 
1.36 
1.47 
1.39 


0.31 
* 
0.31 
0.14 
0.08 
NA 
0.24 
NA 
NA 
0.21 
0.37 
0.08 
0.46 
1.68 
0.61 
0.31 


10E 
1.40 
1.11 
1.04 
0.92 
0.92 
0.33 
0.90 


0.72 
0.58 
0.91 
0.57 
0.73 


0.70 
0.79 
1.20 
0.62 
0.40 
1.48 
1.51 
1.45 


0.35 
* 
0.35 
0.13 
0.01 
NA 
0.18 
NA 
NA 
0.16 
0.36 
0.04 
0.59 
NA 
0.24 
0.32 


11E 
0.70 
0.66 
0.44 
0.35 
0.29 
0.16 
0.39 


0.71 
0.58 
0.87 
0.56 
0.71 


0.71 
0.71 
1.35 
0.62 
0.46 
1.50 
1.41 
1.40 


0.31 
* 
0.31 
0.12 
0.01 
NA 
0.16 
NA 
NA 
0.14 
0.30 
0.05 
0.33 
NA 
0.18 
0.29 


07 
0.6 
0.6 
0.3 
0.5 
0.8 
0.2 
0.5 


24 
0.9 
11 
1.0 
1.0 


0.0 
0.7 
0.9 
0.5 
0.4 
11 
0.7 
0.8 


0.6 
0.4 
0.5 
0.1 
0.1 
NA 
0.3 
NA 
NA 
0.1 
16 
0.4 
0.6 
0.7 
0.9 
0.5 


08E 
18 
14 
0.8 
0.8 
11 
0.4 
1.0 


2.5 
18 
15 
1.2 
16 


2.6 
2.6 
1.0 
0.0 
14 
15 
2.0 
18 


0.8 
0.4 
0.6 
17 
0.1 
0.0 
0.0 
NA 
0.0 
0.8 
12 
0.4 
1.0 
0.0 
0.6 
0.6 


NPLs / Loans (%) 

09E 10E 11E 
2.1 2.3 25 
14 15 17 
1.2 1.3 15 
1.0 11 11 
11 11 11 
0.4 0.4 0.4 
11 1.2 1.2 


24 24 24 
0.9 0.8 0.8 
2.1 21 21 
18 2.0 19 
1.6 1.6 16 


4.0 6.4 9.7 
2.8 2.8 2.8 
1.0 1.0 1.0 
2.0 2.0 2.0 
16 16 16 
16 15 NA 
3.9 5.0 4.9 
3.0 3.8 48 


0.9 13 12 

* * * 
0.9 13 1.2 
14 0.6 0.3 
0.1 0.1 0.1 
0.0 0.0 0.0 
0.0 0.0 0.0 
NA NA NA 
0.0 0.0 0.0 
0.2 0.1 0.0 
15 18 16 
0.4 0.4 0.4 
14 18 13 
11 11 11 
1.0 11 1.0 
0.8 11 1.0 


12E 


13E 
2.9 
18 


1.0 
11 
0.9 
0.8 


07 
51.7 
44.4 

120.1 
72.4 
76.1 
75.0 
72.0 


120.0 
218.2 
195.3 
131.7 
196.3 


394.3 
248.1 
269.6 
329.4 
369.8 

56.9 
249.4 
191.3 


63.4 
78.6 
72.7 
75.2 
25.3 
NA 
275.5 
NA 
NA 
44.1 
4.6 
249.1 
32.9 
1250.0 
425.9 
80.1 


08E 
48.6 
36.8 
60.3 
52.6 
66.3 
51.1 
52.3 


115.0 
155.2 
150.7 
143.0 
151.5 


106.9 
70.7 
94.7 

NA 

120.2 
57.7 
90.6 
80.8 


60.1 
82.5 
72.2 
8.1 
441.8 
NA 
NA 
NA 
NA 
235.1 
40.5 
212.6 
509.9 
NA 
237.1 
79.9 


Reserves | NPAs (%) 
09E 10E 11E 
46.4 44.3 42.3 
33.5 30.4 27.6 
51.6 51.6 51.6 
46.0 46.0 46.0 
66.3 66.3 66.3 
51.1 51.1 51.1 
48.6 48.0 47.5 

120.2 120.2 120.2 

210.9 212.7 212.7 

130.8 130.8 130.8 

114.3 106.0 108.2 

159.9 159.6 159.8 
88.0 69.0 NA 
68.9 68.9 68.9 
60.2 365.0 365.0 
96.7 96.7 96.7 

103.7 103.7 103.7 
93.7 92.5 96.3 
67.2 60.8 67.8 
76.2 81.6 87.5 
51.3 33.2 37.7 

* * * 
51.3 33.2 37.7 
9.3 19.5 40.9 
618.7 656.6 605.9 
NA NA NA 
NA NA NA 
NA NA NA 
NA NA NA 

247.6 268.6 261.8 
29.0 19.5 21.7 

212.6 212.6 212.6 
31.1 31.7 24.4 

1250.0 1250.0 1250.0 

406.6 4041 403.8 

74.8 58.8 62.7 


255.1 
17.9 
212.6 
29.6 
1250.0 
403.4 
70.8 


236.6 
17.9 
212.6 
28.9 
1250.0 
403.4 
79.9 
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Barclays 

HSBC 

Lloyds Banking Group 
RBS Group 

Standard Chartered 
United Kingdom 


Price 
(Local) 
27-Nov-09 
297.85 
706.30 
58.60 
34.73 
1,520 


07 
0.73 
1.86 
0.86 
0.36 
0.56 
1.27 


08E 
1.18 
2.61 
1.34 
1.04 
1.09 
2.02 


Provisions | Loans (%) 


09E 
2.16 
2.82 
4.73 
1.65 
1.16 
2.64 


10E 
2.14 
2.35 
1.80 
1.59 
0.85 
2.03 


11E 
1.58 
177 
1.00 
1.02 
0.73 
1.49 


12E 
1.16 
1.34 
0.70 
0.57 
0.68 
1.13 


13E 
1.00 
1.01 
0.51 
0.36 
0.64 
0.89 


07 
2.8 
27 
2.6 
12 
15 
24 


08E 
2.9 
3.7 
3.0 
0.1 
15 
3.0 


NPLs / Loans (%) 
09E 10E 

3.6 3.5 

46 45 

3.7 3.8 

2.3 2.3 

2.0 2.3 

3.9 3.9 


11E 
3.5 
43 
3.8 
2.3 
2.3 
3.8 


12E 
3.5 
4.0 
3.8 
2.3 
2.3 
3.6 


13E 
3.5 
3.8 
3.8 
2.3 
2.3 
3.5 


07 
39.1 
73.6 
46.0 
78.0 
78.1 
64.6 


08E 
50.4 
69.7 
52.9 
1206.4 
74.1 
133.3 


Reserves | NPAs (%) 
09E 10E 11E 
87.5 1164 1228 
66.4 67.2 61.1 

109.5 1468 162.0 
92.4 145.0 1685 
69.9 64.2 66.1 
75.5 85.0 85.0 


12E 
116.3 
52.5 
163.7 
173.3 
67.4 
79.5 


13E 
103.2 
42.3 
159.1 
171.8 
67.9 
71.1 
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EMEA 
Komercni Banka as 
Czech Republic 


OTP Bank 
Hungary 


Bank Hapoalim 

Bank Leumi Le-Israel 
Israel Discount Bank 
Mizrahi Tefahot Bank 
Israel 


Halyk Savings Bank 
Kazkommertsbank 
Kazakhstan 


Bank BPH 

Bank Handlowy 
Bank Millennium 
BRE 

BZ WBK 

ING Bank Slaski 
Pekao 

PKO BP 

Poland 


Bank of Moscow 
Sberbank 

URSA Bank 
Vozrozhdenie Bank 
VTB 

Russia 


African Bank Investmen 
ABSA Group Ltd. 
FirstRand Ltd 

Investec 

Nedbank Group Ltd 
Standard Bank Group L 
South Africa 


Price 
(Local) 
27-Nov-09 


3,710 


5,316 


14.43 
15.57 

7.90 
33.00 


8.20 
8.65 


73.10 
66.50 
4.33 
230.00 
166.00 
719.00 
172.00 
37.05 


24.75 
2.27 
0.55 

38.50 
4.26 


2,842 
12,483 
1,744 
428.70 
11,200 
9,680 


07 


0.47 
0.47 


0.98 
0.98 


0.26 
0.21 
0.47 
0.32 
0.27 


2.75 
3.74 
3.13 


0.68 
-0.46 
0.36 
0.27 
0.02 
-0.71 
0.39 
0.08 
0.19 


0.79 
0.54 
3.00 
1.33 
1.20 
0.69 


8.84 
0.58 
1.23 
0.97 
0.62 
0.79 
1.26 


08E 


0.89 
0.89 


1.86 
1.86 


0.71 
1.04 
0.71 
0.49 
0.85 


5.38 
6.76 
5.96 


0.36 
1.16 
0.48 
0.63 
1.23 
0.31 
0.40 
1.27 
0.84 


1.76 
2.37 
5.04 
2.76 
3.41 
2.57 


11.70 
1.16 
1.86 
1.64 
1.17 
1.57 
2.46 


Provisions | Loans (%) 


09E 


1.50 
1.50 


3.74 
3.74 


0.98 
0.68 
0.77 
0.35 
0.76 


7.97 
8.85 
8.35 


3.06 
3.38 
1.20 
2.17 
1.49 
1.00 
0.73 
1.44 
1.29 


5.55 
6.77 
11.37 
5.96 
7.89 
7.01 


10.69 
1.88 
1.64 
1.38 
1.55 
1.91 
2.31 


10E 


1.45 
1.45 


3.18 
3.18 


1.00 
0.70 
0.80 
0.48 
0.79 


2.60 
4.24 
3.30 


1.79 
1.76 
0.97 
1.56 
1.47 
0.80 
0.71 
1.43 
1.16 


4.48 
4.24 
5.58 
4.84 
5.09 
4.42 


10.57 
1.48 
1.03 
0.98 
1.14 
1.42 
2.00 


11E 


1.10 
1.10 


1.82 
1.82 


0.90 
0.80 
0.80 
0.50 
0.81 


2.79 
2.87 
2.82 


1.38 
0.87 
0.65 
0.97 
1.10 
0.65 
0.69 
1.26 
0.98 


3.39 
3.21 
1.93 
3.57 
3.48 
3.26 


10.46 
1.04 
0.76 
0.83 
0.89 
1.10 
171 


12E 


0.80 
0.80 


1.48 
1.48 


0.80 
0.90 
0.90 
0.50 
0.82 


2.35 
2.75 
2.52 


1.14 
0.75 
0.62 
0.74 
0.84 
0.56 
0.63 
0.96 
0.79 


2.43 
2.85 
1.79 
2.40 
2.83 
2.83 


10.72 
0.70 
0.71 
0.66 
0.90 
0.90 
1.57 


13E 


0.70 
0.70 


1.34 
1.34 


0.80 
0.90 
0.90 
0.50 
0.82 


1.81 
2.62 
2.16 


1.07 
0.63 
0.60 
0.63 
0.72 
0.51 
0.59 
0.76 
0.67 


NA 
1.64 
1.54 
1.65 
2.01 
171 


10.83 
0.70 
0.81 
0.59 
0.70 
0.80 
1.54 


07 


4.2 
4.2 


4.2 
4.2 


3.3 
17 
27 
3.8 
2.6 


2.3 
3.7 
2.9 


5.2 
11.8 
3.4 
15 
2.8 
3.0 
77 
3.7 
5.0 


0.5 
2.0 
4.2 
2.6 
1:2 
1.9 


27.6 
17 
2.9 
12 
2.6 
15 
3.2 


08E 


5.0 
5.0 


45 
45 


3.4 
17 
3.2 
3.0 
2.5 


11.1 
9.2 
10.3 


2.2 
12.0 
3.4 
16 
2.9 
21 
5.5 
4.4 
47 


18 
4.9 
5.9 
3.6 
19 
44 


30.0 
41 
5.8 
3.1 
3.9 
3.4 
6.4 


NPLs / Loans (%) 
09E 10E 
8.0 10.0 
8.0 10.0 
12.4 16.1 
12.4 16.1 
3.4 4.0 
2.0 2.5 
3.7 43 
3.7 3.9 
2.8 3.3 
24.2 16.9 
22.1 22.2 
23.3 19.1 
3.5 5.0 
11.5 12.0 
5.8 6.6 
45 6.3 
6.2 8.0 
3.8 3.9 
7.3 8.3 
8.4 9.7 
7.5 8.6 
9.4 13.0 
15.0 17.3 
15.0 17.1 
13.1 16.3 
13.8 17.5 
14.8 17.3 
35.4 32.5 
8.9 79 
6.4 3.6 
3.5 2.8 
6.9 43 
6.6 5.0 
8.4 7.0 


11E 


8.0 
8.0 


12.9 
12.9 


4.9 
2.3 
3.8 
4.2 
3.5 


15.4 
23.4 
18.8 


4.9 
12.7 
6.3 
6.1 
77 
3.7 
8.1 
9.1 
8.4 


10.5 
14.1 
15.8 
12.3 
13.1 
13.9 


30.7 
5.0 
17 
2.2 
3.5 
3.7 
5.6 


12E 


10.9 
10.9 


13E 


07 


69.0 
69.0 


61.8 
61.8 


148.2 
260.6 
220.0 
103.6 
197.9 


234.9 
160.0 
206.1 


67.0 
88.1 
79.0 
73.0 
64.4 
90.4 
84.3 
79.9 
78.7 


254.1 
139.3 
108.4 
138.5 
210.9 
152.0 


60.4 
70.8 
65.0 
31.2 
61.3 
74.9 
65.1 


08E 


60.2 
60.2 


86.0 
86.0 


138.0 
279.0 
166.7 
129.4 
205.4 


87.4 
146.7 
112.3 


68.0 
79.3 
67.0 
57.0 
55.2 
69.7 
87.2 
57.0 
69.7 


137.3 

81.8 
109.9 
140.4 
197.8 
101.5 


66.8 
40.0 
45.3 
30.7 
45.4 
50.7 
47.5 


Reserves | NPAs (%) 
09E 10E 11E 


52.0 49.8 50.0 
52.0 49.8 50.0 


59.1 54.3 56.8 
59.1 54.3 56.8 


170.4 1635 147.5 
288.0 239.1 287.2 
162.9 156.6 186.6 
106.4 1089 110.4 
216.5 191.6 210.8 
86.0 121.0 120.6 
103.8 120.0 120.0 
93.6 120.5 120.3 


62.0 61.3 64.6 
76.2 76.9 77.3 
54.0 56.0 65.0 
57.4 63.0 68.9 
39.8 45.5 NA 
66.2 68.7 73.9 
78.6 74.1 76.1 
41.5 45.6 54.6 
58.4 59.3 65.8 


80.0 80.0 111.1 
80.0 80.0 111.1 
100.0 100.0 100.0 
80.0 80.0 111.1 
80.0 80.0 111.1 
80.1 80.1 111.0 


58.3 63.3 66.2 
33.0 40.0 45.0 
40.0 45.0 50.0 
31.1 31.3 31.6 
32.1 45.0 50.0 
45.0 55.0 60.0 
40.5 48.3 52.6 


12E 


55.0 
55.0 


58.7 
58.7 


158.9 
148.7 
211.7 
110.6 
154.5 


120.6 
120.0 
120.3 


65.9 
78.0 
72.0 
71.6 

NA 
79.2 
79.6 
61.4 
70.7 


125.0 
133.3 
100.0 
125.0 
133.3 
133.0 


71.4 
50.0 
50.0 
31.6 
55.0 
70.0 
58.3 


13E 


58.0 
58.0 


NA 
NA 


168.2 
183.3 
243.9 
109.5 
176.4 


120.6 
120.0 
120.3 


67.1 
79.1 
78.0 
74.5 

NA 
84.1 
82.2 
67.4 
74.9 


NA 
181.8 
100.0 
166.7 
133.3 
171.7 


75.0 
50.0 
50.0 
31.8 
60.0 
70.0 
59.0 
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Akbank 

Garanti Bank 
Isbank 

Yapi Kredi Bank 
Turkey 


Latin America 
Compartamos Banco 
Grupo Financiero Bano 
Mexico 


Price 
(Local) 
27-Nov-09 
8.20 

5.20 

5.20 

2.92 


Price 
(Local) 
27-Nov-09 


60.60 
46.05 


07 
2.10 
1.01 
4.79 
1.59 
2.44 


07 


NA 
1.81 
1.81 


08E 
2.69 
1.33 
3.86 
1.78 
2.40 


08E 


1.72 
3.12 
2.94 


Provisions | Loans (%) 
09E 10E 11E 
2.62 2.00 1.60 
3.52 2.50 2.14 
4.40 3.00 2.40 
3.87 3.10 2.60 
3.53 2.55 2.11 


Provisions | Loans (%) 
09E 10E 11E 


3.67 3.48 2.89 
3.48 2.26 2.49 
3.51 2.48 2.56 


12E 
1.50 
1.70 
2.00 
2.20 
177 


12E 


2.86 
2.24 
2.35 


13E 
1.40 
1.40 
1.80 
1.80 
1.53 


13E 


2.84 
2.22 
2.33 


07 
2.5 
21 
41 
6.1 
3.2 


07 


14 
15 
15 


08E 
2.3 
24 
43 
44 
3.1 


08E 


17 
2.0 
2.0 


NPLs / Loans (%) 

09E 10E 11E 
44 5.7 6.0 
45 5.2 48 
5.5 5.7 5.3 
6.6 6.8 6.5 
4.9 5.6 5.4 


NPLs / Loans (%) 
09E 10E 11E 


2.6 27 2.8 
2.6 2.5 2.7 
2.6 2.5 2.7 


12E 
5:5 
44 
49 
6.4 
5.0 


12E 


2.8 
2.5 
2.6 


13E 
5.2 
41 
44 
6.0 
4.6 


13E 


2.9 
2.1 
2.3 


07 
100.0 
64.0 
100.0 
79.8 
85.3 


07 


291.6 
130.9 
157.9 


08E 
100.0 
64.4 
100.0 
63.1 
82.5 


08E 


165.4 
135.2 
139.2 


Reserves | NPAs (%) 
09E 10E 11E 
100.0 100.0 100.0 
100.0 100.0 100.0 
100.0 100.0 100.0 
67.0 65.0 68.0 
96.7 96.5 96.8 


Reserves | NPAs (%) 
09E 10E 11E 


134.5 146.7 143.7 
125.0 135.0 130.0 
126.7 137.1 132.5 


12E 
100.0 
100.0 
100.0 
100.0 
100.0 


12E 


140.8 
130.0 
131.9 


13E 
100.0 
100.0 
100.0 
100.0 
100.0 


13E 


138.1 
140.0 
139.7 
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Asia 

Bank of China 

Bank of Communicatior 
China CITIC Bank 
China Construction Ban 
China Merchants Bank 
China Minsheng Bankin 
Hua Xia Bank 

Industrial & Commercia 
Industrial Bank 
Shanghai Pudong Bank 
Shenzhen Developmen 
China 


Bank of China (Hong K« 
Bank of East Asia 

Dah Sing Finan'l 

Hang Seng Bank 

Wing Hang Bank 

Hong Kong 


AXIS Bank 

Bank of Baroda 

HDFC Bank 

Housing Development F 
ICICI Bank 

Punjab National Bank 
State Bank of India 
Union Bank 

India 


Bank Central Asia 
Bank Mandiri 

CIMB Niaga 

Bank Rakyat Indonesia 
Bank Danamon Indone: 
Indonesia 


Price 
(Local) 
27-Nov-09 


4.13 
8.81 
5.97 
6.56 
20.05 
7.53 
11.03 
6.26 
37.23 
21.46 
23.33 


17.66 
33.20 
44.15 
111.70 
78.50 


969 
521.40 
1,748 
2,704 
851.25 
910 
2,243 
270.30 


4,675 
4,375 
730.00 
7,650 
4,300 


07 


0.31 
0.63 
0.58 
0.90 
0.53 
0.44 
1.25 
0.97 
0.46 
0.69 
1.02 
0.77 


0.37 
0.19 
2.06 
0.20 
0.00 
0.29 


1.18 
0.81 
2.66 
0.05 
1.33 
0.55 
0.72 
0.92 
1.14 


0.29 
1.36 
1.38 
1.90 
2.13 
1.26 


Provisions | Loans (%) 


09E 


0.74 


10E 


0.89 


11E 


1.10 
1.60 
1.26 
1.20 
0.94 
* 
1.77 
1.11 
0.85 

* 
0.60 
1.11 


0.42 
0.45 
0.74 
0.33 
0.50 
0.41 


1.08 
0.79 
1.57 
0.05 
1.13 
0.78 
0.82 
0.97 
0.88 


0.58 
0.80 
1.26 
2.06 
2.37 
1.22 


13E 


» > S>PrryE 


» >b>D 


>| > 


nd 
— 
on 


So 
Nh 
S 


0.30 
0.50 
0.41 


1.07 
0.78 
1.67 
0.05 
0.95 
0.77 
0.80 
0.96 
0.83 


0.41 
0.40 
1.11 
2.06 
2.33 
1.06 


07 


3.2 
2.0 
15 
2.6 
15 
12 
2.3 
27 
11 
15 
5.6 
24 


0.4 
0.5 
0.4 
0.4 
0.4 
0.4 


0.8 
18 
1.4 
0.8 
3.3 
27 
3.0 
2.2 
2.2 


0.8 
8.2 
3.0 
3.4 
2.2 
3.4 


08E 


NPLs / Loans (%) 
09E 10E 11E 


19 2.0 23 
16 19 2.5 


Zz 


Za 222 
a > > a aed 


ZZ 
» >>> 


07 


106.4 
103.5 
110.0 
109.1 
180.4 
113.1 
109.3 
103.5 
155.2 
191.1 

48.3 
122.6 


76.8 
58.6 
128.8 
83.5 
74.9 
76.6 


49.8 
75.1 
67.1 
100.0 
52.9 
77.3 
42.2 
92.4 
66.9 


237.6 
86.6 
80.2 

154.7 

114.9 

163.2 


Reserves | NPAs (%) 
09E 10E 11E 
146.0 1483 1484 
143.5 1408 139.2 
152.6 152.6 145.2 
158.7 1643 162.1 
231.4 2255 2108 
* * * 
161.9 152.4 146.0 
152.5 154.7 151.3 
242.5 230.7 213.8 
* * * 
147.0 155.4 160.0 
166.6 167.5 162.6 
103.6 101.5 68.7 
45.5 21.2 25.9 
79.7 75.8 724 
59.8 46.4 47.5 
51.2 43.5 33.9 
69.6 57.7 48.8 
73.8 75.1 74.8 
71.5 81.3 89.4 
75.5 88.9 83.2 
100.0 100.0 100.0 
70.3 84.4 91.7 
63.4 62.6 62.4 
44.7 52.8 61.7 
85.6 89.0 94.0 
779 85.9 88.2 
182.6 197.0 217.9 
112.3 67.2 61.5 
97.0 113.8 127.6 
222.1 242.6 267.3 
132.5 1843 204.6 
173.8 180.4 196.4 


13E 


a > > ae ed 


x >>> 


> 
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Daegu Bank 

Hana Financial Group 
Industrial Bank of Koree 
KB Financial Group 
Korea Exchange Bank 
Busan Bank 

Shinhan Financial Grou 
Woori Finance Holdings 
Korea 


AMMB Holdings 

CIMB Group Holdings E 
Hong Leong Bank 
alayan Banking 
Public Bank 

HB Capital 

alaysia 


Be) 


Banco de Oro Universa 
ank of the Philippine I: 
etrobank 

Phil. National Bank 
Philippines 


w 


DBS Group Holdings Lt 
Hong Leong Finance Lt 
OCBC 

United Overseas Bank 
Singapore 


Cathay Financial Holdin 
Chinatrust Financial Ho 
E. Sun Financial Holdin 
First Financial Holding 
Fubon Financial Holdin, 
Yuanta Financial Holdin 
Mega Financial Holding 
SinoPac Financial Holdi 
Taishin Financial Holdir 
Taiwan 


Price 
(Local) 
27-Nov-09 
15,500 
32,750 
12,850 
56,400 
13,500 
11,900 
44,150 
13,300 


4.90 
12.88 
8.18 
6.83 
10.90 
5.36 


40.00 
47.50 
45.50 
23.75 


14.76 
2.94 
8.41 

19.02 


56.00 
18.40 
12.80 
19.00 
35.95 
21.05 
18.00 
11.40 
12.15 


07 
0.35 
0.46 
0.80 
0.33 
0.51 
0.32 
0.64 
0.50 
0.48 


1.16 
1.13 
0.47 
0.81 
0.44 
0.95 
0.87 


1.38 
0.46 
2.48 
3.53 
1.36 


0.63 
-0.39 
0.06 
0.35 
0.35 


0.33 
1.16 
0.46 
0.59 
1.36 
1.66 
0.64 
1.30 
0.85 
1.01 


08E 
0.78 
1.27 
1.22 
0.97 
1.20 
0.62 
0.61 
1.00 
0.91 


0.76 
0.77 
0.53 
1.04 
0.53 
0.68 
0.78 


1.31 
0.63 
0.93 
0.95 
0.88 


0.67 
0.72 
0.59 
0.84 
0.71 


0.07 
1.40 
0.68 
0.62 
0.78 
1.36 
0.63 
1.04 
1.19 
1.05 


Provisions | Loans (%) 


09E 
0.98 
0.78 
1.11 
1.07 
1.32 
1.07 
0.95 
0.99 
1.01 


1.05 
0.88 
0.69 
0.84 
0.56 
0.74 
0.83 


1.11 
0.74 
1.45 
0.82 
0.97 


1.11 
0.29 
0.50 
1.31 
0.99 


0.33 
1.50 
0.67 
0.84 
0.88 
0.54 
0.96 
0.93 
0.91 
0.94 


10E 
0.64 
0.61 
0.82 
0.77 
1.01 
0.89 
0.84 
0.75 
0.79 


0.97 
0.91 
0.64 
0.70 
0.73 
0.84 
0.80 


0.91 
0.73 
1.37 
0.69 
0.90 


0.43 
0.18 
0.34 
0.44 
0.40 


0.48 
1.13 
0.68 
0.79 
0.72 
0.56 
0.96 
0.64 
0.89 
0.83 


11E 
0.56 
0.58 
0.76 
0.73 
0.81 
0.84 
0.80 
0.66 
0.74 


0.71 
0.74 
0.50 
0.68 
0.54 
0.67 
0.67 


0.77 
0.50 
0.87 
0.83 
0.65 


0.30 
0.19 
0.31 
0.25 
0.29 


0.47 
0.93 
0.62 
0.70 
0.71 
0.61 
0.96 
0.62 
0.96 
0.79 


12E 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 


0.67 
0.77 
0.50 
0.60 
0.56 
0.67 
0.65 


0.63 
0.40 
0.59 
0.75 
0.51 


0.26 
0.14 
0.30 
0.35 
0.30 


0.47 
0.94 
0.64 
0.70 
0.70 
0.74 
0.96 
0.61 
0.97 
0.82 


oy 
ow 
m 


Zz 


a 
rI>rrrrrrre, 


2 
Q 
) 


0.79 
0.52 
0.61 
0.56 
0.71 
0.67 


0.62 

NA 
0.56 
0.67 
0.60 


0.27 
0.14 
0.29 
0.34 
0.30 


0.47 
0.96 
0.63 
0.71 
0.69 
0.72 
0.97 
0.60 
0.97 
0.82 


07 08E 
0.7 13 
0.8 12 
0.7 14 
0.7 13 
0.6 11 
0.7 13 
1.0 11 
0.7 12 
0.8 12 
6.3 41 
7.3 4.9 
24 2.2 
3.9 3.5 
14 1.0 
4.2 3.8 
47 3.4 
13.5 8.0 
10.7 8.3 
14.7 11.4 
39.7 29.1 
145 10.2 
11 15 
0.0 0.0 
19 17 
18 2.3 
1.6 18 
11 0.6 
17 17 
0.9 0.9 
15 15 
1.0 0.7 
13 18 
1:1 1.0 
18 13 
1.6 14 
14 14 


NPLs / Loans (%) 
09E 10E 
1.0 0.9 
1.0 0.8 
13 1.0 
14 1.0 
1.2 0.9 
11 0.9 
1.0 0.9 
1.2 0.9 
1.2 0.9 
44 5.2 
5.6 5.8 
2.8 25 
43 3.8 
11 14 
46 5.4 
4.2 4.2 
77 75 
8.3 78 
10.7 10.6 
26.4 24.2 
9.6 9.1 
3.0 3.5 
0.0 0.0 
3.0 3.5 
3.0 3.5 
3.0 3.5 
0.6 0.6 
18 17 
0.9 1.0 
15 15 
0.6 0.6 
15 14 
1.0 1.0 
13 13 
1.6 1.6 
1.4 1.4 


11E 
0.8 
0.9 
0.9 
1.0 
0.7 
0.9 
0.8 
0.8 
0.9 


4.6 
5.3 
2.2 
3.5 
14 
5.3 
3.9 


6.9 
6.8 
9.3 
21.4 
8.1 


3.5 
0.0 
3.5 
3.5 
3.5 


0.6 
16 
12 
15 
0.6 
14 
1.0 
13 
1.6 
14 


12E 


Zz 


a 
rrrrrrre 


> 


Oe, = 
NPRPoOR 


wolor re 
TIO w 


om 
oo £ 


19.0 


a 
i) 


Zw 
ru 


alow 


re 
ao 


12 


13E 


ZZ222 


a 
rrrrrrr,r 


Zz 


07 
182.0 
170.2 
200.5 
194.2 
213.7 
173.1 
195.8 
193.7 
192.0 


67.3 
69.3 
103.8 
99.2 
119.5 
71.4 
89.6 


45.2 
33.9 
29.6 
42.0 
36.0 


134.8 
100.0 
116.1 
111.9 
120.8 


70.3 
66.3 
54.0 
53.8 
67.3 
130.7 
65.5 
51.0 
80.6 
73.8 


08E 
120.6 
168.1 
127.4 
136.4 
151.5 
114.6 
167.5 
145.1 
150.4 


75.1 
88.1 
109.1 
112.9 
159.7 
90.3 
110.3 


56.4 
37.5 
33.9 
44.8 
42.3 


114.2 
100.0 
125.0 
110.5 
116.0 


109.3 
80.6 
73.8 
55.4 
73.5 

140.0 
87.9 
75.0 

108.7 
93.2 


Reserves | NPAs (%) 
09E 10E 11E 
160.2 138.7 130.7 
176.1 154.7 134.6 
133.2 128.0 126.7 
129.6 1566 141.8 
135.0 132.7 123.6 
130.9 1348 122.9 
207.1 187.8 159.2 
152.3 166.7 149.5 
162.6 163.2 144.4 
81.7 83.1 84.5 
79.6 79.4 83.7 
994 1074 114.1 
101.9 1069 1083 
167.1 141.9 1444 
86.5 82.8 84.5 
101.9 100.0 102.8 
65.7 67.6 74.9 
43.9 50.6 58.7 
42.2 46.5 51.4 
45.8 45.3 47.4 
48.8 53.5 60.4 
93.3 88.8 97.4 
100.0 100.0 100.0 
116.7 100.0 100.0 
103.3 95.7 88.6 
103.7 94.6 95.2 
85.0 75.0 75.0 
86.4 66.3 54.5 
80.0 80.0 80.0 
55.0 55.0 55.0 
70.0 70.0 70.0 
100.0 80.0 70.0 
87.9 87.9 87.9 
75.0 75.0 75.0 
82.5 76.5 76.5 
85.2 75.6 70.6 


ay 
id 
m 


rr rrrrrreY 


84.9 
88.3 
118.7 
111.5 
147.9 
87.6 
106.2 


80.1 
62.4 
51.3 
49.4 
63.6 


101.8 
NA 
100.0 
88.6 
96.8 


75.0 
55.3 
80.0 
55.0 
70.0 
70.0 
87.9 
75.0 
76.6 
70.8 


13E 


rPly>rrrrrrSY 


fo) 
a 
BR 


92.6 
121.9 
112.0 
150.1 

90.8 
108.5 


86.5 
65.8 
51.1 
51.2 
66.8 


105.3 
NA 
100.0 
88.6 
98.0 


75.0 
56.4 
80.0 
55.0 
70.0 
70.0 
87.9 
75.0 
76.6 
71.1 
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Bangkok Bank 

Bank of Ayudhya 
Kasikornbank 

Krung Thai Bank 

Siam City Bank 

Siam Commercial Bank 
TISCO Financial Group 
Thailand 


Aggregates 

Global Banks 

United Kingdom Domestic 
Europe 

EMEA 

Asia (ex-Japan) 

Asia (ex-Japan, China) 
Latin America 

GEM 

Emerging 

United States 

Europe (ex-UK) 


Aggregates (inc non-Banks) 


Global Financials 
United States Financials 
United States Non-banks 


Price 
(Local) 
27-Nov-09 
111.50 
19.80 
81.25 

9.05 

28.00 
78.50 
22.80 


07 
0.56 
2.72 
0.82 
2.09 
2.91 
0.50 
0.87 
1.12 


0.70 
0.69 
0.60 
0.98 
0.73 
0.69 
1.81 
0.79 
0.85 
1.38 
0.37 


0.70 
1.38 
NA 


08E 
0.59 
1.20 
0.94 
1.09 
0.79 
0.56 
1.05 
0.79 


1.33 
1.19 
1.10 
1.97 
1.12 
1.01 
2.94 
1.31 
1.36 
2.62 
0.77 


1.32 
2.62 
NA 


Provisions | Loans (%) 
09E 10E 11E 
0.69 0.58 0.52 
1.40 2.12 2.14 
1.04 0.85 0.51 
0.89 1.23 1.23 
1.32 1.16 0.88 
0.63 0.51 0.45 
1.19 1.19 1.11 
0.91 0.89 0.75 


1.81 1.58 1.24 
3.02 1.99 1.34 
1.65 1.39 1.07 
3.30 2.42 1.89 
0.77 0.80 0.91 
1.00 0.74 0.66 
3.51 2.48 2.56 
1.26 111 1.11 
1.34 1.21 1.21 
3.65 3.56 2.54 
1.17 1.09 0.87 


1.79 1.57 1.23 
3.65 3.56 2.54 
NA NA NA 


12E 
0.52 
2.10 
0.42 
1.23 
0.83 
0.42 
1.14 
0.71 


1.03 
0.96 
0.87 
1.65 
0.91 
0.64 
2.35 
1.07 
1.17 
1.96 
0.75 


1.02 
1.96 
NA 


13E 
0.52 
2.05 
0.42 
1.23 
0.83 
0.42 
1.14 
0.70 


0.90 
0.79 
0.76 
1.34 
0.62 
0.62 
2.33 
0.93 
1.12 
1.73 
0.69 


0.90 
1.73 
NA 


08E 
47 
9.9 
3.7 
8.2 
8.4 
5.5 
2.9 
5.6 


2.2 
24 
2.8 
47 
2.0 
2.0 
2.0 
2.5 
27 
16 
27 


2.2 
16 
NA 


NPLs / Loans (%) 

09E 10E 11E 
5.6 5.6 5.4 

10.7 10.7 11.0 
46 49 48 
8.3 8.6 9.0 

10.0 10.2 10.6 
5.8 5.7 5.5 
2.8 3.3 3.9 
6.4 6.5 6.5 


3.1 3.2 3.0 
3.6 3.5 3.5 
3.7 4.0 3.9 
9.0 9.7 8.3 
2.0 21 2.2 
2.5 2.6 2.5 
2.6 2.5 2:f 
3.3 3.5 3.3 
3.4 3.6 3.4 
3.0 3.2 3.0 
3.6 4.0 3.9 


3.1 3.2 3.0 
3.0 3.2 3.0 
NA NA NA 


12E 
5.3 
10.0 
47 
9.4 
10.7 
5.3 
44 
6.3 


2.8 
3.5 
3.7 
74 
24 
2.8 
2.6 
3.4 
3.5 
2.1 
3.7 


2.8 
2.1 
NA 


13E 
5.2 
9.0 
4.6 
9.7 
10.7 
5.2 
5.0 
6.2 


27 
3.5 
3.6 
6.4 
27 
27 
2.3 
41 
4.6 
17 
3.7 


27 
17 
NA 


08E 
66.3 
41.1 
61.9 
28.8 
65.4 
67.2 
40.2 
59.7 


110.4 
299.3 
86.0 
86.7 
130.4 
109.4 
139.2 
121.7 
124.9 
165.1 
69.2 


110.2 
165.1 
NA 


Reserves | NPAs (%) 
09E 10E 11E 
68.1 69.9 74.6 
46.8 55.6 63.3 
64.2 75.0 80.2 
32.2 40.3 47.9 
60.6 63.9 64.6 
68.8 70.6 74.3 
52.3 65.9 72.9 
61.7 67.4 72.1 


94.3 97.3 104.5 
95.5 128.9 139.5 
68.9 74.0 74.2 
76.8 76.9 87.8 


140.1 139.7 135.6 
106.9 1048 101.8 
126.7 137.1 = 132.5 
128.3 1280 126.8 
133.3 1343 = 133.3 


118.8 120.0 139.9 
65.6 68.6 68.9 


94.0 96.9 104.0 
118.8 120.0 139.9 
NA NA NA 


12E 
79.3 
76.1 
83.5 
55.0 
65.9 
77.5 
78.2 
76.6 


114.0 
136.5 
75.4 
90.7 
137.7 
96.6 
131.9 
128.4 
134.7 
169.7 
73.4 


113.4 
169.7 
NA 


Source: UBS estimates. Note: Aggregates ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these aggregates have been calculated using factors obtained from 
MSCl/Factset, and where unavailable, the factors are source UBS. * UBS Investment Bank is currently unable to display forecast data on this company. 


13E 
84.0 
89.8 
86.7 
61.4 
68.3 
80.6 
81.9 
81.2 


116.2 
127.2 
72.5 
104.8 
101.9 
101.9 
139.7 
103.8 
107.5 
201.6 
73.3 


115.5 
201.6 
NA 
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Table 28: Valuations 


Price 
(Local) 
27-Nov-09 
Australia, Canada, US, Japan 
ANZ Banking Group 21.19 
Bank of Queensland Lir 10.52 
Bendigo and Adelaide E 8.44 
Commonwealth Bank o 50.60 
Macquarie Group Ltd 45.34 
National Australia Bank 27.01 
Westpac Banking Corpc 23.13 
Australia 
Bank of Montreal 52.93 
Bank of Nova Scotia 48.18 
Canadian Imperial Bant 68.80 
National Bank of Canad 63.13 
RBC Financial Group 56.70 
TD Bank Financial Grot 66.19 
Canada 
Mitsubishi UFJ Financie 444,00 
Chuo Mitsui Trust Holdi 292.00 
Mizuho Financial Groug 148.00 
Sumitomo Mitsui Financ 2,620 
Sumitomo Trust & Bank 448.00 
Japan 


07 


14.1 
17.9 
12.3 
14.7 
11.4 
15.0 
13.6 
14.4 


12.1 
12.9 
11.0 
10.9 
13.2 
12.2 
12.4 


16.4 
23.4 
28.8 
15.6 
19.1 
18.9 


08E 


UBS Adj. PIE (x) 


09E 


11.1 
117 
12.9 
14.6 
14.4 
11.6 
12.5 
12.8 


10.1 
10.7 
9.3 
74 
9.8 
9.8 
9.8 


37.8 
12:2 
16.4 

8.9 
13.8 
16.6 


10E 


13.8 
11.2 
10.5 
12.2 
11.5 
13.6 
13.4 
13.1 


12.6 
13.3 
11.6 
10.3 
12.8 
12.5 
12.6 


13.5 
9.6 
13.8 
6.6 
9.0 
10.4 


11E 


11.5 

9.4 
10.2 
11.2 
10.3 
10.1 
11.4 
11.0 


11.0 
11.1 
9.9 
9.6 
10.9 
11.1 
10.8 


111 
7.6 
10.6 
5.9 
7.6 
8.7 


12E 


10.0 
8.5 
9.7 

10.6 
9.1 
8.8 

10.7 

10.0 


9.9 
9.6 
8.7 
9.0 
9.7 
10.1 
9.6 


8.0 
5.7 
9.4 
5.1 
6.8 
7.0 


13E 


9.8 
8.1 
9.3 
10.5 
8.1 
8.4 
10.4 
9.7 


9.0 
8.8 
79 
8.3 
9.0 
9.3 
8.8 


6.2 
5.1 
7A 
45 
5.8 
5.8 


07 


2.56 
2.19 
1.19 
2.74 
2.43 
2.58 
2.99 
2.65 


2.42 
2.98 
2.94 
2.30 
3.17 
2.40 
2.77 


1.55 
1.90 
2.10 
2.24 
1.46 
1.85 


08E 


1.83 
1.61 
1.00 
1.82 
1.30 
1.95 
2.62 
1.99 


1.55 
2.53 
2.29 
1.70 
2.25 
1.76 
2.04 


1.43 
1.62 
2.52 
2.08 
1.16 
1.76 


Price | Book (x) 
09E 10E 
1.30 1.68 
1.03 1.02 
0.88 0.86 
2.37 2.17 
1.41 1.35 
1.41 1.63 
1.66 1.85 
171 1.81 
1.30 1.60 
1.90 2.26 
1.93 2.24 
1.40 171 
1.91 2.30 
1.28 1.54 
1.62 1.94 
0.74 0.72 
0.83 0.79 
0.76 0.75 
0.72 0.68 
0.80 0.75 
0.75 0.72 


11E 


1.64 
0.97 
0.83 
2.01 
1.29 
1.51 
1.72 
1.69 


1.51 
2.04 
2.01 
1.54 
2.05 
1.44 
1.78 


0.69 
0.74 
0.73 
0.64 
0.71 
0.69 


12E 


1.57 
0.91 
0.81 
1.86 
1.22 
1.39 
1.60 
1.58 


1.42 
1.82 
1.76 
1.39 
1.82 
1.34 
1.61 


0.65 
0.68 
0.71 
0.60 
0.67 
0.65 


13E 


1.53 
0.86 
0.79 
1.74 
1.15 
1.31 
1.50 
1.50 


1.32 
1.63 
1.52 
1.25 
1.62 
1.24 
1.46 


0.60 
0.62 
0.69 
0.55 
0.62 
0.61 


07 


19.4 
16.0 
Tt 
18.9 
23.9 
17.9 
23.3 
19.5 


20.0 
23.6 
28.5 
21.1 
25.2 
20.7 
23.5 


8.8 
7.6 
6.4 
12.9 
71 
9.0 


08E 


13.6 
16.6 

5.7 
15.4 
10.0 
14.0 
22.1 
16.1 


15.7 
21.6 
22.8 
19.9 
22.3 
14.8 
19.6 


-2.8 
-13.1 
-18.4 

-9.8 

0.4 

-8.9 


UBS Adj. RoE (%) 
09 10E 11 


11.9 12.6 14.8 
10.0 10.6 11.9 

6.9 79 79 
17.4 19.1 19.3 
10.5 11.9 12.6 
12.0 12.5 15.7 
17.6 14.6 16.2 
15.4 15.0 16.6 


13.2 13.0 14.2 
18.3 16.5 18.4 
20.3 20.2 21.4 
20.0 17.5 17.0 
24.3 19.0 20.0 
14.0 12.6 13.5 
18.9 16.4 17.6 


21 5.0 5.9 
7.3 8.5 10.0 
5.7 5.4 7.0 
9.4 10.1 10.6 
Dil lek 8.7 
5.1 6.7 7.6 


12E 


16.6 
12.3 

8.1 
18.8 
13.6 
16.6 
16.0 
17.0 


14.9 
19.1 
21.7 
16.3 
20.0 
13.8 
17.9 


78 
12.5 
7.6 
11.6 
9.2 
9.0 


13E 


16.4 
12.1 

8.2 
17.8 
14.5 
16.3 
15.4 
16.4 


15.2 
18.7 
20.7 
15.9 
19.3 
14.0 
17.5 


9.3 
12.6 
9.3 
12.1 
10.2 
10.2 
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Goldman Sachs Group 
Morgan Stanley 

US Broker Dealer 
Citigroup Inc 
JPMorgan Chase & Co. 
US Universal Banks 
Bank of New York Mellc 
Northern Trust 

State Street 

US Trust Banks 

BB&T Corp. 

Comerica Incorporated 
Fifth Third Bancorp 
KeyCorp 

M&T Bank Corp. 

PNC Financial Services 
Regions Financial Corp 
SunTrust Banks Inc. 
US Bancorp 

Wells Fargo & Compan: 
US Large-Cap. Regional 
United States 


Price 
(Local) 
27-Nov-09 
164.16 
30.51 


4.06 
41.33 


26.30 
47.69 
40.20 


24.26 
27.80 

9.57 

5.57 
63.85 
55.38 

5.58 
22.59 
22.95 
27.14 


07 

8.6 
29.6 
12.6 
66.7 
10.9 
18.8 
16.8 
18.0 
15.3 
16.4 
12.6 
12.8 
18.5 
14.7 
17.9 
16.3 

NA 
19.1 
13.8 

NA 
15.2 
17.2 


UBS Adj. PIE (x) 


09E 
8.7 
-ve 
8.7 
-ve 
19.7 
19.7 
-ve 
15.9 
10.6 
12.0 
21.3 
-ve 
-ve 
-ve 
23.2 
18.5 
-ve 
-ve 
21.9 
13.4 
15.8 
16.7 


10E 
10.5 
10.5 
10.5 
49.9 
12.9 
16.4 
11.4 
14.5 
10.0 
11.3 
34.6 


11E 


12E 
7.5 
8.1 
7.6 
7.2 
7.3 
7.3 
8.6 
10.0 
8.4 
8.7 
8.2 
8.8 
12.7 
7.5 
9.6 
12.4 
5.8 
15.6 
8.1 
9.2 
9.2 
8.2 


13E 
6.7 
74 
6.9 
6.1 
6.9 
6.6 
77 
9.2 
7.3 
7.8 
6.6 
6.0 
8.7 
5.1 
8.6 
9.5 
4.0 
10.1 
7.0 
6.9 
7.1 
6.9 


07 
2.34 
2.26 
2.31 
2.11 
1.31 
1.61 
1.72 
3.22 
2.38 
2.06 
1.73 


08E 
1.54 
1.20 
1.39 
1.30 
1.10 
1.16 
1.73 
2.36 
2.56 
2.02 
1.33 
0.95 
1.22 
1.08 
1.38 
1.42 
0.77 
0.97 
2.95 
1.83 
1.59 
1.43 


Price | Book (x) 
09E 10E 
1.42 1.26 
1.11 0.96 
1.31 1.15 
0.67 0.68 
1.04 0.98 
0.90 0.87 
1.10 1.02 
1.84 1.72 
1.41 1.24 
1.28 1.17 
1.03 1.03 
0.88 0.96 
0.80 0.89 
0.60 0.69 
1.10 1.11 
1.08 1.06 
0.46 0.54 
0.64 0.69 
1.82 171 
1.51 1.46 
1.28 1.27 
1.08 1.05 


11E 
1.08 
0.91 
1.03 
0.62 
0.91 
0.80 
0.95 
1.58 
1.10 
1.07 
1.00 
0.93 
0.90 
0.71 
1.08 
1.03 
0.55 
0.70 
1.55 
1.32 
1.19 
0.97 


12E 
0.94 
0.78 
0.88 
0.57 
0.83 
0.74 
0.87 
1.43 
0.98 
0.97 
0.93 
0.85 
0.84 
0.65 
1.02 
0.97 
0.51 
0.68 
1.40 
1.16 
1.07 
0.89 


13E 
0.81 
0.68 
0.77 
0.52 
0.77 
0.68 
0.81 
1.30 
0.87 
0.89 
0.85 
0.75 
0.80 
0.58 
0.94 
0.88 
0.46 
0.65 
1.26 
1.01 
0.96 
0.80 


07 
29.5 
8.6 
20.0 
27 
12.5 
7.6 
NA 
NA 
18.0 
18.0 
NA 
13.1 
11.2 
12.2 
10.5 
11.4 
NA 
8.7 
21.5 
NA 
14.7 
10.3 


08E 
43 
7.3 
0.0 
-34.7 
2.9 
9.7 
NA 
NA 
16.3 
16.3 
12.0 
5.4 
-24.9 
-1.9 
8.8 
5.5 
-33.5 
18 
14.3 
41 
4.2 
13 


UBS Adj. RoE (%) 
09 10 11 
177. —«13.4—S« 14.9 
24 77 88 
18 117 134 
53 1300~=CO72 
73° «8511.2 
67 64 102 
NA NA NA 
NA NA NA 
146 «128 = 12.4 
146 128 124 
553.0 6.3 
160 51 6.6 
105  -70 07 
154 97 07 
56 0 A2 8.2 
81 32 52 
71 107 01 
55 -3.9 17 
103 93 146 
12.1 39 108 
87-3797 
80 54 10.0 


12E 
14.6 
8.9 
12.9 
8.4 
12.1 
11.0 
NA 
NA 
12.2 
12.2 
11.8 
12.5 
7.6 
12.3 
11.3 
8.1 
10.8 
6.1 
18.4 
13.5 
13.2 
12.1 


13E 
14.5 

8.7 
12.8 

9.1 
11.8 
11.1 

NA 

NA 
12.5 
12.5 
13.6 
13.3 
10.0 
13.4 
11.8 

9.8 
12.8 

8.2 
19.2 
15.9 
15.1 
13.1 
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Europe 

Erste Bank 

Raiffeisen International 
Austria 


Dexia 
KBC Groep 
Benelux 


BNP Paribas 
Crédit Agricole 
Société Générale 
France 
Commerzbank 
Deutsche Bank 
Deutsche Postbank 
Germany 


Agricultural Bank of Gre 
Alpha Bank 

EFG Eurobank Ergasia: 
Marfin Popular Bank 
National Bank of Greec: 
Piraeus Bank 

Greece 


Allied Irish Bank 
Bank of Ireland 
Ireland 


Banca Pop Milano 
Intesa SanPaolo 
Unione di Banche Italia! 
Banco Popolare 
Mediobanca 

MPS 

UniCredit 

Italy 


Price 
(Local) 
27-Nov-09 


28.11 
41.00 


5.00 
30.33 


55.14 
14.04 
46.50 


6.24 
47.94 
23.45 


1.46 
8.70 
8.60 
2.24 
20.11 
9.59 


1.64 
1.70 


5.23 
2.91 
9.54 
5.60 
8.06 
1.30 
2.33 


07 


14.8 
19.1 
16.2 


10.4 
10.6 
10.5 


13.8 
15.1 
14.2 
32.8 
12.8 
38.2 
13.6 
15.2 


UBS Adj. PIE (x) 


09E 


10.6 
-ve 
10.6 


8.0 
5.2 
5.9 


10.8 
24.8 
22.9 
14.0 


-ve 
6.9 
29.1 
7.3 


25.4 
11.6 
13.6 

9.5 
10.3 
12.5 
11.1 


“ve 
“ve 
NA 


10.2 
14.7 
18.1 
18.5 
11.0 
17.4 
19.3 
16.3 


10E 


10.9 
25.0 
13.4 


Tae 
6.6 
6.8 


9.4 
8.9 
8.3 
9.0 


18.4 
8.1 
26.0 
9.1 


147.1 
11.5 
8.9 
9.1 
10.7 
11.1 
10.6 


“ve 
“ve 
NA 


9.8 
11.0 
13.2 
12.0 

8.2 
11.3 
14.1 
12.0 


11E 


17.0 


12E 


5.9 
7.0 
6.3 


5.3 
48 
4.9 


5.8 
6.0 
5.2 
5.7 


3.4 
5.7 
6.6 
5.3 


13.1 
6.0 
49 
44 
6.4 
5.5 
5.9 


14.8 
7.6 
9.8 


6.9 
7.3 
6.8 
5.6 
6.0 
6.8 
74 
7.1 


13E 


5.2 
5.3 
5.3 


5.1 
4.2 
45 


5.4 
5.5 
47 
5.2 


27 
5.0 
5.7 
4.5 


78 
6.2 
47 
3.6 
5.7 
4.6 
5.3 


9.6 
3.2 
47 


6.7 
6.5 
5.9 
5.0 
5.2 
6.0 
6.4 
6.2 


07 


2.10 
2.91 
2.35 


1.74 
1.89 
1.84 


1.50 
1.18 
2.23 
1.62 


1.37 
1.33 
1.86 
1.36 


2.43 
2.91 
3.17 
2.12 
3.25 
2.95 
2.96 


1.80 
1.86 
1.83 


1.48 
1.49 
1.15 
1.25 
1.88 
2.21 
1.67 
1.53 


08E 


1.41 
1.92 
1.58 


4.06 
2.07 
2.39 


1.23 
0.81 
1.09 
1.11 


1.05 
0.98 
1.96 
1.03 


2.60 
2.36 
2.23 
1.13 
2.64 
1.97 
2.19 


0.95 
1.13 
1.00 


0.83 
1.01 
0.87 
0.71 
1.21 
0.89 
1.01 
0.96 


Price | Book (x) 
09E 10E 
1.02 0.96 
1.23 1.16 
1.08 1.01 
0.87 0.81 
1.05 0.97 
0.98 0.90 
1.10 1.02 
0.70 0.66 
0.99 0.91 
0.99 0.92 
0.67 0.74 
0.87 0.81 
0.96 0.93 
0.84 0.80 
1.44 1.44 
1.06 1.00 
1.11 1.02 
0.51 0.49 
1.47 1.33 
1.01 0.94 
1.16 1.07 
0.22 0.31 
0.76 2.74 
0.36 0.59 
0.64 0.62 
0.73 0.71 
0.55 0.54 
0.36 0.35 
1.16 1.04 
0.55 0.53 
0.61 0.60 
0.63 0.61 


11E 


0.87 
1.02 
0.91 


0.73 
0.90 
0.83 


0.92 
0.63 
0.83 
0.84 


0.72 
0.73 
0.84 
0.73 


1.37 
0.90 
0.90 
0.46 
1.19 
0.85 
0.97 


0.36 
3.10 
0.69 


0.59 
0.69 
0.54 
0.34 
0.96 
0.50 
0.57 
0.59 


12E 


0.78 
0.89 
0.82 


0.67 
0.81 
0.75 


0.84 
0.60 
0.76 
0.77 


0.65 
0.66 
0.75 
0.66 


1.27 
0.80 
0.79 
0.43 
1.05 
0.76 
0.86 


0.36 
2.18 
0.65 


0.56 
0.66 
0.54 
0.33 
0.89 
0.47 
0.54 
0.57 


13E 


0.70 
0.77 
0.72 


0.61 
0.74 
0.69 


0.77 
0.57 
0.70 
0.72 


0.57 
0.59 
0.66 
0.59 


1.15 
0.72 
0.69 
0.40 
0.93 
0.67 
0.77 


0.35 
1.28 
0.57 


0.55 
0.63 
0.54 
0.31 
0.81 
0.43 
0.52 
0.54 


07 


10.7 
17.4 
13.3 


15.8 
17.0 
16.6 


17.2 
13.9 
21.3 
18.2 


8.5 
15.5 
12.1 
14.0 


12.4 
25.8 
24.0 
11.3 
23.4 
21.0 
22.1 


20.0 
22.5 
21.1 


10.6 
9.8 
8.3 
43 

13.6 
79 

12.3 

10.4 


08E 


6.4 
17.9 
11.0 


-35.8 
13.4 
-0.3 


12.7 

43 
13.1 
11.6 


0.0 
-11.6 
-15.9 

-9.9 


18 
16.0 
16.6 

9.8 
27.7 
10.6 
19.6 


6.7 
0.4 
47 


2.9 
8.0 
1.0 
1.0 
5.1 
10.0 
9.4 
74 


UBS Adj. RoE (%) 
09 10E  11E 


6.6 6.6 8.9 
-2.2 48 11.9 
3.7 6.0 9.9 


15.6 11.8 13.6 
12.2 8.8 9.2 
13.4 9.9 10.8 


12.6 11.3 14.4 

8.0 78 9.4 
15.5 11.8 13.9 
12.7 10.9 13.6 


-21.2 3.8 13.4 
13.6 10.4 11.6 
3.4 3.6 10.5 
8.6 9.1 11.8 


5.8 1.0 8.2 
11.8 11.0 12.9 
10.5 14.5 17.9 

5.8 5.9 8.8 
18.4 14.4 17.5 

8.7 9.6 13.9 
14.3 12.6 15.7 


345 -324 -16.1 
34.2  -32.3 -1.9 
34.3 -32.4 8.5 


6.4 6.5 7.9 
5.1 6.6 8.4 
3.0 41 6.6 
2.0 3.0 4.6 
10.9 14.2 14.4 
3.4 5.0 6.6 
3.4 4.3 6.5 
44 5.6 7.5 


12E 


10.1 
13.5 
11.2 


13.3 
12.1 
12.5 


15.2 
10.5 
15.0 
14.5 


19.8 
12.2 
12.0 
13.2 


10.0 
15.0 
19.4 
10.7 
18.5 
15.2 
17.0 


24 
5.6 
4.1 


8.3 
9.1 
7.9 
6.2 
15.3 
74 
7.6 
8.5 


13E 


10.2 
15.6 
12.0 


12.6 
15.8 
14.7 


14.9 
10.8 
15.4 
14.5 


22.4 
12.5 
12.3 
13.7 


15.4 
13.1 
17.7 
12.0 
18.2 
16.0 
16.6 


3.7 
12.1 
8.2 


8.8 
10.0 
9.1 
6.6 
16.3 
77 
8.2 
9.2 


6002 Jequisseq T OTOZ YOONNO - syueg |eqo|D 


€2 San 


Price 
(Local) 
27-Nov-09 
Danske Bank 108.75 
DnB Nor 65.05 
Swedbank 65.80 
Nordea 74,90 
SEB Group 45.74 
Handelsbanken 206.20 
Nordic 
Banif SGPS 1.29 
BCP 0.90 
Banco Espirito Santo S, 4.75 
BPI 2.25 
Portugal 
Banco de Sabadell 4.31 
Banco Pastor 5.00 
Banco Popular 5.80 
Banesto 8.65 
Bankinter 7.19 
BBVA 12.70 
Santander 11.58 
Spain 
Credit Suisse Group 52.90 
UBS AG 15.69 
Switzerland Large 
Bank Sarasin & Cie AG 38.50 
EFG International 16.40 
GAM Holding Ltd 12.25 
Julius Baer Group 35.00 
Partners Group Holding 124.50 
VZ Holding 75.90 
Switzerland Wealth & Asset Managers 
Liechtensteinische Lanc 65.65 
St Galler Kantonalbank 468.00 
Verwaltungs-und Privat! 100.00 
Vontobel 31.50 
Switzerland Small 
Switzerland 


10.1 


10.2 


08E 
18.5 


UBS Adj. PIE (x) 


09E 
51.6 
10.1 


10E 


11E 
Of; 


12E 


10.7 


11.4 
35.6 
14.5 


11.0 


11.5 


10.0 


13E 


10.4 


11.2 
34.9 
14.4 


10.8 


10.5 
8.2 


08E 
1.00 
1.04 
1.11 
0.92 
0.51 
1.32 
0.91 


1.19 
1.31 
0.74 
1.62 
1.04 


1.59 
1.42 
1.57 
1.33 
2.06 
1.72 
1.50 
1.58 


1.59 
2.71 
2.05 
2.27 
2.71 

NA 

NA 
8.87 
5.08 
3.09 
1.40 
1.45 
1.53 
1.67 
1.50 
2.05 


Price | Book (x) 
09E 10E 
0.77 0.78 
1.01 0.96 
0.97 0.96 
1.31 1.26 
0.98 0.95 
1.56 1.46 
1.14 1.10 
0.78 0.75 
0.79 0.77 
0.98 0.92 
1.25 1.11 
0.92 0.87 
1.16 1.12 
0.78 0.76 
1.02 0.97 
1.04 1.00 
1.58 1.52 
1.42 1.31 
1.41 1.33 
1.38 1.30 
1.76 1.56 

* * 
1.76 1.56 
1.84 1.68 
1.40 1.26 
0.93 0.86 
1.81 1.64 
6.80 5.48 
4.53 3.67 
1.59 1.45 
1.20 1.14 
1.44 1.35 
0.65 0.62 
1.40 1.29 
1.20 1.13 
1.69 1.52 


07 
14.9 
17.3 
18.7 
20.5 
18.9 
22.0 
18.9 


19.0 
13.7 
14.0 
23.6 
15.4 


15.7 
14.2 
21.6 
16.9 
17.1 
25.0 
19.4 
21.3 


17.9 


-20.2 


5.4 
14.4 
18.0 
NA 
17.1 
66.3 
39.7 
28.1 
15.9 
13.2 
15.3 
19.5 
16.1 
41 


08E 

1.0 
12.1 
15.9 
15.8 
12.5 
16.0 
12.6 


9.9 
43 
9.5 
10.2 
7.0 


10.5 

43 
20.4 
16.3 
16.8 
21.0 
17.4 
18.4 


-20.1 


-133.7 


81.4 
8.6 
13.5 
NA 
9.0 
62.0 
33.8 
24.5 
9.2 
9.8 
8.8 
8.1 
5.3 
-15.3 


UBS Adj. RoE (%) 

09 10E 11 
04 = -1.9 78 

10.0 66 100 
70 06 69 

12.7 63 109 
44 3.1 10.7 

138 12.3 15.0 
85. 56 108 


6.4 6.2 6.1 
74 8.7 9.0 
9.4 8.8 8.5 
10.6 11.6 11.5 
8.7 9.1 9.1 


10.3 8.9 9.2 

18 17 17 
10.2 7.5 18.0 
12.4 9.9 9.9 
16.2 15.8 15.6 
17.9 11.8 11.1 


20.0 17.4 17.5 
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Barclays 

HSBC 

Lloyds Banking Group 
RBS Group 

Standard Chartered 
United Kingdom 


Price 
(Local) 
27-Nov-09 
297.85 
706.30 
58.60 
34.73 
1,520 


07 
9.4 
11.0 
9.6 
6.5 
15.6 
10.2 


UBS Adj. PIE (x) 


09E 
8.8 
16.4 
-ve 
-ve 
13.9 
13.6 


10E 

9.1 
13.6 
26.6 

-ve 
12.6 
13.0 


11E 
6.4 
10.0 
6.2 
96.9 
10.8 
8.8 


12E 
5.0 
8.1 
4.6 
10.9 
9.5 
7.0 


13E 
44 
6.9 
3.9 
7.0 
8.3 
6.0 


07 
1.85 
1.67 
2.40 
1.17 
2.11 
1.73 


08E 
0.79 
1.92 
1.54 
1.89 
2.05 
1.58 


Price | Book (x) 
09E 10E 
0.66 0.62 
1.61 1.54 
0.89 0.87 
0.52 0.59 
2.27 2.27 
1.21 1.17 


11E 
0.57 
1.44 
0.77 
0.63 
2.11 
1.08 


12E 
0.52 
1.31 
0.70 
0.62 
1.96 
0.99 


13E 
0.47 
1.19 
0.64 
0.58 
1.79 
0.90 


07 
21.3 
16.2 
26.0 
18.2 
16.5 
18.4 


08E 
7.9 
5.1 
14.5 
-53.9 
14.6 
3.9 


UBS Adj. RoE (%) 


09E 
9.9 
10.7 
-20.4 
46 
15.5 
77 


10E 
8.1 
11.7 
3.3 
-15.4 
17.4 
10.5 


11E 
10.7 
15.1 
13.2 
78 
18.8 
14.2 


12E 
12.5 
17.2 
16.0 

0.2 
19.8 
16.3 


13E 
12.9 
18.4 
17.2 

47 
20.6 
17.4 
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EMEA 
Komercni Banka as 
Czech Republic 


OTP Bank 
Hungary 


Bank Hapoalim 

Bank Leumi Le-Israel 
Israel Discount Bank 
Mizrahi Tefahot Bank 
Israel 


Halyk Savings Bank 
Kazkommertsbank 
Kazakhstan 


Bank BPH 

Bank Handlowy 
Bank Millennium 
BRE 

BZ WBK 

ING Bank Slaski 
Pekao 

PKO BP 

Poland 


Bank of Moscow 
Sberbank 

URSA Bank 
Vozrozhdenie Bank 
VTB 

Russia 


African Bank Investmen 
ABSA Group Ltd. 
FirstRand Ltd 

Investec 

Nedbank Group Ltd 
Standard Bank Group L 
South Africa 


Price 
(Local) 
27-Nov-09 


3,710 


5,316 


14.43 
15.57 

7.90 
33.00 


8.20 
8.65 


73.10 
66.50 
4.33 
230.00 
166.00 
719.00 
172.00 
37.05 


24.75 
2.27 
0.55 

38.50 
4.26 


2,842 
12,483 
1,744 
428.70 
11,200 
9,680 


07 


13.3 
13.3 


11.6 
11.6 


10.2 
8.0 
12.8 
9.8 
9.3 


16.0 
11.3 
13.8 


3.0 
16.9 
21.7 
23.0 
20.2 
17.7 
20.4 
17.7 
12.3 


20.1 
20.2 
18.3 
19.1 
20.1 
20.1 


11.2 
10.1 
10.5 

9.6 

9.7 
11.0 
10.5 


UBS Adj. PIE (x) 


09E 


13.0 
13.0 


12.6 
12.6 


22.3 
13.8 

8.2 
13.3 
14.8 


83.4 
-ve 
83.4 


19.2 
18.2 
-ve 
47.5 
148 
13.0 
18.9 
17.7 
18.2 


“ve 
95.6 
“ve 
18.3 
“ve 
91.3 


11.8 
11.0 
12.3 
11.0 
11.4 
14.2 
12.5 


10E 


12.5 
12.5 


15.2 
15.2 


15.1 
13.6 

8.8 
13.5 
13.3 


6.5 
5.1 
5.8 


17.0 
12.2 
20.8 
15.9 
145 
12.4 
18.1 
17.0 
16.7 


10.2 


11E 


10.7 
10.7 


9.2 
9.2 


13.6 
13.7 
8.4 
11.1 
12.6 


5.3 
3.9 
4.6 


10.9 
9.9 
10.0 
8.5 
11.1 
10.5 
15.0 
13.1 
12.8 


13.2 
9.3 
2.9 
8.0 

19.3 

10.2 


74 
6.7 
71 
6.4 
6.9 
74 
71 


12E 


9.4 
9.4 


8.0 
8.0 


12.5 
13.4 

8.2 
10.2 
12.0 


41 
3.7 
3.9 


7.9 
8.8 
8.6 
6.7 
9.1 
9.1 
12.9 
10.2 
10.5 


6.7 
74 
2.3 
5.4 
10.8 
7.7 


6.1 
5.4 
6.4 
5.7 
6.3 
6.5 
6.2 


13E 


8.6 
8.6 


7.2 
7.2 


12.7 
11.9 
75 
9.4 
11.2 


3.3 
3.5 
3.4 


6.6 
8.0 
gard 
5.8 
19 
8.2 
11.6 
8.6 
9.1 


NA 
5.1 
18 
4.0 
6.1 
5.2 


5.3 
5.2 
6.0 
5.2 
5.4 
6.0 
5.7 


07 


3.01 
3.01 


2.67 
2.67 


1.36 
1.22 
1.03 
1.20 
1.25 


4.26 
2.06 
3.02 


3.19 
2.48 
3.97 
4.34 
4.45 
2.91 
4.47 
4.32 
3.98 


3.62 
3.17 
2.31 
2.92 
2.03 
2.87 


5.98 
2.39 
2.15 
2.11 
1.84 
2.45 
2.33 


08E 


2.25 
2.25 


1.48 
1.48 


0.93 
1.15 
0.78 
0.94 
1.00 


2.02 
1.40 
1.70 


1.25 
1.68 
2.01 
2.55 
2.27 
1.53 
2.79 
3.07 
2.62 


2.51 
2.28 
1.41 
2.15 
1.51 
2.10 


1.92 
1.43 
1.52 
0.97 
1.21 
1.50 
1.42 


Price | Book (x) 
09E 10E 
2.28 2.11 
2.28 2.11 
1.17 1.10 
1.17 1.10 
0.94 0.89 
1.09 1.01 
0.77 0.71 
1.11 1.03 
1.00 0.93 
1.84 1.44 
1.39 1.09 
1.61 1.27 
1.27 1.18 
1.40 1.32 
1.32 1.24 
1.66 1.47 
2.09 1.83 
1.89 1.68 
2.46 2.35 
2.27 2.20 
2.16 2.04 
1.41 1.32 
2.30 1.90 
0.99 0.87 
1.96 1.62 
1.56 1.51 
2.08 1.79 
1.75 1.76 
1.68 1.50 
1.72 1.52 
1.03 1.00 
1.32 1.21 
171 1.52 
1.56 1.42 


11E 


1.93 
1.93 


0.99 
0.99 


0.85 
0.97 
0.67 
0.97 
0.89 


1.16 
0.86 
1.01 


1.10 
1.25 
1.10 
1.25 
1.61 
1.49 
2.20 
1.97 
1.85 


1.24 
1.65 
0.70 
141 
1.45 
1.59 


1.61 
1.31 
1.34 
0.92 
1.12 
1.30 
1.26 


12E 


1.77 
177 


0.90 
0.90 


0.81 
0.94 
0.63 
0.92 
0.85 


0.92 
0.70 
0.81 


1.01 
1.18 
0.98 
1.06 
1.43 
1.32 
2.08 
1.75 
1.68 


1.06 
1.38 
0.55 
1.14 
1.29 
1.34 


1.46 
1.14 
1.19 
0.85 
1.01 
1.12 
1.11 


13E 


1.63 
1.63 


0.81 
0.81 


0.78 
0.91 
0.60 
0.87 
0.82 


0.72 
0.57 
0.65 


0.92 
1.11 
0.87 
0.89 
1.28 
1.18 
1.97 
1.56 
1.52 


NA 
1.11 
0.43 
0.91 
1.09 
1.10 


1.32 
1.01 
1.07 
0.78 
0.90 
0.96 
0.98 


07 


22.5 
22.5 


24.8 
24.8 


13.5 
16.1 
14.7 
12.8 
14.7 


31.7 
20.8 
27.5 


37.6 
15.0 
19.5 
21.4 
23.0 
16.6 
18.3 
26.4 
23.6 


17.3 
22.2 
26.1 
21.7 
13.0 
20.6 


56.9 
27.2 
25.4 
20.9 
21.4 
24.6 
26.1 


08E 


23.6 
23.6 


24.8 
24.8 


7.8 
-0.8 

27 
10.4 
-2.0 


7.0 
6.3 
6.7 


7.2 
10.7 
15.5 
14.9 
18.4 
11.1 
23.0 
24.1 
21.3 


18.2 
16.7 
10.7 
21.1 

14 
14.2 


21.1 
23.4 
16.0 
14.4 
17.7 
19.6 
19.0 


UBS Adj. RoE (%) 


09E 


17.5 
17.5 


10.3 
10.3 


44 
8.3 
9.9 
8.8 
7.1 


2.0 
-2.2 
0.3 


6.6 
8.1 
-1.0 
3.6 
15.2 
15.7 
13.9 
13.7 
12.9 


5.8 
2.2 
-12.4 
9.9 
-18.7 
-1.9 


15.0 
15.8 
16.8 
10.9 
11.3 
12.3 
13.6 


10E 


17.5 
17.5 


7.9 
7.9 


6.1 
77 
8.5 
7.9 
7.2 


24.8 
24.1 
24.5 


7.2 
11.2 
6.2 
9.8 
13.5 
14.4 
13.3 
13.1 
12.8 


2.3 
15.1 
20.7 
14.5 
1.2 
11.9 


18.6 
18.1 
20.5 
12.5 
14.4 
16.2 
16.9 


11E 


18.9 
18.9 


12.0 
12.0 


6.4 
7.2 
8.2 
9.0 
7.2 


24.0 
24.6 
24.3 


10.5 
13.1 
11.7 
15.9 
15.5 
15.1 
15.2 
15.8 
15.3 


9.7 
18.2 
44.5 
17.9 

rer 
16.3 


22.9 
21.0 
22.6 
15.1 
17.1 
19.5 
19.9 


12E 


19.8 
19.8 


12.4 
12.4 


6.7 
71 
7.9 
9.2 
7.2 


24.7 
20.9 
23.1 


13.3 
13.8 
12.0 
17.1 
16.6 
15.4 
16.6 
18.2 
17.0 


17.0 
19.4 
38.6 
22.0 
12.8 
18.3 


25.0 
22.4 
21.8 
15.6 
17.1 
19.1 
20.0 


13E 


19.7 
19.7 


12.5 
12.5 


6.3 
77 
8.2 
9.5 
74 


24.2 
18.2 
21.7 


14.6 
14.3 
12.0 
16.6 
17.0 
15.3 
17.4 
19.3 
17.8 


NA 
23.1 
34.7 
24.2 
19.4 
22.5 


26.1 
20.6 
20.4 
15.8 
17.7 
17.8 
19.1 
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Akbank 

Garanti Bank 
Isbank 

Yapi Kredi Bank 
Turkey 


Price 
(Local) 
27-Nov-09 
8.20 

5.20 

5.20 

2.92 


07 
12.2 
5.9 
9.3 
11.0 
8.2 


08E 
11.0 
6.4 
78 
6.5 
7.6 


UBS Adj. PIE (x) 


09E 
9.2 
78 
6.9 
8.0 
7.9 


10E 
9.3 
8.2 
6.7 
8.1 
8.0 


11E 
78 
71 
5.9 
6.5 
6.9 


12E 
6.2 
5.7 
44 
5.3 
5.4 


13E 
5.3 
47 
3.6 
4.1 
45 


07 
2.30 
1.34 
1.62 
2.18 
1.67 


08E 
1.53 
1.51 
1.19 
1.52 
1.41 


Price | Book (x) 
09E 10E 
1.79 1.59 
1.75 1.49 
1.27 1.13 
1.51 1.27 
1.60 1.39 


11E 
1.42 
1.28 
1.00 
1.06 
1.21 


12E 
1.25 
1.08 
0.88 
0.88 
1.04 


13E 
1.09 
0.91 
0.76 
0.73 
0.89 


07 
20.5 
27.4 
18.7 
21.1 
22.5 


08E 
14.3 
21.4 
15.2 
21.9 
18.0 


UBS Adj. RoE (%) 


09E 
21.4 
25.1 
18.3 
20.8 
22.2 


10E 
18.1 
19.6 
16.3 
17.1 
18.2 


11E 
19.3 
19.5 
16.4 
17.8 
18.6 


12E 
21.4 
20.7 
19.2 
18.2 
20.3 


13E 
22.1 
20.9 
20.5 
19.3 
21.0 
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Latin America 
Compartamos Banco 
Grupo Financiero Bano 
Mexico 


Price 
(Local) 
27-Nov-09 


60.60 
46.05 


07 


29.0 
14.1 
15.5 


08E 


14.1 
11.3 
11.6 


UBS Adj. PIE (x) 


09E 


18.9 
13.7 
14.4 


10E 


14.6 
11.8 
12.2 


11E 


11.4 
10.7 
10.8 


12E 


9.4 
9.7 
9.6 


13E 


7.9 
8.6 
8.4 


07 


10.76 
2.89 
3.30 


08E 


5.42 
2.09 
2.28 


Price | Book (x) 
09E 10E 
6.54 4.91 
2.24 1.95 
2.54 2.19 


11E 


4.09 
1.72 
1.92 


12E 


3.50 
1.52 
1.69 


13E 


3.04 
1.34 
1.49 


07 


NA 
21.7 
21.7 


08E 


42.6 
18.8 
22.0 


UBS Adj. RoE (%) 


09E 


40.2 
16.3 
20.6 


10E 


38.3 
17.0 
20.8 


11E 


39.2 
NA 
39.2 


12E 


40.1 
NA 
40.1 


13E 


41.4 
NA 
41.4 
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Asia 

Bank of China 

Bank of Communicatior 
China CITIC Bank 
China Construction Ban 
China Merchants Bank 
China Minsheng Bankin 
Hua Xia Bank 

Industrial & Commercia 
Industrial Bank 
Shanghai Pudong Bank 
Shenzhen Developmen 
China 


Bank of China (Hong K« 
Bank of East Asia 

Dah Sing Finan'l 

Hang Seng Bank 

Wing Hang Bank 

Hong Kong 


AXIS Bank 

Bank of Baroda 

HDFC Bank 

Housing Development F 
ICICI Bank 

Punjab National Bank 
State Bank of India 
Union Bank 

India 


Bank Central Asia 
Bank Mandiri 

CIMB Niaga 

Bank Rakyat Indonesia 
Bank Danamon Indone: 
Indonesia 


Price 
(Local) 
27-Nov-09 


4.13 
8.81 
5.97 
6.56 
20.05 
7.53 
11.03 
6.26 
37.23 
21.46 
23.33 


17.66 
33.20 
44.15 
111.70 
78.50 


969 
521.40 
1,748 
2,704 
851.25 
910 
2,243 
270.30 


4,675 
4,375 
730.00 
7,650 
4,300 


07 


17.7 
21.7 
26.7 
19.0 
23.6 
23.9 
29.1 
19.9 
24.5 
46.5 
25.9 
21.7 


14.3 
24.0 
21.6 
145 
15.2 
16.1 


23.7 
8.2 
29.1 
26.8 
25.6 
8.4 
16.7 
5.7 
22.6 


16.1 
14.9 
13.6 
15.6 
22.8 
16.2 


UBS Adj. PIE (x) 


09E 


11.9 


10E 


9.3 


12E 


20.2 


11.3 
13.9 
12.0 


10.5 
6.2 
16.3 
16.6 
10.5 
5.7 
8.4 
4.3 
11.2 


10.9 
7.2 
8.8 
7.9 

11.7 
8.9 


13E 


15.4 


10.1 
11.9 
10.4 


13.2 
14.0 


10.9 


11.1 


07 


2.37 
3.34 
2.65 
3.10 
5.28 
3.04 
4.60 
3.01 
5.40 
9.04 
5.27 
3.42 


2.24 
2.41 
1.65 
4.13 
2.63 
2.76 


3.12 
1.24 
4.12 
5.47 
2.45 
1.60 
1.94 
1.40 
2.91 


3.54 
2.21 
2.26 
3.88 
4.45 
3.28 


Price | Book (x) 
09E 10E 
1.81 1.62 
2.25 1.98 
1.98 1.76 
2.46 2.20 
3.32 2.87 

* * 
1.83 1.68 
2.73 2.38 
3.24 2.78 

* * 
2.80 2.40 
2.61 2.30 
1.96 1.81 
1.79 1.73 
1.07 0.98 
3.83 3.61 
2.01 1.84 
2.31 2.17 
2.39 2.13 
1.45 1.28 
3.80 3.37 
5.20 4.43 
1.81 1.68 
1.84 1.57 
2.16 1.89 
1.62 1.35 
2.52 2.26 
3.62 3.35 
2.62 2.31 
1.73 1.55 
3.48 2.88 
2.18 2.14 
3.12 2.78 


11E 


1.48 


13E 


ZZ 


a 222 
> > > ae ed 


ZZ 
>>> 


07 


14.0 
18.2 
14.4 
18.4 
24.8 
18.3 
16.7 
16.2 
31.2 
20.7 
27.0 
18.6 


NA 
NA 
NA 
NA 
NA 
NA 


17.6 
14.6 
17.7 
27.8 
11.7 
18.0 
16.8 
22.1 
17.6 


23.3 
15.6 
21.8 
26.6 
20.9 
22.4 


19.1 
19.4 
17.2 
18.2 

78 
23.1 
17.1 
21.5 
14.6 


26.4 
17.8 

74 
28.5 
14.3 
24.1 


UBS Adj. RoE (%) 
09 10 11 


16.0 18.5 17.9 


16.1 15.0 15.9 
15.3 14.7 15.4 
15.7 15.7 16.3 
19.3 19.9 20.4 

8.3 10.4 13.2 
20.3 19.7 20.6 
15.4 15.6 17.3 
17.9 19.2 20.7 
14.3 15.1 16.5 


26.5 27.5 27.7 
19.4 21.0 22.9 

9.8 12.6 14.3 
27.0 26.7 27.5 
13.1 14.5 16.1 
23.8 24.6 25.5 


16.8 
16.0 
17.0 
20.9 
13.9 
20.6 
17.9 
21.1 
17.1 


26.4 
25.6 
14.6 
28.4 
16.1 
25.8 


13E 


17.5 
15.8 
18.4 
21.0 
14.9 
20.0 
18.3 
21.3 
17.9 


24.6 
28.3 
16.1 
29.2 
15.6 
25.9 
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Daegu Bank 

Hana Financial Group 
Industrial Bank of Koree 
KB Financial Group 
Korea Exchange Bank 
Busan Bank 

Shinhan Financial Grou 
Woori Finance Holdings 
Korea 


AMMB Holdings 

CIMB Group Holdings E 
Hong Leong Bank 
alayan Banking 
Public Bank 

HB Capital 

alaysia 


pe) 


Banco de Oro Universa 
ank of the Philippine |: 
etrobank 

Phil. National Bank 
Philippines 


Ww 


DBS Group Holdings Lt 
Hong Leong Finance Lt 
OCBC 

United Overseas Bank 
Singapore 


Cathay Financial Holdin 
Chinatrust Financial Ho 
E. Sun Financial Holdin 
First Financial Holding 
Fubon Financial Holdin, 
Yuanta Financial Holdin 
Mega Financial Holding 
SinoPac Financial Holdi 
Taishin Financial Holdir 
Taiwan 


Price 
(Local) 
27-Nov-09 
15,500 
32,750 
12,850 
56,400 
13,500 
11,900 
44,150 
13,300 


4.90 
12.88 
8.18 
6.83 
10.90 
5.36 


40.00 
47.50 
45.50 
23.75 


14.76 
2.94 
8.41 

19.02 


56.00 
18.40 
12.80 
19.00 
35.95 
21.05 
18.00 
11.40 
12.15 


08E 


15.7 


10.5 


10.7 


26.0 
10.9 


UBS Adj. PIE (x) 


09E 
10.6 
25.6 

9.8 
24.2 
11.0 

8.9 
16.7 

7.8 
16.1 


14.2 
16.5 
15.4 
14.9 
15.4 
13.3 
15.3 


18.1 
17.8 
17.6 

6.6 
16.4 


15.6 
11.6 
13.9 
15.3 
14.9 


39.4 
97.2 
27.4 
17.5 
20.2 
22.4 
14.1 

+ve 
34.2 
23.6 


10E 
71 
8.2 
5.0 
9.9 
10.1 
7.5 
9.7 
4.2 
8.4 


12.2 
13.3 
13.7 
12.6 
13.8 
12.8 
13.0 


14.3 
14.8 
14.0 

5.9 
13.5 


11.6 
11.7 
13.0 
12.1 
12.2 


29.7 
13.4 
20.8 
14.3 
17.8 
18.3 
13.6 
29.1 
28.4 
16.5 


11E 
6.0 
71 
4.6 
75 
8.5 
6.6 
8.7 
3.7 
7.2 


9.7 
11.2 
12.1 
10.3 
11.2 
11.0 
10.7 


10.8 
11.8 
9.0 
48 
10.2 


10.7 
10.9 
12.6 
11.1 
11.3 


27.5 
11.4 
14.8 
11.4 
17.7 
17.7 
12.9 
30.7 
28.2 
14.8 


8.4 
9.5 
11.1 


12.2 
11.6 
10.3 
10.3 


25.0 
10.5 
11.9 
10.6 
17.4 
16.9 
12.0 
23.1 
22.8 
13.5 


oy 
wo 
m 


ZZ 
Pl|>rrrrrre,p 


07 
1.50 
1.03 
1.27 
1.65 
1.38 
1.45 
1.51 
1.34 
1.43 


1.52 
2.30 
1.87 
2.25 
3.79 
1.55 
2.25 


2.29 
2.53 
171 
1.10 
2.05 


1.68 
1.29 
1.84 
1.94 
1.81 


3.02 
1.87 
1.29 
1.35 
1.38 
NA 
1.21 
1.25 
1.47 
1.41 


08E 
0.98 
0.81 
0.94 
1.23 
1.26 
1.03 
1.29 
0.97 
1.12 


1.01 
1.80 
1.50 
1.50 
3.79 
1.22 
171 


1.66 
2.18 
1.08 
0.66 
1.54 


1.15 
1.04 
1.64 
1.97 
1.52 


4.09 
1.84 
0.99 
1.60 
1.54 
1.58 
1.19 
0.97 
1.12 
1.38 


Price | Book (x) 
09E 10E 
1.14 0.99 
0.70 0.65 
0.84 0.73 
1.14 1.03 
1.12 1.03 
1.05 0.93 
1.24 1.12 
0.76 0.65 
1.05 0.95 
1.58 1.48 
2.40 2.11 
2.05 1.86 
1.82 1.70 
3.65 3.28 
1.38 1.30 
2.10 1.92 
1.41 1.32 
2.26 2.08 
1.25 1.15 
0.50 0.47 
1.52 1.41 
1.36 1.29 
0.90 0.88 
1.78 1.67 
1.81 1.69 
1.60 1.51 
3.47 3.28 
1.49 1.40 
0.94 0.91 
1.14 1.10 
1.84 1.75 
1.56 1.54 
1.09 1.07 
0.97 0.95 
1.13 1.10 
1.23 1.20 


11E 
0.88 
0.60 
0.65 
0.91 
0.94 
0.85 
1.00 
0.56 
0.84 


1.36 
1.84 
1.67 
1.57 
2.92 
1.23 
1.73 


1.21 
1.86 
1.04 
0.44 
1.28 


1.22 
0.73 
1.60 
1.57 
1.42 


3.09 
1.30 
0.89 
1.05 
1.67 
1.52 
1.04 
0.93 
1.07 
1.16 


12E 


rr rrrrrr?,Y 


i 
i) 
sy 


1.60 
1.50 
1.44 
2.57 
1.15 
1.55 


1.09 
1.36 
0.92 
0.40 
1.06 


1.16 
0.68 
1.53 
1.46 
1.34 


2.91 
1.20 
0.85 
1.00 
1.59 
1.50 
1.01 
0.91 
1.04 
1.11 


13E 


ees ee 


ZZ 


a 
rI>rrrrrrre, 


Zz 


t t 
wo 
co m™~ 


1.35 


k 
ew 
i) 


2.24 
1.08 
1.38 


0.98 
1.18 
0.81 
0.36 
0.94 


1.09 
0.64 
1.45 
1.36 
1.26 


2.74 
1.12 
0.82 
0.95 
1.51 
1.48 
0.99 
0.89 
1.00 
1.07 


07 
19.4 
14.6 
18.6 
17.7 
14.6 
19.7 
19.0 
15.6 
17.5 


11.2 
20.2 
15.3 
15.2 
23.1 
11.9 
17.5 


8.7 
14.3 
10.3 
5.4 
11.5 


11.6 
9.8 
15.5 
13.0 
13.2 


13.9 
11.9 

6.8 
12.1 
8.5 
8.3 
8.6 
2.9 
48 
8.6 


08E 
17.3 

5.1 
10.8 
11.7 
12.4 
17.6 
12.6 

3.6 
10.9 


11.6 
11.9 
16.7 

8.2 
27.3 
14.1 
14.4 


3.6 
9.7 
6.4 
3.7 
71 


9.6 
5.6 
12.5 
12.9 
11.6 


1.2 
12.2 
2.1 
7.2 
6.8 
15 
0.2 
44 
7.1 
3.5 


UBS Adj. RoE (%) 


09E 
11.4 
2.8 
9.4 
5.0 
11.3 
13.2 
8.6 
10.4 
7.3 


11.6 
15.4 
14.0 
12.6 
24.0 
10.7 
15.2 


9.1 
13.3 
75 
7.9 
10.9 


9.7 
7.9 
13.6 
12.9 
11.9 


9.2 
1.6 
3.6 
6.6 
9.0 
71 
78 
0.5 
11.4 
5.5 


10E 
15.1 

8.2 
15.7 
11.0 
10.7 
13.1 
12.8 
16.8 
12.0 


12.5 
16.8 
14.3 
14.0 
24.4 
10.4 
16.3 


10.4 
14.9 
8.6 
8.3 
12.2 


11.5 

77 
13.6 
14.5 
13.1 


11.3 
11.3 
4.6 
78 
9.8 
8.5 
7.9 
3.3 
3.7 
7.8 


11E 
15.7 

8.8 
15.0 
12.8 
11.6 
13.4 
12.6 
16.2 
12.7 


14.5 
17.5 
14.6 
15.8 
27.0 
11.5 
17.8 


12.6 
17.0 
12.1 

9.6 
14.6 


11.8 

7.3 
13.2 
14.7 
13.2 


11.6 
12.3 
6.3 
9.3 
9.4 
8.7 
8.2 
3.1 
3.6 
8.3 


ay 
id 
m 


rr rrrrrr?Y 


15.2 
18.0 
14.2 
16.8 
27.2 
12.3 
18.4 


14.7 
18.0 
13.4 
10.8 
15.9 


12.6 

5.8 
13.8 
14.7 
13.6 


12.0 
12.4 
7.6 
9.6 
9.1 
9.0 
8.6 
4.0 
4.4 
8.8 


13E 


rPly>rrrrrrreY, 


a 
on 
on 


18.5 
13.9 
17.3 
27.9 
13.0 
18.8 


15.5 
20.4 
13.9 
12.2 
17.5 


12.7 

5.9 
13.9 
15.0 
13.8 


12.3 
12.5 
78 
9.9 
9.5 
9.7 
9.0 
4.0 
5.2 
9.2 
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Bangkok Bank 

Bank of Ayudhya 
Kasikornbank 

Krung Thai Bank 

Siam City Bank 

Siam Commercial Bank 
TISCO Financial Group 
Thailand 


Aggregates 

Global Banks 

United Kingdom Domestic 
Europe 

EMEA 

Asia (ex-Japan) 

Asia (ex-Japan, China) 
Latin America 

GEM 

Emerging 

United States 

Europe (ex-UK) 


Aggregates (inc non-Banks) 


Global Financials 
United States Financials 
United States Non-banks 


Price 
(Local) 
27-Nov-09 
111.50 
19.80 
81.25 

9.05 

28.00 
78.50 
22.80 


07 
11.4 
-ve 
11.7 
19.8 
-ve 
144 
11.4 
13.2 


13.1 

8.6 
10.8 
12.1 
17.0 
13.7 
15.5 
15.6 
15.7 
17.2 
11.0 


13.1 
16.0 
12.6 


08E 
10.3 
24.1 
11.1 
7.0 
6.7 
12.0 
8.6 
11.1 


13.4 
11.4 
11.7 
10.3 
13.9 
14.0 
11.6 
13.0 
12.7 
24.5 
10.0 


13.6 
25.3 
32.7 


UBS Adj. PIE (x) 

09 10E 11E 
107 83 78 
188 «115 98 
136 103 80 
10.2 91 74 
198 140 1141 
131 107 92 

83. 79 74 
132. 103 87 


13.4 12.8 9.6 
8.8 12.0 6.7 
12.0 11.7 8.7 
14.6 11.1 8.7 
15.7 12.1 10.6 
16.8 12.2 10.5 
14.4 12.2 10.8 
15.5 11.9 10.2 
15.4 11.8 10.0 
16.7 19.4 10.5 
11.4 11.2 8.6 


13.2 12.7 9.6 
14.3 16.5 10.0 
8.7 10.5 8.6 


12E 
74 
8.7 
7.0 
6.9 
10.2 
8.1 
7.2 
78 


8.0 
5.0 
71 
7.3 
9.4 
10.5 
9.6 
8.9 
8.6 
8.2 
7.2 


8.0 
8.1 
7.6 


13E 
6.1 
77 
6.3 
6.6 
9.6 
7.3 
6.9 
7.0 


7.0 
43 
6.2 
6.1 
8.3 
9.2 
8.4 
78 
75 
6.9 
6.4 


71 
6.9 
6.9 


07 
1.32 
1.74 
1.75 
1.33 
1.03 
2.25 
1.52 
1.68 


2.00 
1.73 
1.84 
2.41 
2.49 
1.90 
3.30 
2.48 
2.54 
1.77 
1.88 


2.02 
1.85 
2.31 


08E 
1.18 
1.38 
1.50 
0.83 
0.68 
2.00 
1.28 
1.40 


1.55 
1.06 
1.34 
1.66 
1.98 
1.56 
2.28 
1.91 
1.92 
1.43 
1.27 


1.55 
1.42 
1.39 


Price | Book (x) 
09E 10E 
1.09 0.98 
1.34 1.25 
1.59 1.42 
0.93 0.88 
1.41 1.33 
1.90 1.69 
1.31 1.22 
1.46 1.33 
1.25 1.23 
0.71 0.69 
1.09 1.04 
1.62 1.47 
2.06 1.86 
1.63 1.51 
2.54 2.19 
1.97 1.78 
2.00 1.79 
1.08 1.05 
1.04 0.99 
1.26 1.23 
1.12 1.07 
1.31 1.15 


11E 
0.90 
1.16 
1.26 
0.82 
1.22 
1.50 
1.12 
1.20 


1.14 
0.64 
0.97 
1.31 
1.68 
1.38 
1.92 
1.60 
1.60 
0.97 
0.92 


1.13 
0.98 
1.03 


12E 
0.83 
1.08 
1.12 
0.76 
1.12 
1.33 
1.04 
1.09 


1.05 
0.58 
0.89 
1.16 
1.65 
1.49 
1.69 
1.53 
1.53 
0.89 
0.86 


1.04 
0.89 
0.88 


13E 
0.76 
0.99 
1.00 
0.71 
1.03 
1.18 
0.97 
0.98 


0.92 
0.53 
0.82 
1.02 
1.37 
1.37 
1.49 
1.21 
1.16 
0.80 
0.79 


0.91 
0.80 
0.77 


07 
12.2 
6.4 
15.9 
6.8 
-5.6 
16.5 
13.4 
11.1 


15.3 
21.7 
14.6 
22.8 
17.3 
15.6 
21.7 
18.6 
19.0 
10.3 
13.4 


15.5 
12.5 
20.0 


UBS Adj. RoE (%) 


09E 
10.8 
7.3 
12.1 
9.3 
7.2 
15.2 
16.7 
12.0 


11.8 
-16 
10.5 
10.6 
16.1 
12.0 
20.6 
15.1 
15.4 

8.0 
11.8 


11.7 
8.8 
11.8 


10E 
12.5 
11.2 
14.6 

9.9 

9.7 
16.8 
16.1 
14.0 


11.7 

49 
10.2 
14.0 
17.8 
13.9 
20.8 
17.1 
17.5 

5.4 
10.0 


11.7 
6.7 
11.7 


11E 
12.2 
12.2 
16.6 
11.4 
11.5 
17.4 
15.9 
15.0 


14.0 
10.4 
12.8 
16.6 
18.1 
14.7 
39.2 
17.8 
18.2 
10.0 
12.1 


13.9 
10.7 
13.1 


12E 
11.7 
12.8 
16.9 
11.4 
11.5 
17.4 
15.1 
15.1 


15.3 
12.9 
14.3 
17.6 
19.6 
15.8 
40.1 
19.2 
19.8 
12.1 
13.4 


15.2 
12.3 
12.9 


Source: UBS estimates. Note: Aggregates ratios are calculated on a market cap. weighted basis using a "Free Float Factor" to adjust the weighting. Where available, these aggregates have been calculated using factors obtained from 
MSCl/Factset, and where unavailable, the factors are source UBS. For more information on the factors used and their source, consult the "Price Performance" tables in this publication. (1) UBS adjusted attributable earnings [Attributable income 
adjusted for goodwill charges and abnormal items] / average equity * UBS Investment Bank is currently unable to display forecast data on this company 


13E 
13.1 
13.5 
16.6 
11.1 
11.1 
17.2 
14.7 
15.2 


15.2 
13.9 
15.0 
18.4 
18.0 
16.2 
41.4 
18.2 
19.0 
13.1 
13.8 


15.1 
13.0 
12.8 
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a Statement of Risk 


Sector forecasts and ratings are subject to developments in the wider economy 
and the macro environment. Stock prices could be negatively affected by rapid 
changes in interest rates or a slower-than-expected rebound in the economy, 
which, among other things, could result in higher loan losses and/or slower loan 
growth than is currently anticipated. 


mg Analyst Certification 


Each research analyst primarily responsible for the content of this research 
report, in whole or in part, certifies that with respect to each security or issuer 
that the analyst covered in this report: (1) all of the views expressed accurately 
reflect his or her personal views about those securities or issuers; and (2) no part 
of his or her compensation was, is, or will be, directly or indirectly, related to 
the specific recommendations or views expressed by that research analyst in the 
research report. 
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Required Disclosures 


This report has been prepared by UBS Limited, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates 


are referred to herein as UBS. 


For information on the ways in which UBS manages conflicts and maintains independence of its research product; 
historical performance information; and certain additional disclosures concerning UBS research recommendations, 
please visit www.ubs.com/disclosures. The figures contained in performance charts refer to the past; past performance is 


not a reliable indicator of future results. Additional information will be made available upon request. 


UBS Investment Research: Global Equity Rating Allocations 


UBS 12-Month Rating Rating Category Coverage’ IB Services” 
Buy Buy 44% 39% 
Neutral Hold/Neutral 40% 35% 
Sell Sell 15% 27% 
UBS Short-Term Rating Rating Category Coverage” IB Services* 
Buy Buy less than 1% 33% 
Sell Sell less than 1% 0% 


1:Percentage of companies under coverage globally within the 12-month rating category. 
2:Percentage of companies within the 12-month rating category for which investment banking (IB) services were provided within 


the past 12 months. 


3:Percentage of companies under coverage globally within the Short-Term rating category. 
4:Percentage of companies within the Short-Term rating category for which investment banking (IB) services were provided 


within the past 12 months. 


Source: UBS. Rating allocations are as of 30 September 2009. 
UBS Investment Research: Global Equity Rating Definitions 


UBS 12-Month Rating 


Definition 


Buy 
Neutral 
Sell 


FSR is > 6% above the MRA. 
FSR is between -6% and 6% of the MRA. 
FSR is > 6% below the MRA. 


UBS Short-Term Rating 


Definition 


Buy 


Sell 


Buy: Stock price expected to rise within three months from the time the rating was assigned 


because of a specific catalyst or event. 


Sell: Stock price expected to fall within three months from the time the rating was assigned 


because of a specific catalyst or event. 
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KEY DEFINITIONS 

Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend yield over the next 12 
months. 

Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (a proxy for, and nota 
forecast of, the equity risk premium). 

Under Review (UR) Stocks may be flagged as UR by the analyst, indicating that the stock's price target and/or rating are 
subject to possible change in the near term, usually in response to an event that may affect the investment case or valuation. 
Short-Term Ratings reflect the expected near-term (up to three months) performance of the stock and do not reflect any 
change in the fundamental view or investment case. 

Equity Price Targets have an investment horizon of 12 months. 


EXCEPTIONS AND SPECIAL CASES 

UK and European Investment Fund ratings and definitions are: Buy: Positive on factors such as structure, management, 
performance record, discount; Neutral: Neutral on factors such as structure, management, performance record, discount; Sell: 
Negative on factors such as structure, management, performance record, discount. 

Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the Investment Review 
Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the respective company's 
debt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands as they relate to the rating. 
When such exceptions apply, they will be identified in the Company Disclosures table in the relevant research piece. 


Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not 
registered/qualified as research analysts with the NASD and NYSE and therefore are not subject to the restrictions contained in 
the NASD and NYSE rules on communications with a subject company, public appearances, and trading securities held by a 
research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any, 
follows. 

UBS Limited: Philip Finch; Alastair Ryan; John-Paul Crutchley; Peter Carter. UBS Securities LLC: Glenn Schorr, CFA; 
Heather Wolf, CFA. UBS Securities Asia Limited: Andy Brown, CFA. UBS Securities Japan Ltd: Nana Otsuki. UBS 
Securities Canada Inc: Peter A. Rozenberg. UBS Securities Australia Ltd: Jonathan Mott; Chris Williams, CFA. 
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Company Disclosures 


Company Name Reuters 12-morating Short-term rating Price Price date 
ABSA Group Ltd.” ASAJ.J Buy N/A RCnt12,483 27 Nov 2009 
attiean Bonk Investments ABLJ.J Buy NIA RCnt2,842 27 Nov 2009 
Limited 
Akbank*™ *© AKBNK.IS Buy N/A TRY8.20 26 Nov 2009 
Allied Irish Bank® 4 5: 26° ALBK.I Sell N/A €1.64 27 Nov 2009 
2 1a, 2a, 4a, 5a, 5b, 
fava Penking Group ANZ.AX Neutral NIA A$22.15 30 Nov 2009 
Banco Popular” POP.MC Sell N/A €5.80 27 Nov 2009 
Bank Hapoalim®”’ 7° POLI.TA Buy (CBE) N/A NIS14.33 27 Nov 2009 
Bank Mandiri BMRI.JK Buy N/A Rp4,450 30 Nov 2009 
" 16a, 16b, 
Eo orenina Hong eng) 2388.HK Buy N/A HK$17.78 30 Nov 2009 
Bank of Montreal?” 4” 16: 22 BMO.TO Neutral N/A C$52.93 27 Nov 2009 
Bank of Moscow MMBM.RTS Sell N/A US$24.75 27 Nov 2009 
Bank of Nova Scotia™ ** BNS.TO Buy N/A C$48.18 27 Nov 2009 
BBVA ee eee BBVA.MC Sell N/A €12.70 27 Nov 2009 
BRE” BREP.WA Sell N/A PLN230.00 27 Nov 2009 
Chuo Mitsui Trust Holdings ©” 8309.T Buy N/A ¥304 30 Nov 2009 
Commerzbank2® * °°: 4: 166: 22 CBKG.DE Sell N/A €6.24 27 Nov 2009 
Commonwealth Bank of 
Australia2® 4 5 22 CBA.AX Buy N/A A$52.80 30 Nov 2009 
Danske Bank® * 76° DANSKE.CO Sell N/A DKr108.75 27 Nov 2009 
- 2a, 4a, 5b, 
Be COUP Heleings te: DBSM.SI Buy NIA S$14.32 30 Nov 2009 
Dexia DEXI.BR Buy N/A €5.00 27 Nov 2009 
FirstRand Ltd FSRJ.J Neutral N/A RCnt1,744 27 Nov 2009 
6b, 6c, 7, 
colgman Sachs Group ine GS.N Buy NIA US$164.16 27 Nov 2009 
Halyk Savings Bank HSBKq.L Buy N/A US$8.20 27 Nov 2009 
HSsBc #2260 HSBA.L Buy N/A 706p 27 Nov 2009 
Industrial & Commercial Bank of 1398. HK Ss ded N/A HK$6.55 30 Nov 2009 
Chinato 26 : uspende $6. Ov 
pig et tls Bank of 601398.SS Buy N/A Rmb5.23 30 Nov 2009 
Intesa SanPaolo” 4°? 16: 22 ISP.MI Buy N/A €2.91 27 Nov 2009 
Isbank ISCTR.IS Buy N/A TRY5.20 26 Nov 2009 
- 1b, 2a, 3c, 3d, 4a, 
Dayo? Beneng Group LLOY.L Buy NIA 59p 27 Nov 2009 
M&T Bank Corp.*® ®? 87: 16 MTB.N Neutral N/A US$63.85 27 Nov 2009 
Mizuho Financial Group” “ & 76° 8411.T Neutral N/A ¥162 30 Nov 2009 
- - 2a, 4a, 5a, 5b, 
Pavone pustalabent NAB.AX Buy NIA A$28.62 30 Nov 2009 
National Bank of Canada NA.TO Neutral N/A C$63.13 27 Nov 2009 
OTP Bank“ OTPB.BU Sell N/A HUF5,316.00 27 Nov 2009 
PKO BP PKOB.WA Buy N/A PLN37.05 27 Nov 2009 
a x “ 4a, 
ee ee Ue PNC.N Sell N/A US$55.38 27 Nov 2009 
Punjab National Bank PNBK.BO Buy N/A Rs906.25 30 Nov 2009 
Raltferse niinternabonal Bann RIBH.VI Sell N/A €41.00 27 Nov 2009 
Holding 
RBC Financial Group™” *”: 5° 76° RY.TO Buy NIA C$56.70 27 Nov 2009 
Santander” 7° SAN.MC Sell N/A €11.58 27 Nov 2009 
Sberbank™ *®: 7° SBER.RTS Buy (CBE) N/A US$2.27 27 Nov 2009 
Shinhan Financial Group”® *” 7 055550.KS Neutral N/A Won45,550 30 Nov 2009 
Siam City Bank®” SCIB.BK Sell N/A Bt28.75 30 Nov 2009 
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Company Name Reuters 12-morating Short-term rating Price Price date 
SinoPac Financial Holding 2890.TW Sell N/A NT$11.45 30 Nov 2009 
Société Générale” “* 5° 16: 22 SOGN.PA Buy N/A €46.50 27 Nov 2009 


Sumitomo Trust & Banking 


2a, 3a, 3e, 


4a, 5b, 16b, 18c 8403.T Buy N/A ¥463 30 Nov 2009 


2a, 4a, 6a, 6b, 6c, 7, 


Rue bust Banks Ine: STI.N Sell N/A US$22.59 27 Nov 2009 

Taishin Financial Holding”? 2887.TW Sell N/A NT$12.00 30 Nov 2009 

US Bancorp & & 8 7 16» USB.N Neutral N/A US$22.95 27 Nov 2009 
2a, 4a, 5b, 6a, 

Pile tir te Saad ak WFC.N Sell NIA US$27.14_ 27 Nov 2009 

Yapi Kredi Bank”” ** YKBNK.IS Neutral (CBE) N/A TRY2.92 26 Nov 2009 


Source: UBS. All prices as of local market close. 
Ratings in this table are the most current published ratings prior to this report. They may be more recent than the stock pricing 


date 


la. 


1b. 


2a. 


2b. 


3a. 
3b. 


3c. 


3d. 


3e. 
4a. 


Ab. 


5a. 


5b. 


5c. 


6a. 


6b. 


6c. 


12. 
13. 


UBS AG, Australia Branch is acting as Joint Lead Manager and Joint Bookrunner to Australia and New Zealand Banking 
Group Limited on the Convertible Preference Share Offer and will be receiving a fee for acting in this capacity. 

UBS Limited is acting as manager/co-manager, underwriter, placement or sales agent in regard to an offering of 
securities of this company/entity or one of its affiliates. 

UBS AG, its affiliates or subsidiaries has acted as manager/co-manager in the underwriting or placement of securities of 
this company/entity or one of its affiliates within the past 12 months. 

UBS Securities Canada Inc or an affiliate has acted as manager/co-manager, underwriter or placement agent in regard 
to an offering of securities for this company/entity or one of its affiliates within the past 12 months. 

UBS AG is acting as advisor to Sumitomo Trust and Banking in relation to the merger with Chuo Mitsui Trust Holdings 
UBS AG is acting as financial adviser to the Financial Institutions Development Fund on the proposed sale of its stake in 
Siam City Bank Public Company Limited. 

UBS Limited is acting as dealer-manager for the announced tender/exchange for the Lloyds Banking Group preferred 
notes and bonds. 

UBS Limited is acting as financial adviser in relation to Lloyds Banking Group Plc participation in the Asset Protection 
Scheme 

UBS Securities Japan Ltd. is providing investment banking services for Sumitomo Trust & Banking. 

Within the past 12 months, UBS AG, its affiliates or subsidiaries has received compensation for investment banking 
services from this company/entity. 

Within the past 12 months, UBS Securities Canada Inc or an affiliate has received compensation for investment banking 
services from this company/entity. 

UBS AG, Australia Branch or an affiliate expect to receive or intend to seek compensation for investment banking 
services from this company/entity within the next three months. 

UBS AG, its affiliates or subsidiaries expect to receive or intend to seek compensation for investment banking services 
from this company/entity within the next three months. 

UBS Securities Canada Inc or an affiliate expect to receive or intend to seek compensation for investment banking 
services from this company/entity within the next three months. 

This company/entity is, or within the past 12 months has been, a client of UBS Securities LLC, and investment banking 
services are being, or have been, provided. 

This company/entity is, or within the past 12 months has been, a client of UBS Securities LLC, and non-investment 
banking securities-related services are being, or have been, provided. 

This company/entity is, or within the past 12 months has been, a client of UBS Securities LLC, and non-securities 
services are being, or have been, provided. 

Within the past 12 months, UBS Securities LLC has received compensation for products and services other than 
investment banking services from this company/entity. 

Directors or employees of UBS AG, its affiliates or subsidiaries are directors of this company. 

UBS AG, its affiliates or subsidiaries beneficially owned 1% or more of a class of this company’s common equity 
securities as of last month's end (or the prior month's end if this report is dated less than 10 days after the most recent 
month's end). 
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14. 
15. 


16a. 
16b. 
18a. 


18b. 


18c. 


20. 


22. 


UBS Limited acts as broker to this company. 

UBS AG, its affiliates or subsidiaries has issued a warrant the value of which is based on one or more of the financial 
instruments of this company. 

UBS Securities (Hong Kong) Limited is a market maker in the HK-listed securities of this company. 

UBS Securities LLC makes a market in the securities and/or ADRs of this company. 

The U.S. equity strategist, a member of his team, or one of their household members has a long common stock position 
in Goldman Sachs. 

The U.S. equity strategist, a member of his team, or one of their household members has a long common stock position 
in Wells Fargo & Co. 

UBS AG, its affiliates or subsidiaries has acted as dealer manager in the buying back of securities of this company/entity 
or one of its affiliates within the past 12 months. 

Because UBS believes this security presents significantly higher-than-normal risk, its rating is deemed Buy if the FSR 
exceeds the MRA by 10% (compared with 6% under the normal rating system). 

UBS AG, its affiliates or subsidiaries held other significant financial interests in this company/entity as of last month's end 
(or the prior month's end if this report is dated less than 10 working days after the most recent month's end). 


Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report. 


For a complete set of disclosure statements associated with the companies discussed in this report, including information on 
valuation and risk, please contact UBS Securities LLC, 1285 Avenue of Americas, New York, NY 10019, USA, Attention: 
Publishing Administration. 
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Global Disclaimer 


This report has been prepared by UBS Limited, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates are referred to herein as UBS. In certain countries, UBS AG is referred 
to as UBS SA. 


This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that any investment strategy or 
recommendation contained herein is suitable or appropriate to a recipient's individual circumstances or otherwise constitutes a personal recommendation. It is published solely for information 
purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments in any jurisdiction. No 
representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained herein, except with respect to information 
concerning UBS AG, its subsidiaries and affiliates, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. UBS does not 
undertake that investors will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should 
exercise prudence in making their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgement. Any opinions expressed in this 
report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of UBS as a result of using different assumptions and criteria. 
Research will initiate, update and cease coverage solely at the discretion of UBS Investment Bank Research Management. The analysis contained herein is based on numerous assumptions. 
Different assumptions could result in materially different results. The analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other 
constituencies for the purpose of gathering, synthesizing and interpreting market information. UBS is under no obligation to update or keep current the information contained herein. UBS relies 
on information barriers to control the flow of information contained in one or more areas within UBS, into other areas, units, groups or affiliates of UBS. The compensation of the analyst who 
prepared this report is determined exclusively by research management and senior management (not including investment banking). Analyst compensation is not based on investment banking 
revenues, however, compensation may relate to the revenues of UBS Investment Bank as a whole, of which investment banking, sales and trading are a part. 


The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and 
trading in these instruments is considered risky. Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates 
and other market conditions. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange may adversely affect the value, price or income of any security 
or related instrument mentioned in this report. For investment advice, trade execution or other enquiries, clients should contact their local sales representative. Neither UBS nor any of its 
affiliates, nor any of UBS' or any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. For financial 
instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC and/or UBS Capital Markets LP) acts as a market maker or 
liquidity provider (in accordance with the interpretation of these terms in the Uk) in the financial instruments of the issuer save that where the activity of liquidity provider is carried out in 
accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in this research report. UBS and its affiliates and 
employees may have long or short positions, trade as principal and buy and sell in instruments or derivatives identified herein. 


Any prices stated in this report are for information purposes only and do not represent valuations for individual securities or other instruments. There is no representation that any transaction 
can or could have been effected at those prices and any prices do not necessarily reflect UBS's internal books and records or theoretical model-based valuations and may be based on certain 
assumptions. Different assumptions, by UBS or any other source, may yield substantially different results. 


United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is communicated by UBS Limited, a subsidiary of UBS AG, to persons who are eligible 
counterparties or professional clients and is only available to such persons. The information contained herein does not apply to, and should not be relied upon by, retail clients. UBS Limited is 
authorised and regulated by the Financial Services Authority (FSA). UBS research complies with all the FSA requirements and laws concerning disclosures and these are indicated on the 
research where applicable. France: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France SA. UBS Securities France S.A. is regulated by the Autorité des 
Marchés Financiers (AMF). Where an analyst of UBS Securities France S.A. has contributed to this report, the report is also deemed to have been prepared by UBS Securities France S.A. 
Germany: Prepared by UBS Limited and distributed by UBS Limited and UBS Deutschland AG. UBS Deutschland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht 
(BaFin). Spain: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities Espafia SV, SA. UBS Securities Espafia SV, SA is regulated by the Comisién Nacional del 
Mercado de Valores (CNMV). Turkey: Prepared by UBS Menkul Degerler AS on behalf of and distributed by UBS Limited. Russia: Prepared and distributed by UBS Securities CJSC. 
Switzerland: Distributed by UBS AG to persons who are institutional investors only. Italy: Prepared by UBS Limited and distributed by UBS Limited and UBS Italia Sim S.p.A.. UBS Italia Sim 
S.p.A. is regulated by the Bank of Italy and by the Commissione Nazionale per le Societa e la Borsa (CONSOB). Where an analyst of UBS Italia Sim S.p.A. has contributed to this report, the 
report is also deemed to have been prepared by UBS Italia Sim S.p.A.. South Africa: UBS South Africa (Pty) Limited (Registration No. 1995/011140/07) is a member of the JSE Limited, the 
South African Futures Exchange and the Bond Exchange of South Africa. UBS South Africa (Pty) Limited is an authorised Financial Services Provider. Details of its postal and physical address 
and a list of its directors are available on request or may be accessed at http:www.ubs.co.za. United States: Distributed to US persons by either UBS Securities LLC or by UBS Financial 
Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a 'non-US affiliate’), to major US institutional investors only. 
UBS Securities LLC or UBS Financial Services Inc. accepts responsibility for the content of a report prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC 
or UBS Financial Services Inc. All transactions by a US person in the securities mentioned in this report must be effected through UBS Securities LLC or UBS Financial Services Inc., and not 
through a non-US affiliate. Canada: Distributed by UBS Securities Canada Inc., a subsidiary of UBS AG and a member of the principal Canadian stock exchanges & CIPF. A statement of its 
financial condition and a list of its directors and senior officers will be provided upon request. Hong Kong: Distributed by UBS Securities Asia Limited. Singapore: Distributed by UBS Securities 
Pte. Ltd or UBS AG, Singapore Branch. Japan: Distributed by UBS Securities Japan Ltd to institutional investors only. Where this report has been prepared by UBS Securities Japan Ltd, UBS 
Securities Japan Ltd is the author, publisher and distributor of the report. Australia: Distributed by UBS AG (Holder of Australian Financial Services License No. 231087) and UBS Securities 
Australia Ltd (Holder of Australian Financial Services License No. 231098) only to ‘Wholesale’ clients as defined by s761G of the Corporations Act 2001. New Zealand: Distributed by UBS New 
Zealand Ltd. An investment adviser and investment broker disclosure statement is available on request and free of charge by writing to PO Box 45, Auckland, NZ. China: Distributed by UBS 
Securities Co. Limited. Dubai: The research prepared and distributed by UBS AG Dubai Branch, is intended for Professional Clients only and is not for further distribution within the United Arab 
Emirates. 


The disclosures contained in research reports produced by UBS Limited shall be governed by and construed in accordance with English law. 


UBS specifically prohibits the redistribution of this material in whole or in part without the written permission of UBS and UBS accepts no liability whatsoever for the actions of third parties in this 
respect. © UBS 2009. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 
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